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3DUWQHUVKLS� LV� WKH� IRXQGDWLRQ� VWRQH� RI� WKH�,$<)-0��7KH�7ULEXQDX[�GHV�(QIDQWV��PHHWLQJ�LQ�3DULV�LQ�������GUHZ�WRJHWKHU�PRUH�WKDQ�����GHOHJDWHV�IURP�DOO�RYHU�(XURSH��'HOHJDWHV�ZHUH�VWUXFN�E\�WKH�QXPEHU�RI�SUREOHPV�ZKLFK�ZHUH�FRPPRQ�WR�WKHP�DOO��7KH\�DJUHHG�WKDW��LQ�SUDF�WLVLQJ� WKHLU� YRFDWLRQ�� WKH� H[HUFLVH� RI� MXULVGLF�WLRQ� RYHU� PLQRUV�� MXYHQLOH� FRXUW� MXGJHV� DQG�PDJLVWUDWHV�VRPHWLPHV�IHHO� LVRODWHG�IURP�WKHLU�FROOHDJXHV� ZKR� GHDO� ZLWK� FLYLO� DQG� FULPLQDO�PDWWHUV� LQ� WKH�DGXOW�FRXUWV�� ,W� LV�FRPIRUWLQJ� WR�NQRZ�WKDW��LQ�FRXQWULHV�DURXQG�WKH�ZRUOG��WKHUH�DUH� RWKHUV� ZKR� DUH� ILJKWLQJ� WKH� VDPH� EDWWOH��DUPHG� ZLWK� WKH� VDPH� LGHDOV�� 7KH\� GLVFXVVHG�WKH� SRVVLELOLW\� RI� VHWWLQJ� XS� DQ� LQWHUQDWLRQDO�DVVRFLDWLRQ� ZKLFK� ZRXOG� KHOS� WR� FRRUGLQDWH�WKHLU� HIIRUWV�� 7KH� RXWEUHDN� RI� WKH� )LUVW�:RUOG�:DU�PHDQW�WKDW�WKLV�DVSLUDWLRQ�GLG�QRW�EHFRPH�D� UHDOLW\�XQWLO������ZKHQ�WKH�JURXS�PHW�DJDLQ�LQ�3DULV��7KH�$VVRFLDWLRQ�ZDV�IRUPDOO\�FRQVWL�WXWHG� DW� WKH� ILUVW� &RQJUHVV�ZKLFK�ZDV� KHOG� LQ�%UXVVHOV� LQ� ������ 7KLV� ZDV� DQ� DVVRFLDWLRQ� RI�FROOHDJXHV� IURP�PDQ\� SDUWV� RI� (XURSH�� LQ� HI�IHFW��D�SDUWQHUVKLS�:H�DUH�PDQGDWHG�E\�RXU�6WDWXWHV�WR�IRUJH�SDUW�QHUVKLSV�� ,QGHHG�� WKH� $VVRFLDWLRQ¶V� DLPV�� DV�RXWOLQHG� LQ� WKH� 6WDWXWHV� DGRSWHG� DW� WKDW� ILUVW�&RQJUHVV��FRXOG�QRW�EH�DFKLHYHG�ZLWKRXW�WKHP��

,� VKRXOG�PDNH� LW� FOHDU� WKDW� ,� DP� WDONLQJ�DERXW�³FORVH�FRRSHUDWLRQ�EHWZHHQ�SDUWLHV� LQ�D�PXWX�DOO\� EHQHILFLDO� UHODWLRQVKLS´ DQG� QRW� DERXW� ³D�FRQWUDFWXDO� UHODWLRQVKLS� JRYHUQHG� E\� D� IRUPDO�PHPRUDQGXP�RU�OHJDO�GRFXPHQW´�,Q� ZRUNLQJ� WR� DFKLHYH� LWV� DLPV�� WKH� $VVRFLD�WLRQ��IRU�PDQ\�\HDUV�x KDV�EHHQ�DFWLYH�LQ�ERWK�WKH�8QLWHG�1DWLRQV�DQG� WKH� &RXQFLO� RI� (XURSH� LQ� SURYLGLQJ�OHDGLQJ� H[SHUWV� WR� DVVLVW�ZLWK� WKH�GUDIWLQJ�RI�LQWHUQDWLRQDO�FRQYHQWLRQV�UHODWLQJ�WR�WKH�ULJKWV�� LQWHUHVWV� DQG� ZHOIDUH� RI� FKLOGUHQ�DQG�\RXQJ�SHRSOH��x KDV�ZRUNHG�FORVHO\�ZLWK�81'3��81,&()�DQG�D�UDQJH�RI�1*2V��x KDV� KHOSHG� RUJDQLVH� DQG�RU� FRQWULEXWHG� WR�VHPLQDUV� LQ YDULRXV� SDUWV� RI� WKH� ZRUOG�FRYHULQJ� D� UDQJH� RI� WRSLFV�� LQFOXGLQJ�DGRSWLRQ�� FKLOG� ODERXU�� FKLOG� VROGLHUV��FKLOGUHQ�ZKR�NLOO��GRPHVWLF�YLROHQFH��IDP�LO\�ODZ��IDPLO\�JURXS�FRQIHUHQFLQJ��IRVWHU�LQJ��MXYHQLOH�MXVWLFH��PHGLDWLRQ��RUJDQLVHG�FULPH� DQG� WKH� H[SORLWDWLRQ� RI� FKLOGUHQ��VH[XDO�H[SORLWDWLRQ��VSRUW�DQG�WKH�H[SORLWD�WLRQ� RI� FKLOGUHQ�� WKH� &RQYHQWLRQ� RQ� WKH�5LJKWV�RI�WKH�&KLOG��WUDIILFNLQJ��\RXWK�VHQ�WHQFLQJ�
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x KDV� KHOG� TXDGUHQQLDO� ,QWHUQDWLRQDO� &RQ�JUHVVHV�:KLOH� WKHVH�DFWLYLWLHV�ZRUNHG�YHU\�ZHOO� LW�KDV�WR�EH�DGPLWWHG�WKDW��IRU�WKH�PRVW�SDUW��DUUDQJH�PHQWV��IURP�D�SDUWQHUVKLS�SRLQW�RI�YLHZ��ZHUH�YHU\�PXFK� RQ� DQ� DG� KRF� EDVLV�ZLWK� EXUVWV� RI�DFWLYLW\�RQFH�HYHU\�IRXU�\HDUV�IRU�WKH�&RQJUHVV�DQG�ORFDOLVHG�DFWLYLW\�ZKHQ�D�VHPLQDU�ZDV�EH�LQJ�RUJDQLVHG��7KLV� LV�XQGHUVWDQGDEOH�DV�FRP�PXQLFDWLRQ�ZDV� GLIILFXOW�� SDUWLFXODUO\�ZLWK� DU�HDV�UHPRWH�IURP�WKH�KXE��ZKLFK�ZDV�LQ�(XURSH��0HPEHUV� ZHUH� ODUJHO\� XQDZDUH� RI� WKH� ZRUN�EHLQJ�FDUULHG�RXW�E\�D�VPDOO��GHGLFDWHG��EDQG�DW�WKH�KHDUW�RI�WKH�$VVRFLDWLRQ�7KH�ZRUN�RI� WKH�$VVRFLDWLRQ�KDV� DOZD\V�EHHQ�UHVWULFWHG� E\� ODFN� RI� ILQDQFLDO� UHVRXUFHV� DQG�UHOLHG�KHDYLO\�RQ�WKH�JHQHURVLW\�RI�D�VPDOO�FRUH�JURXS�ZKR�ZHUH�ZLOOLQJ� WR� JLYH� RI� ERWK� WKHLU�WLPH�DQG�WKHLU�SHUVRQDO�UHVRXUFHV�WR�IXUWKHU�WKH�DLPV�RI�WKH�$VVRFLDWLRQ��1RQH�WKH�OHVV��IROORZ�LQJ� WKH�HQG�RI� WKH�&ROG�:DU��RXU�ZRUN�EHJDQ�WR� H[SDQG� ± SDUWLFXODUO\� LQ� WKH� QHZO\�GHYHORSLQJ�GHPRFUDFLHV�RI�(DVWHUQ�(XURSH�DQG�LQ�5XVVLD��/DWHU�ZH�ZHUH� LQYROYHG� LQ� WKH�%DO�NDQV�� SDUWLFXODUO\� LQ�.RVRYR��2XU� H[SHUWLVH� LV�LQ� GHPDQG� LQ� $IULFD� ± SDUWLFXODUO\� LQ� WKH�)UHQFK�VSHDNLQJ� FRXQWULHV�� EXW� DOVR� LQ� 6RXWK�$IULFD�DQG��PRUH�UHFHQWO\��LQ�0DODZL�� ,Q�$VLD�H[SHUWV� ZHUH� RU� DUH� LQYROYHG� LQ� $IJKDQLVWDQ��%DQJODGHVK�� %KXWDQ�� ,QGLD�� 0\DQPDU�� 1HSDO��3DNLVWDQ�� WKH� 3KLOLSSLQHV� DQG�9LHWQDP�� 7KHUH�KDYH�EHHQ�UHTXHVWV�IRU�KHOS�IURP�6RXWK�$PHU�LFD�� H�J�� $UJHQWLQD�� &RORPELD�� 3HUX�� *XDWH�PDOD�DQG�8UXJXD\�:K\�WKLV�VXGGHQ�GHPDQG�IRU�VXSSRUW�IURP�WKH�$VVRFLDWLRQ"�$V� HDUO\� DV� ����� RXU� IRUEHDUHUV�LGHQWLILHG�WKH�FRPPXQDOLW\�RI�SUREOHPV�ZKLFK�IDFHG� MXGJHV� DQG� PDJLVWUDWHV�� LUUHVSHFWLYH� RI�ZKLFK� FRXQWU\� WKH\� FDPH� IURP�� 7RGD\� WKDW� LV�HYHQ� PRUH� DSSDUHQW�� ,QWHUQDWLRQDO� FULPLQDOV�PRYH�IUHHO\�IURP�FRXQWU\�WR�FRXQWU\��7KH�GLV�SODFHPHQW�RI�SHRSOHV�DV�D�UHVXOW�RI�ZDU�RU�IDP�LQH�PHDQV�WKDW�RQH�FRXQWU\¶V�SUREOHPV�TXLFNO\�IORZ� RYHU� WKH� ERUGHU� LQWR� QHLJKERXULQJ� FRXQ�WULHV��7KH�WUDIILFNLQJ�DQG�VH[XDO�H[SORLWDWLRQ�RI�ZRPHQ� DQG� FKLOGUHQ�� LQWHUQDWLRQDO� DGRSWLRQ�DQG� IRVWHULQJ�� WHVW�WXEH� EDELHV�ZLWK� GRQRUV� LQ�RQH� FRXQWU\�� ELUWK� PRWKHU� LQ� D� VHFRQG� DQG�

³SDUHQWV´�LQ�D�WKLUG��JHQHWLF�HQJLQHHULQJ��FORQ�LQJ� ± WKHVH� SKHQRPHQD� DUH� QRW� FRQILQHG� E\�ERUGHUV��,W� LV� QR� ORQJHU�SRVVLEOH� IRU� DQ\� FRXQWU\� WR� UH�PDLQ� LVRODWHG� IURP� WKH� RXWVLGH� ZRUOG�� )RXU�\HDUV� DJR�� %KXWDQ�� WKH� IDEOHG� +LPDOD\DQ�6KDQJUL�OD��EHFDPH� WKH� ODVW� QDWLRQ�RQ� HDUWK� WR�LQWURGXFH�WHOHYLVLRQ��6XGGHQO\�D�FXOWXUH��EDUHO\�FKDQJHG� LQ� FHQWXULHV�� ZDV� ERPEDUGHG� E\� ���FDEOH� FKDQQHOV�� $QG� DOO� WRR� VRRQ� FDPH� %KX�WDQ¶V� ILUVW� FULPH� ZDYH� � PXUGHU�� IUDXG�� GUXJ�RIIHQFHV�� ,Q� RQH�PRQWK��$SULO� ������ WKH� FKLHI�DFFRXQWDQW� RI� WKH� 6WDWH� 7UDGLQJ� &RUSRUDWLRQ�ZDV�FKDUJHG�ZLWK�HPEH]]OHPHQW��D�WUXFN�GULYHU�DSSHDUHG� LQ� FRXUW� FKDUJHG�ZLWK�PXUGHULQJ�KLV�ZLIH��D�IDUPHU�ZDV�FKDUJHG�ZLWK�PXUGHULQJ�KLV�QLHFH�DQG�LQMXULQJ�KLV�VLVWHU��D�JURXS�RI�\RXWKV�ZHUH� FKDUJHG� ZLWK� UREELQJ� DQG� YDQGDOLVLQJ�WKUHH�RI�WKH�FRXQWU\¶V�PRVW�DQFLHQW�VWXSDV��7KLV�OHYHO�RI�FULPLQDOLW\�ZDV�XQKHDUG�RI� LQ�%KXWDQ�ZKHUH�� IRU� FHQWXULHV�� RYHU�LQGXOJHQFH� LQ� ULFH�ZLQH�ZDV� WKH�RQO\� VRFLDO�YLFH��7KH�%KXWDQHVH�SRLQW� WR� WKH� ILYH� ODUJH�VDWHOOLWH�GLVKHV��SODQWHG�LQ� D� YHJHWDEOH� SDWFK�� ULQJHG� E\� VXJDU�SLQN�FRVPRV�IORZHUV�RQ�WKH�RXWVNLUWV�RI�7KLPSKX�WR�H[SODLQ� ZK\� WKHLU� LVRODWHG� NLQJGRP� LV� IDOOLQJ�YLFWLP�WR�WKH�NLQG�RI�FULPH�DVVRFLDWHG�ZLWK�XU�EDQ�OLIH�LQ�$PHULFD�DQG�(XURSH��2QH� WKLQJ�ZH�FDQ�EH�FHUWDLQ� DERXW��SUREOHPV��ZKLFK�DUH�EHLQJ� IDFHG�E\�D� MXGJH�IRU� WKH� ILUVW�WLPH�� ZKHWKHU�WKHVH�EH�PXUGHU��IUDXG�DQG GUXJ�RIIHQFHV�LQ�%KXWDQ�RU�D�WHVW�WXEH�EDE\�GHPDQG�LQJ� WR� NQRZ� KLV�KHU� QDWXUDO� SDUHQWV� LQ� WKH� LQ�GXVWULDOLVHG� ZRUOG� � ZLOO�� DOPRVW� LQHYLWDEO\��KDYH� EHHQ� IDFHG� DQG� GHDOW�ZLWK� E\� FROOHDJXHV�LQ�RWKHU�FRXQWULHV��7KHUH�LV�QR�QHHG�WR�UHLQYHQW�WKH�ZKHHO��:H�FDQ�OHDUQ�IURP�RQH�DQRWKHU�:KLOH�RXU�ZRUN�FRQWLQXHV�WR�H[SDQG�H[SRQHQ�WLDOO\�DUUDQJHPHQWV� FRQWLQXH�RQ�DQ�DG�KRF�ED�VLV�� &OHDUO\� WKH� WLPH� KDV� FRPH� WR� VWUHDPOLQH�RXU�RSHUDWLRQV�DQG�WR�EXLOG�D�VWUXFWXUH�LQWR�RXU�ZRUN�� 7R� WKLV� HQG� D� &RUSRUDWH� 3ODQ� KDV� EHHQ�GUDZQ� XS WR� FRYHU� WKH� SHULRG� ����� WR� ������7KLV�SODQ�DWWHPSWV� WR�SXW�RXU�DLPV�DQG�REMHF�WLYHV� LQWR� VKDUSHU� IRFXV�DQG� WR�RXWOLQH�D�VWUDW�HJ\�IRU�DFKLHYLQJ�WKHP�,Q� WKLV� PRUH� IRFXVHG� DSSURDFK� LW� VHHPV� FOHDU�WKDW�ZH�FDQQRW�DFKLHYH�RXU�DLPV�DQG�REMHFWLYHV�
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DORQH�� :H� QHHG WR� FRQVLGHU� SDUWQHUVKLS� DU�UDQJHPHQWV�� 7KHUH� DUH� WKUHH� GLVWLQFW� OHYHOV� RI�SDUWQHUVKLS��7KHVH�DUHD� SDUWQHUVKLS� DUUDQJHPHQWV� ZLWK� 1DWLRQDO�$VVRFLDWLRQV�E� SDUWQHUVKLS� DUUDQJHPHQWV� ZLWK� RUJDQLVD�WLRQV�OLNH�81'3��81,&()��WKH�&RXQFLO�RI�(XURSH�DQG�D�UDQJH�RI�1*2V DQGF� SDUWQHUVKLS� DUUDQJHPHQWV�ZLWK� WKH�SULYDWH�VHFWRU�WR�IXQG�RXU�&KURQLFOH��RXU�:HE�6LWH�DQG�RXU�VHFUHWDULDO�EDFNXS�7KH�ILUVW�ZLOO�QRW�EH�IRUPDO�EXW�UDWKHU�FRQWLQXH�DV� EHIRUH� WR� EH� ³FORVH� FRRSHUDWLRQ� EHWZHHQ�SDUWLHV� LQ� D� PXWXDOO\� EHQHILFLDO� UHODWLRQVKLS´��$Q� H[FHSWLRQ�PLJKW� EH� WKH�4XDGUHQQLDO�&RQ�JUHVV� ZKLFK� KDV� QRZ� EHFRPH� D�PDMRU� XQGHU�WDNLQJ��:H�QHHG�WR�LQWURGXFH�DW�OHDVW�D�³PHPR�UDQGXP� RI� XQGHUVWDQGLQJ´� EHWZHHQ� WKH�,$<)-0�DQG�WKH�KRVW�$VVRFLDWLRQ�,Q� WKH� FDVH� RI µE¶� DQG� µF¶� D� ³FRQWUDFWXDO� UHOD�WLRQVKLS�JRYHUQHG�E\�D�IRUPDO�PHPRUDQGXP�RU�OHJDO� GRFXPHQW´�ZLOO� EH� UHTXLUHG� LI� WKH�$VVR�FLDWLRQ� LV� WR� JLYH� ORQJ�WHUP� FRPPLWPHQWV�UDWKHU�WKDQ�DG�KRF�UHVSRQVHV�7KH�EHQHILWV�RI�ZRUNLQJ�LQ�SDUWQHUVKLS7KH�RSSRUWXQLWLHV�RSHQHG�XS�E\�IRUPLQJ�SDUW�QHUVKLSV�DUH�PDQLIROG�
x )DFLOLWDWLQJ�DFFHVV�WR�WKH�UDQJH��TXDOLW\�DQG� LQWHJULW\� RI� ,$<)-0� H[SHUWLVH� LQ�WKH� ILHOGV� RI� MXGLFLDO� HGXFDWLRQ� DQG� LQ�WKH� GHYHORSPHQW� RI� LQWHUQDWLRQDO� ODZ�DQG�FRPSDUDWLYH�ODZx 6KDULQJ�H[SHULHQFH�DQG�VNLOOV�WR�PXWXDO�EHQHILW�x (QKDQFLQJ� SURJUDPPHV� WKURXJK FRP�ELQLQJ�UHVRXUFHV�DQG�VNLOOVx ([WHQGLQJ� LPSDFW� WR� ZLGHU� JURXSV� RI�SHRSOH�WKURXJK�SDUWQHUV¶�QHWZRUNVx (QKDQFLQJ�SHUFHSWLRQV�RI� WKH�,$<)-0�DQG� WKH� RUJDQLVDWLRQ¶V� SURILOH� WKURXJK�MRLQW�HYHQWV�x 3URPRWLQJ� ,$<)-0� LQWHUHVWV� VWURQJO\�E\�ZRUNLQJ�LQ�DQ�LQWHUQDWLRQDO�FRQWH[W��

6WUDWHJLHV�IRU�3DUWQHUVKLSV,W�LV�HDVLHU�WR�GHYHORS�DQ�DSSURSULDWH�DSSURDFK�WR�SDUWQHUVKLS� LI�\RX�KDYH�D�VLPSOH�WKHRUHWLFDO�IUDPHZRUN�IRU�WKLQNLQJ�DERXW�WKH�ZLGHU�LVVXHV�RI�SDUWLFLSDWLRQ��7KHUH� LV�D�QHHG�WR�FODULI\�RXU�DLPV� DQG� REMHFWLYHV� DQG� ZKDW� H[DFWO\� ZH� DUH�WU\LQJ�WR�DFKLHYH�� 7KH�&RUSRUDWH�3ODQ�DWWHPSWV�WR�GR�WKLV�3ODQQLQJ� WKH� SDUWQHUVKLS� SURFHVV� WDNHV� WLPH��2XU�7UHDVXUHU� VHW� WKH�ZKHHOV� LQ�PRWLRQ� VRPH���� PRQWKV� DJR� DQG� PDGH� LQIRUPDO� FRQWDFWV�ZLWK� WZR� VHSDUDWH� DJHQFLHV�� QDPHO\� 81,&()�DQG�,'(��+H�GUHZ�XS�GUDIW�SURSRVDOV�DQG�GLV�FXVVHG� WKHP�ZLWK� WKH�SRWHQWLDO�SDUWQHUV� WR� DV�VHVV�WKHLU�DWWLWXGHV�DQG�OHYHOV�RI�LQWHUHVW��:KHQ�KH� UHFHLYHG� D� SRVLWLYH� UHVSRQVH�ZH� GHFLGHG� LW�ZDV�WLPH�WR�FRQVLGHU�GUDIWLQJ�IRUPDO�SURSRVDOV��%XW� ILUVW� LW� ZDV� QHFHVVDU\� WR� HQVXUH� WKDW�,$<)-0�PHPEHUV�ZHUH� LQ�DJUHHPHQW� WKDW� WKH�$VVRFLDWLRQ�VKRXOG�ZRUN�ZLWK�RWKHUV��7KH�SUR�SRVDO� WR� IRUP� VWUDWHJLF� SDUWQHUVKLSV� ZLWK�81,&()�DQG�,'(�ZDV�ODLG�EHIRUH�PHPEHUV�DW�WKH� *HQHUDO�$VVHPEO\� LQ�0HOERXUQH� DQG�ZDV�IRUPDOO\�DSSURYHG�6HOHFWLQJ�6WUDWHJLF�3DUWQHUV,Q�VHOHFWLQJ�VWUDWHJLF�SDUWQHUV�LW�LV�QHFHVVDU\�WR�DVN�RXUVHOYHV�ZKDW�LV�RXU�UROH��,W�LV�WKH�UROH�RI�MXGJHV�PDJLVWUDWHV� WR� DSSO\� DQG� PDLQWDLQ� WKH�UXOH�RI� ODZ�LQ�DOO� LWV�DVSHFWV� LQ�D�FLYLO�VRFLHW\��SDUWLFXODUO\� DV� LW� UHODWHV� WR� FKLOGUHQ�� \RXQJ�SHRSOH�DQG�WKHLU�IDPLOLHV�RU�WR�GHWHUPLQH�LVVXHV�LQ�GLVSXWH�EHWZHHQ�LQGLYLGXDOV�DQG�RU�WKH�6WDWH�E\� LGHQWLI\LQJ� DQG� DSSO\LQJ� WKH� DSSURSULDWH�ODZ� ZLWK� UHJDUG� WR� WKH� KXPDQ� ULJKWV� LVVXHV�UDLVHG��,Q�D�FULPLQDO�FDVH�WKH�MXGJH¶V�PDJLVWUDWH¶V�UROH�LV�WR�HQVXUH�WKDW�HYHU\�GHIHQGDQW�KDV�D�IDLU�WULDO�DQG�KHDULQJ�LQ�DFFRUGDQFH�ZLWK�ODZ�DQG�LV�QRW�FRQYLFWHG�RU�VHQWHQFHG�XQOHVV�VXFK�D�FKDUJH�LV�SURSHUO\�SURYHG� LQ� DFFRUGDQFH�ZLWK�GXH�SURF�HVV�DQG�WKHQ�WR�DSSO\�D�VHQWHQFH�ZKLFK�LV�FRQ�VLVWHQW�ZLWK� WKH� VHULRXVQHVV� RI� WKH� FKDUJH�� WKH�LQWHUHVWV� RI� WKH� FRPPXQLW\� DQG� WKH� VSHFLDO�FRQVLGHUDWLRQV�ZKLFK�DUH�GXH� WR� WKH�SDUWLFXODU�LQGLYLGXDO� FKDUJHG�� DV�ZHOO� DV� EHLQJ� DV� IDU� DV�
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SRVVLEOH� ³SRVLWLYH´� DQG� UHKDELOLWDWLRQ�RULHQWHG�UDWKHU�WKDQ�SXUHO\�SXQLWLYH�,Q�D�FLYLO�FDVH��ZKLFK�LQFOXGHV�FKLOG�SURWHFWLRQ�DSSOLFDWLRQV��WKHUH�LV�XVXDOO\�D�GLVSXWH�EHWZHHQ�HLWKHU��6WDWH�DXWKRULWLHV�DQG�LQGLYLGXDOV�RU��EH�WZHHQ�LQGLYLGXDOV�DQG�LQGLYLGXDOV��7KH�-XGJH¶V�MRE� WKHQ� LV� WR� HQVXUH� WKDW� HDFK� SDUW\� KDV� D�SURSHU� RSSRUWXQLW\� RI� DGYDQFLQJ� WKHLU� FDVH� LQ�DFFRUGDQFH� ZLWK� HVWDEOLVKHG� SULQFLSOHV� DQG�SURFHGXUH�DQG� WR�HQVXUH� WKDW� WKH�EHVW� LQWHUHVWV�RI�WKH�FKLOG�LQYROYHG�DUH�JLYHQ�SDUDPRXQW�FRQ�VLGHUDWLRQ� LQ� DUULYLQJ� DW� D� GHFLVLRQ� ZKLFK� UH�VROYHV�WKH�GLVSXWH�7KH�FRXUW�LV�WKH�DSSURSULDWH�LQVWLWXWLRQ�WR�KROG�VRFLHW\� UHVSRQVLEOH� IRU� UDLVLQJ� LWV� FKLOGUHQ� WR�DGXOWKRRG��,W�LV�LQ�WKH�EHVW�LQWHUHVWV�RI�WKH�FRXUW�WR� LQVXUH� WKDW� WKH� V\VWHP� LV� ZRUNLQJ� HIIHF�WLYHO\�� ,I� HYHU\� FKLOG� LQ� FRQIOLFW�ZLWK� WKH� ODZ��VWDWXV� RIIHQGHU� RU� GHSHQGHQW� FKLOG� ZHUH�EURXJKW� EHIRUH� WKH� FRXUW�� WKH� FRXUW� ZRXOG� EH�RYHUZKHOPHG��7KH�V\VWHP�PXVW�EH�DEOH� WR� UH�VROYH�WKH�PDMRULW\�RI�FDVHV�HIIHFWLYHO\�DQG�VDW�LVIDFWRULO\� ORQJ� EHIRUH� WKH\� UHDFK� WKH� FRXUW�URRP�� 7KH� V\VWHP� PXVW� SURYLGH� DSSURSULDWH�VDQFWLRQV� DQG� VHUYLFHV� DW� GLIIHUHQW� MXQFWXUHV�GHSHQGLQJ� RQ WKH� VHULRXVQHVV� RI� WKH� FDVH�� ,Q�DGGLWLRQ�WKHUH�PXVW�EH�DQ�DUUD\�RI�GLVSXWH�UHVR�OXWLRQ� RSWLRQV� DYDLODEOH� WR� WKRVH� FKLOGUHQ� DQG�IDPLOLHV�ZKR�PLJKW�RWKHUZLVH�FRPH�EHIRUH�WKH�FRXUW�,W� VHHPV� WR� PH� WKDW� MXGJHV� DQG� PDJLVWUDWHV�PXVW� ZRUN� WRJHWKHU� ZLWK� DOO� RI� WKH� YDULRXV�DJHQFLHV� DQG� SURIHVVLRQV� LI�ZH� DUH� WR� DFKLHYH�WKH� EHVW� RXWFRPHV� IRU� DOO� FRQFHUQHG�� ,� GR� QRW�EHOLHYH� WKDW� WKLV� ZLOO� FRPSURPLVH� WKHLU� SRVL�WLRQ��(DFK�SURIHVVLRQ�ZLOO�KDYH�D�GLIIHUHQW� IR�FXV�DQG�UROH�EXW�WKLV�ZLOO�QRW�SUHYHQW�WKH�SDUW�QHUVKLS� KDYLQJ� D� FRPPRQ� SXUSRVH� ± WKH� EHVW�LQWHUHVWV�RI�WKH�FKLOG�DQG�WKH�IDPLO\�:KDW�DUH�RXU�VWUHQJWKV�DQG�ZHDNQHVVHV",Q� FRQVLGHULQJ� SRWHQWLDO� SDUWQHUVKLSV� LW� LV� LP�SRUWDQW� WR� FRQVLGHU� RXU� VWUHQJWKV� DQG� ZHDN�QHVVHV� VR� WKDW� WKH�SDUWQHUVKLS�ZLOO�EH�FRPSOH�PHQWDU\�2XU�VWUHQJWKV�OLH�LQ�RXU�DELOLW\�WR�DFFHVV�H[SHU�WLVH�DQG�EHVW�SUDFWLFH�DPRQJVW�RXU�PHPEHUV�LQ�

DOO�DVSHFWV�RI�MXGLFLDO�WUDLQLQJ��WKH�XQGHUVWDQG�LQJ� DQG� GHYHORSPHQW� RI� LQWHUQDWLRQDO� ODZ�DQG�FRPSDUDWLYH�ODZ��SDUWLFXODUO\�DV�LW�DIIHFWV�FKLO�GUHQ�DQG�WKHLU�IDPLOLHV DQG�LQ�WKH�GUDIWLQJ�DQG�LPSOHPHQWDWLRQ� RI� LQWHUQDWLRQDO� FRQYHQWLRQV�UHODWLQJ� WR� WKH� ULJKWV�� LQWHUHVWV� DQG�ZHOIDUH� RI�FKLOGUHQ�DQG�\RXQJ�SHRSOH�%XW� WKHUH� LV�PRUH� WR� UXQQLQJ�SURMHFWV� WKDQ�VH�OHFWLQJ� H[SHUWV�� ,Q� GHYLVLQJ� D� SURMHFW� D� YLVLRQ�DQG�DQ�DFWLRQ�SODQ�QHHGV�WR�EH�GHYHORSHG�ZLWK�SHRSOH� RQ� WKH� VSRW� ± LW� LV� WKHLU� QHHGV� ZKLFK�KDYH� WR� EH�PHW�� ,W� PD\� EH� QHFHVVDU\� WR� EXLOG�FRQILGHQFH� WKURXJK� D� SLORW� SURMHFW� EHIRUH� JHW�WLQJ�LQYROYHG�LQ�PRUH�H[WHQVLYH�ZRUN��$G�KRF�SDUWQHUVKLSV�PD\�QHHG� WR�EH�FUHDWHG�DW WKH� OR�FDO� OHYHO�� ,W� LV� LPSRUWDQW� WR� EH� DZDUH� RI�ZKDW�UHVRXUFHV� DUH� DYDLODEOH� ORFDOO\� DQG� WR� XQGHU�VWDQG� ORFDO� SULRULWLHV� DQG� VNLOOV�� /RFDO� UH�VRXUFHV�PD\�KDYH� WR�EH� VXSSOHPHQWHG�� ,W�PD\�EH�QHFHVVDU\�WR�GHYHORS�DQ�LQIUDVWUXFWXUH�DQG�LW�LV� DOPRVW� FHUWDLQ� WKDW� ORFDO� RUJDQLVDWLRQV� ZLOO�QHHG� ORQJ�WHUP� VXSSRUW�� 7UDLQLQJ� DQG� VXSSRUW�VHUYLFHV�ZLOO�KDYH�WR�EH�FRRUGLQDWHG��7KHVH� DUH� DUHDV� ZKHUH� WKH� ,$<)-0� GRHV� QRW�KDYH� HLWKHU� WKH� H[SHUWLVH� RU� WKH� ILQDQFLDO� UH�VRXUFHV� WR� EH�PRVW� HIIHFWLYH�� ,W�ZDV� RXU� YLHZ�WKDW� 81,&()� ZRXOG� IRUP� DQ� LGHDO� VWUDWHJLF�SDUWQHU��81,&()��ZH�EHOLHYH�� LV�VWURQJ�ZKHUH�ZH� DUH� ZHDN�ZKLOH� ZH� FDQ� RIIHU� WKHP� VRPH�WKLQJ�ZKLFK� WKH\� GRQ¶W� KDYH�� 7KH� SDUWQHUVKLS�ZRXOG� FRPELQH� ,$<)-0� H[SHUWLVH� ZLWK� D�VWURQJ�81,&()�PLVVLRQ�6XFK� D� PRYH� ZRXOG� GHPDQG� FKDQJHV� LQ� WKH�ZD\� WKH�$VVRFLDWLRQ� LV� RUJDQLVHG��0RYLQJ� WR�ZDUGV�D�PRUH�SURIHVVLRQDO�DSSURDFK�ZRXOG�UH�TXLUH�WKH�VHWWLQJ�XS�RI�DQ�RIILFH�ZLWK�VHFUHWDULDO�VXSSRUW�� :LWK� WKLV� LQ� PLQG� ZH� VHOHFWHG� RXU�VHFRQG�VWUDWHJLF�SDUWQHU��QDPHO\�,'(��$V�ZLWK�81,&()�� RXU� FRQWULEXWLRQ� WR� WKH� SDUWQHUVKLS�ZLOO� EH� WKH� SURYLVLRQ� RI� H[SHUWV� WR� DVVLVW� LQ�SURJUDPPHV� RUJDQLVHG� E\� ,'(�� ,Q� UHWXUQ� ,'(�ZLOO� PDNH� RIILFH� DFFRPPRGDWLRQ� DQG� VXSSRUW�VHUYLFHV�DYDLODEOH�ZKLOH�ZH�ZLOO�VKDUH�WKH�FRVW�RI�D�SDUW�WLPH�VHFUHWDU\�
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6XFFHVVIXO�SDUWQHUVKLS)RU� D� SDUWQHUVKLS� WR�EH� VXFFHVVIXO� WKH� IROORZ�LQJ�IDFWRUV�VKRXOG�HPHUJH�x $JUHHPHQW� WKDW� D�SDUWQHUVKLS� LV�QHFHV�VDU\�x 5HVSHFW�DQG�WUXVW�EHWZHHQ�GLIIHUHQW�LQ�WHUHVWV�x 7KH� OHDGHUVKLS� RI� D� UHVSHFWHG� LQGLYLG�XDO�RU�LQGLYLGXDOV�x &RPPLWPHQW� RI� NH\� LQWHUHVWV� GHYHO�RSHG�WKURXJK�D�FOHDU DQG�RSHQ�SURFHVV�x 7KH�GHYHORSPHQW�RI�D�VKDUHG�YLVLRQ�RI�ZKDW�PLJKW�EH�DFKLHYHG�x 7LPH�WR�EXLOG�WKH�SDUWQHUVKLS�x 6KDUHG�PDQGDWHV�RU�DJHQGDV�x 7KH� GHYHORSPHQW� RI� FRPSDWLEOH� ZD\V�RI�ZRUNLQJ��DQG�IOH[LELOLW\�x *RRG�FRPPXQLFDWLRQ�x &ROODERUDWLYH� GHFLVLRQ�PDNLQJ�� ZLWK� D�FRPPLWPHQW�WR�DFKLHYLQJ�FRQVHQVXV�x (IIHFWLYH�RUJDQLVDWLRQDO�PDQDJHPHQW�)DLOHG�SDUWQHUVKLS:KHUH� GLIILFXOWLHV� KDYH� DULVHQ� LQ� WKH� SDVW� WKH�NH\�DUHD�RI�GLIILFXOW\�DSSHDUV�WR�KDYH�EHHQ�WKDW�ILQDQFLDO� DQG� WLPH� FRPPLWPHQWV� RXWZHLJKHG�WKH� SRWHQWLDO� EHQHILWV� 7KLV� ZDV� FRPSRXQGHG�E\� ODFN�RI�FOHDU�SXUSRVH��XQUHDOLVWLF�JRDOV�DQG�ODFN�RI�FRPPXQLFDWLRQ��$ZDUHQHVV�5DLVLQJ$V�ZH�PRYH�WRZDUGV�WKH�IRUPDWLRQ�RI�VWUDWHJLF�SDUWQHUVKLSV� LW� LV� LPSRUWDQW� WKDW�ZH� EULQJ� RXU�PHPEHUV�DORQJ�ZLWK�XV��:H�ZDQW�WKHP�WR XQ�GHUVWDQG�ZK\�ZH�DUH�JRLQJ�GRZQ�WKLV�SDUWLFX�ODU�URXWH�DQG�FRQYLQFH�WKHP�WKDW�WKLV�LV�WKH�ZD\�WR�JR�:H� VKRXOG� UHFDOO� WKDW� WKH� ,$<)-0� UHSUHVHQWV�ZRUOGZLGH�MXGLFLDO�HIIRUWV�WR�GHDO�ZLWK�WKH�SUR�WHFWLRQ�RI�\RXWK�DQG� IDPLO\��2XU� UDLVRQ�G¶rWUH�LV� WKH� DGPLQLVWUDWLRQ� RI� MXVWLFH� $� QHZ�ZRUOG�RUGHU�PXVW� KDYH� MXVWLFH� DV� LWV� IRXQGDWLRQ��:H�PD\� EH� D� YHU\� VPDOO� FRJ� LQ� D� YHU\� ELJ�ZKHHO�EXW�LQ�DLPLQJ�WR�SURPRWH�WKH�DGPLQLVWUDWLRQ�RI�MXVWLFH�DQG�WKH�PDLQWHQDQFH�RI� WKH�UXOH�RI� ODZ�DV� LW� DIIHFWV� FKLOGUHQ�DQG� WKHLU� IDPLOLHV�ZH�GR�KDYH� D� UROH� WR� SOD\� LQ� HQVXULQJ� WKDW� MXVWLFH� LV�GHOLYHUHG�WR�DOO�

7DNLQJ� WKLV� SHUVSHFWLYH� ZH� EHOLHYH� WKDW� RXU�SODQV�DUH�YHU\�PXFK�SDUW�RI�WKH�ELJJHU�SLFWXUH��)XUWKHUPRUH��ZH�EHOLHYH�WKDW�LW�LV�QRW�MXVW�PRU�DOO\�ULJKW�WR�KHOS�EULQJ�MXVWLFH�WR�DOO��,W�LV�LQ�RXU�PXWXDO�LQWHUHVWV��EHFDXVH�RI�WKH�FRUUHODWLRQ�EH�WZHHQ�MXVWLFH�DQG�WHUURULVP��$Q�LPSRUWDQW�VWUDWHJ\�RI�WKH�&RUSRUDWH�3ODQ�LV�WKH� DSSRLQWPHQW� RI� 5HJLRQDO� &RPPLVVLRQHUV��,W�LV�LQWHQGHG�WKDW�WKH\�ZLOO�SURYLGH�GLUHFW�OLQHV�RI� FRPPXQLFDWLRQ� EHWZHHQ� WKH� SHULSKHU\� DQG�WKH�FHQWUH��7KH\�ZLOO�HQVXUH�QRW�RQO\�WKH�WZR�ZD\�IORZ�RI�LQIRUPDWLRQ�EXW�ZLOO�EULQJ�WKH�$V�VRFLDWLRQ� WR� WKH�PHPEHUV�DQG�HQVXUH�WUDQVSDU�HQF\�$FWLRQV�QRW�ZRUGV:H�KDYH� D� VD\LQJ� LQ� ,UHODQG� WKDW� ³ILQH�ZRUGV�EXWWHU� QR� SDUVQLSV´�� 1R� PDWWHU� KRZ HORTXHQW�WKH� DUJXPHQW� LW� LV� WKH� GHOLYHU\� WKDW� PDWWHUV��+RZ�DUH�ZH�JRLQJ�WR�GHOLYHU"
:H� KDYH� SXEOLVKHG� D� &RUSRUDWH� 3ODQ� ZKLFK�OD\V� RXW� RXU� VWUDWHJ\� IRU� WKH� SHULRG� ����� WR�������:H�KDYH�PXFK�ZRUN� WR�GR�DQG� LW� LV�QR�ORQJHU�SRVVLEOH�WR�OHDYH�LW�WR�WKH�GHGLFDWHG�IHZ��:H�QHHG� WKH� KHOS� RI� DOO� RI� RXU�PHPEHUV��:H�QHHG�WKH�KHOS�DOVR�RI�DFDGHPLFV�DQG�1*2V��,W�LV�P\�KRSH�WKDW��RYHU�WKH�QH[W�IRXU�\HDUV��WKH�,$<)-0�ZLOO�VHH�PRUH�FKDQJH�LQ�LQWHUQDWLRQDO�GHYHORSPHQW�WKDQ�ZH�KDYH�VHHQ�IRU�D�YHU\�ORQJ�WLPH�� 2XU� FKDOOHQJH ZLOO� EH� WR� NHHS� WKH� PR�PHQWXP�JRLQJ��QRW�E\�JLPPLFNV��QRW�E\�PDQX�IDFWXULQJ� LQLWLDWLYH� DIWHU� LQLWLDWLYH�� EXW� E\� VXV�WDLQHG�SUHVVXUH�RQ�RXU�NH\�WDUJHWV��7KHUH�LV�QR�WLPH�WR�ORVH��7KH�ILUVW�\HDU�KDV�DOPRVW�JRQH��7KH� FDXVH� RI� VXSSRUWLQJ� MXGJHV� DQG� PDJLV�WUDWHV WR�DSSO\�WKH�UXOH�RI�ODZ�LV�QREOH��,W�LV�QRW�DQ� HDV\�PLVVLRQ��:H� FDQ� VXFFHHG� LI�ZH�ZRUN�WRJHWKHU�� :H� PXVW� VXFFHHG�� ,Q� JXDUDQWHHLQJ�MXVWLFH� WR� HYHU\RQH� ZH� EULQJ� VRPH� SULGH� DQG�GLJQLW\�WR�RXUVHOYHV�:LOOLH�0F&DUQH\��3UHVLGHQW
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-89(1,/(�-867,&(�$1'�7+(�3527(&7,21�2)�&+,/'5(1¶6�5,*+76�,1�&+,/(
*$%5,(/$�85(7$�52,521

3UHVLGHQW��1DWLRQDO�$VVRFLDWLRQ�RI�-XYHQLOH�&RXUW�-XGJHV��&KLOH�0HPEHU�RI�WKH�*HQHUDO�&RPPLWWHH�RI�WKH�,$<)-0,QWURGXFWLRQ
0RWLYDWHG�E\�WKH��QG ,QWHUQDWLRQDO�&RQIHUHQFH�RQ� ³&KLOGUHQ� DQG� 5HVLGHQWLDO� &DUH� � 1HZ�6WUDWHJLHV�IRU�D�1HZ�0LOOHQQLXP´�WR�EH�KHOG�LQ�6WRFNKROP��6ZHGHQ��LQ�0D\�������6(1$0(��WKH�&KLOHDQ�1DWLRQDO�6RFLDO�6HUYLFH� IRU� -XYH�QLOHV�� KDV� RUJDQLVHG� D� SUHOLPLQDU\� FRQIHUHQFH�LQ� RUGHU� WR� JDWKHU� SUHYLRXV� H[SHULHQFHV� DQG�UHLQIRUFH� WKH� FR�RSHUDWLRQ� RI� WKH� VDLG� LQVWLWX�WLRQ�ZLWK�YDULRXV�RUJDQLVDWLRQV�
,Q�WKLV�FRQWH[W��,�KDYH�EHHQ�DVNHG�WR�SDUWLFLSDWH�LQ�RUGHU� WR�EULQJ�D�YLVLRQ�RI�³-XYHQLOH�-XVWLFH�DQG� 3URWHFWLRQ´� WR� WKH� 3DQHO�� ³7KH� &KLOHDQ�6WDWH�DQG�5HVLGHQWLDO�&DUH��)URP�WKH�'RFWULQH�RI�6RFLDO�,UUHJXODULW\�WR�WKH�3URWHFWLRQ�RI�&KLO�GUHQ
V�5LJKWV´�
,Q� WKH�QDPH�RI� WKH�&KLOHDQ�1DWLRQDO�$VVRFLD�WLRQ� RI� -XYHQLOH�&RXUW� -XGJHV�� RI�ZKLFK� ,� DP�3UHVLGHQW�� ,� DP� JODG� RI� WKLV� LQYLWDWLRQ��ZKLFK�DOORZV�XV�WR�FRQWULEXWH�WKH�SRLQW�RI�YLHZ�RI�WKH�VSHFLDOLVHG�MXGLFLDU\��WKXV�ERRVWLQJ�WKH�OHYHO�RI�FR�RSHUDWLRQ�EHWZHHQ�WKH�6WDWH�,QVWLWXWLRQV�UH�JDUGLQJ�RXU�UDLVRQ�G
rWUH��WKH�ZHOIDUH�RI�PLQRUV�DV� DQ� LQGLVSHQVDEOH� HOHPHQW� IRU� WKH� GHYHORS�PHQW�DQG�ZHOO�EHLQJ�RI�RXU�VRFLHW\�
,� ZLOO� DWWHPSW� WR� GHYHORS� WKH� LGHD� WKDW� LQ� WKH�LPSOHPHQWDWLRQ�RI� WKH�GLIIHUHQW�PRGHOV�ZKLFK�KDYH� KLVWRULFDOO\� EHHQ� FUHDWHG� DQG� DSSOLHG� WR�WDFNOH� WKH� SUREOHP� RI� GHOLQTXHQW� DQG� DEDQ�GRQHG� FKLOGUHQ�� WKH� H[LVWHQFH� RI� -XYHQLOH�&RXUWV�KDV�EHHQ�FHQWUDO��9DULRXV�VRFLHWLHV�KDYH�GHPDQGHG�VROXWLRQV�IURP�WKHP��ZLWKRXW�QHFHV�VDULO\� SURYLGLQJ� WKHP� ZLWK� WKH� VXSSRUW� WKH\�QHHG� WR� HQDEOH� WKH� MXGLFLDU\� WR� HIIHFWLYHO\�

FRXQW�RQ� WKH�QHFHVVDU\� LQVWUXPHQWV� WR�DFFRP�SOLVK� LWV� DLPV�HIILFLHQWO\��7KLV� LV� WUXH�ZKHWKHU�LW�DGRSWV�WKH�SURWHFWLRQ�PRGHO�RU�WKH�JXDUDQWHH�PRGHO�� RU�ZKHWKHU� LW� IDYRXUV�GHDOLQJ�ZLWK�RI�IHQGHUV�WKURXJK�WKH�FRXUWV�RU�DWWHPSWV�WR�DYRLG�FRXUW� SURFHHGLQJV� LI� SRVVLEOH�� � 2Q� WKH� RWKHU�KDQG�� VRFLHW\� GHPDQGV� VROXWLRQV� WR� SUREOHPV�ZKLFK� RIWHQ� H[FHHG� WKH� FODVVLFDO� IXQFWLRQV�SURSHU�WR�WKH�-XGLFLDO�3RZHU��DQG�LQ�SDUWLFXODUWKH�-XYHQLOH�&RXUW�6\VWHP�
%\� WKLV� ZH� PHDQ� WKH� SHUHQQLDOO\� GLIILFXOW�EXGJHWDU\� VLWXDWLRQV� ZKLFK� SUHYHQW� D� VLJQLIL�FDQW� LQFUHDVH� LQ� UHVRXUFHV�� HYHQ� WKRXJK� LW� LV�QRW� D� PDWWHU� RI� H[SDQGLQJ� DGPLQLVWUDWLYH� RU�MXGLFLDO�EXUHDXFUDFLHV��+RZHYHU�� WKH�SRLQW�ZH�DLP�WR�GHYHORS�LV�WKH�QHFHVVLW\�RI�FR�RSHUDWLRQ�EHWZHHQ�WKH�GLIIHUHQW�SLOODUV�RI�WKH�6WDWH�DQG�LQ�SDUWLFXODU� EHWZHHQ� DOO� LQVWLWXWLRQV�� ZKHWKHU�WKH\�EHORQJ�WR�WKH�6WDWH�RU�WR�FLYLO�VRFLHW\��,Q�VWLWXWLRQV� LQ� WKH� DFDGHPLF� ILHOG� PXVW� EH� LQ�YROYHG�� DQG�GHGLFDWHG� WR� LPSURYLQJ� WKH� VLWXD�WLRQ�RI� FKLOGUHQ�DQG�\RXQJ�SHRSOH�� WR�JXDUDQ�WHH� WKH�EHVW�SRVVLEOH� VXFFHVV�RI�DOO� LQLWLDWLYHV��SODQV�DQG�SURJUDPV�ZKLFK�UHVSRQG�WR�WKH�FRQ�FHUQV�RI�VRFLHW\�UHJDUGLQJ�-XYHQLOH�/DZ�
7KLV� LGHD� ZLOO� EH� GHYHORSHG� WKURXJKRXW� WKLV�UHSRUW� DV� D� FRQWULEXWLRQ� WR� WKH�QHFHVVDU\� LQWH�JUDWLRQ�RI�WKH�GLIIHUHQW�SRZHUV��DV�ZHOO�DV�FRO�ODERUDWLRQ�EHWZHHQ�WKHP�LQ�WKH�IDFH�RI�D�FRP�PRQ� REMHFWLYH�� WKH� ZHOO�EHLQJ� RI� PLQRUV� DQG�RI� VRFLHW\��SDUWLFXODUO\� FRQFHUQLQJ� WKH� VXEMHFW�RI�UHVLGHQWLDO�FDUH�DQG�VWUDWHJLHV�IRU�WKH�IXWXUH�
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7KH�2ULJLQV�RI�WKH�-XYHQLOH�-XVWLFH�6\VWHP��7KH�3URWHFWLRQ�0RGHO
6LQFH� WKH� YHU\� ILUVW� OHJDO� V\VWHPV� FDPH� LQWR�EHLQJ�� DOO� FLYLOLVDWLRQV� KDYH� EHHQ� FRQFHUQHG�ZLWK� WKH� DSSURSULDWH� VDQFWLRQV� OLQNHG� WR� WKH�FRPPLVVLRQ� RI� FULPLQDO� DFWV��+RZHYHU� LW�ZDV�RQO\�LQ�WKH�VHFRQG�KDOI�RI�WKH���WK &HQWXU\�WKDW�WKH� QHHG� ZDV� IHOW� WR� GHYLVH� DSSURSULDWH� UH�VSRQVHV�IRU� WKH�FLUFXPVWDQFH�LQ�ZKLFK�PLQRUV�DUH� LQYROYHG� LQ� WKH� FRPPLVVLRQ� RI� VXFK� DFWV��7KHUHIRUH�� LQ� UHVSRQVH� WR� WKH� FRPPLVVLRQ� RI�DFWV�FRQVLGHUHG�FULPHV�RU�RIIHQFHV�E\�WKH�ODZ��D�V\VWHP�KDV�EHHQ�VHW�XS�ZKHUH�WKH�6WDWH�FXU�WDLOV� RU� UHVWULFWV� WKH� OLEHUW\� RU� RWKHU� ULJKWV� RI�DGROHVFHQWV�� $W� WKH� VDPH� WLPH�� D� V\VWHP� KDV�EHHQ� FRQFHLYHG� IRU� WKH� DFFRPPRGDWLRQ� RI�KRPHOHVV�PLQRUV�
+LVWRULFDOO\�� WKH� V\VWHP� IRU� FRQWUROOLQJ� MXYH�QLOH�GHOLQTXHQWV�ZDV�FRQWDLQHG�ZLWKLQ�WKH�JHQ�HUDO� FULPLQDO� MXVWLFH� V\VWHP�� DSSO\LQJ� WR� FKLO�GUHQ� RU� DGROHVFHQWV� DERYH� D� FHUWDLQ� DJH� WKH�VDPH� FULPLQDO� MXVWLFH� UXOHV� RU� SURFHHGLQJV� DV�DGXOWV�� ZLWK� QR� UHGXFWLRQ� RI� WKH� DSSOLFDEOH�SHQDOW\�
7KH�GHSORUDEOH�FRQGLWLRQV�RI�GHWHQWLRQ�DQG�WKH�RYHUFURZGLQJ� ZLWK� MXYHQLOHV� DQG� DGXOWV� WR�JHWKHU� JHQHUDWHG� VWURQJ� PRUDO� LQGLJQDWLRQ�ZKLFK�WUDQVODWHG�LQWR�D�YDVW�UHIRUP�PRYHPHQW��,Q� WKH� IDFH� RI� WKHVH� FLUFXPVWDQFHV�� D� VSHFLILF�V\VWHP�RI� VRFLDO� DQG� MXGLFLDO�FRQWURO�ZDV�FUH�DWHG� IRU� FKLOGUHQ� DQG� \RXQJ� SHRSOH�� 7KH� FXO�PLQDWLQJ� SRLQW� RI� WKH� PRYHPHQW� LV� XVXDOO\�LGHQWLILHG�ZLWK� WKH� HPHUJHQFH� RI� WKH� ILUVW� -X�YHQLOH� &RXUW�� DQ� HYHQW� ZKLFK� WRRN� SODFH� LQ�&KLFDJR� LQ� ������ 7KLV� PRGHO� ZDV� WDNHQ� XS�ILUVW� E\� (XURSHDQ� FRXQWULHV�� WKHQ� E\� /DWLQ�$PHULFDQ�FRXQWULHV�
1HYHUWKHOHVV�� WKH� V\VWHP� FRQFHLYHG� IRU� WKLV�SXUSRVH�ZDV�EDVHG�RQ�WKH�LQDELOLW\�RI� WKH�$G�PLQLVWUDWLRQ�WR�GHOLYHU�WR�FLWL]HQV��HVSHFLDOO\�WR�WKH�PRVW� QHHG\�� EDVLF� KHDOWK� VHUYLFHV�� HGXFD�WLRQ�DQG�RWKHU�W\SHV�RI�VRFLDO�DVVLVWDQFH��$W�WKH�WLPH�WKLV�ZDV�XVHG�WR�MXVWLI\�WKH�VR�FDOOHG�SUR�WHFWLRQ� PHDVXUHV� ZKLFK� GHSULYHG� FKLOGUHQ��\RXQJ� SHRSOH� DQG� WHHQDJHUV� RI� WKHLU� OLEHUW\��GXH� WR� WKH� PHUH� IDFW� RI� WKHLU� EHLQJ� LQ� D� VR�

FDOOHG� ³LUUHJXODU� VLWXDWLRQ´�� WXUQLQJ� WKH� MXYH�QLOH�FRXUW�MXGJH�LQWR�DQ�LQVWUXPHQW�RI�WKH�VWDWH�IRU� WKH� DSSOLFDWLRQ� RI� FRQFUHWH� PHDVXUHV�DJDLQVW� WKH� W\SH� RI� VRFLDO� LQDGHTXDFLHV� WR�ZKLFK�ZH�DUH�UHIHUULQJ�
,Q� DGGLWLRQ� WR� WKLV�� WKH� V\VWHP� RI� VXEMHFWLQJ�FKLOGUHQ� WR� WKH� VDPH�UXOHV�DV�DGXOWV�JHQHUDWHG�VWURQJ� DQG� ZHOO�IRXQGHG� FULWLFLVP�� GXH� HVSH�FLDOO\� WR� WKH� FUDPSHG� FRQGLWLRQV� REVHUYHG� LQ�WKH�SULVRQV� LQ�ZKLFK�DGXOWV�DQG�FKLOGUHQ�ZHUH�PL[HG�� )DFHG� ZLWK� WKLV� VLWXDWLRQ�� LQ� PDQ\�FDVHV� WKH� MXGJHV�� LQ� RUGHU� WR� DYRLG� LWV� FOHDU�QHJDWLYH� FRQVHTXHQFHV�� DQG� RXW� RI� FKDULWDEOH�IHHOLQJV�� UHOHDVHG�\RXQJ�SHRSOH�ZKR�DSSHDUHG�JXLOW\� LQ�RUGHU� WR�DYRLG�VHQGLQJ�WKHP�WR�SHQL�WHQWLDU\�LQVWLWXWLRQV�IRU�DGXOWV��1RW�DEVHQW�IURP�WKH� GHEDWH�ZDV� WKH� FLUFXPVWDQFH� WKDW� NHHSLQJ�PLQRUV� LQ� VXFK�FRQGLWLRQV�ZLWKLQ� WKRVH�ZDOOV��IDU� IURP�FRUUHFWLQJ�³LUUHJXODU´�FRQGXFW�� UDWKHU�JDYH� WKHP� D� WKRURXJK� JURXQGLQJ� LQ� RWKHU�IRUPV�RI�DQWL�VRFLDO�EHKDYLRXU�
-XYHQLOH�/DZ� LQLWLDOO\� HPHUJHG� LQ� WKLV�ZD\� WR�UHGXFH� VWUXFWXUDO� GHILFLHQFLHV� LQ� EDVLF� VRFLDO�SROLFLHV�LQ�WKH�PLGGOH�RI�D�VWURQJ�JOREDO�GHEDWH�RQ� WKH� REOLJDWLRQ� RI� WKH� 6WDWH� WR� SURYLGH� D�PLQLPXP�OHYHO�RI�VRFLDO�JXDUDQWHHV��IXOO\�HP�EUDFLQJ�WKH�FRQFHSW�RI�D�%HQHIDFWRU�6WDWH��7KLV�FRUUHVSRQGHG� LQ� &RQVWLWXWLRQDO� /DZ� WR� WKH�WKHRULHV� RI� WKH� 6RFLDO� 6WDWH� RI� /DZ�� SXW� LQ�SODFH� E\� WKH�*HUPDQ�:HLPDU�&RQVWLWXWLRQ� RI�������LQ�WKH�PLGVW�RI�DOO�WKH�SRVW�:RUOG�:DU�,DGMXVWPHQWV�DQG�SURIRXQG�VRFLDO�XSKHDYDO�
,W�LV�WKHUHIRUH�LQ�WKH�PLGGOH�RI�WKLV�FRQWH[W�WKDW�LQ� GHYHORSLQJ� FRXQWULHV�� WKHQ� LQ� $PHULFDQ�FRXQWULHV�DQG�LQ�&KLOH��WKH�ILUVW�PDMRU�-XYHQLOH�-XVWLFH�V\VWHP�HPHUJHG��WKH�SURWHFWLRQ�PRGHO��ZKLFK� HPSKDVLVHG� UHKDELOLWDWLRQ� RI� WKH�\RXQJ�RIIHQGHUV�DQG�WKHLU�QHHGV�
7KLV� V\VWHP�ZDV�FKDUDFWHULVHG�E\� FRQVLGHULQJ�WKH� FKLOG� DV� WKH� UHVSRQVLELOLW\� RI� KLV� RU� KHU�IDPLO\��DQG� WR� MXVWLI\�6WDWH�LQWHUYHQWLRQ�LQ� WKH�IDPLO\�HQYLURQPHQW��WKH�IDPLO\�ZDV�FRQVLGHUHG�D�YLFWLP�RI�LWV�FLUFXPVWDQFHV�DQG�RI�WKH�LQDGH�TXDFLHV� RI� LWV� HQYLURQPHQW�� 7R� FRUUHFW� WKH� LU�UHJXODU�FRQGXFW�PDQLIHVWHG�E\�HDFK�FKLOG�� FR�HUFLYH� PHWKRGV� SXW� LQ� SODFH� ZKLFK� JHQHUDOO\�
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FRQVLVWHG�RI�FXUWDLOLQJ�RU� UHVWULFWLQJ�FKLOGUHQ
V�OLEHUW\�RU�RWKHU�ULJKWV��5HIXJHV�RU�KRPHV�ZHUH�WKXV� VHW� XS�� ZKLFK� ZHUH� FRQVLGHUHG� WKH� EHVW�VROXWLRQ�IRU�FKLOGUHQ�DQG�DGROHVFHQWV��ZKR�XQ�WLO�WKHQ�KDG�KDG�WR�IDFH�WKH�ULJRUV�RI�DGXOW�SULV�RQV�
7R�EH� H[DFW�� LQ� WKLV� SURWHFWLRQ�PRGHO�� WKH� -X�YHQLOH� &RXUW� -XGJH� WRRN� RQ� D� YDJXH� DQG� LP�SUHFLVH�UROH��JLYHQ�WKDW�WKH�SURWHFWLRQ�PHDVXUHV�ZHUH�FRPSOHWHO\�GLVFUHWLRQDU\��DQG�VXEMHFW�WR�D�V\VWHP�RI�DSSHDOV�DQG�VXSHUYLVLRQ�E\�VXSHULRU�FRXUWV�� ,Q� SUDFWLFH� KRZHYHU�� WKH� MXGJH� KDG�HQRUPRXV�OHHZD\��JLYHQ�WKDW�KH�ZDV�RUGHULQJ�D�PHDVXUH�ZLWKRXW�GHWHUPLQHG�GXUDWLRQ��DQG�WKH�VXVSHQVLRQ�RU�PRGLILFDWLRQ�RI�ZKLFK�ZHUH�DU�ELWUDULO\�XS�WR�KLP��,Q�VXFK�D�FDVH��LW�ZDV�RIWHQ�GLIILFXOW� WR� DVVXPH� WKH� LQGLVSHQVDEOH� UROH� RI�VRFLDO�UHIHUHH��DQG�MXGJHV�VRPHWLPHV�DEGLFDWHG�WKH� VDLG� UROH�� GHOHJDWLQJ� MXGLFLDO� GLVFUHWLRQ� WR�WKH�KDQGV�RI�VXERUGLQDWHV�ZKR�LQ�SUDFWLFH�KDG�D� VWURQJ� LQIOXHQFH� RQ� WKH� GHFLVLRQ�ZKHWKHU� WR�UHOHDVH�PLQRUV�� SXWWLQJ� DQ� HQG� WR� WKHLU� GHWHQ�WLRQ��ZKLOH�LQIRUPLQJ�WKH�-XYHQLOH�&RXUW�-XGJH�RQ�WKHLU�FRQGXFW�DQG�PDNLQJ�SURSRVDOV�RQ�WKH�FXOPLQDWLRQ�RI�WKH�SURJUDP�
-XYHQLOH� /DZ�� LQ�PDWWHUV� RI� SURWHFWLRQ�� EDVHG�RQ� WKH� GRFWULQH�RI� WKH� LUUHJXODU� VLWXDWLRQ��ZDV�VXEMHFWHG� WR� VHYHUH� FULWLFLVP� ZKLFK� FDQ� EH�VXPPDULVHG�LQ�WKH�IROORZLQJ�WHUPV�
¾ -XGLFLDOLVDWLRQ� RI� WKH� SUREOHPV� OLQNHG� WR�FKLOGUHQ� DW� ULVN� ZLWKRXW� HYDOXDWLQJ� WKH�W\SH� RI� ULVN� �PLQRUV� LQ� GDQJHU� RU� ZLWK�KHDOWK� SUREOHPV�� HGXFDWLRQDO� RU� RWKHU� VR�FLDO�SUREOHPV�UHFHLYHG� � � VLPLODU�RU�VRPH�WLPHV� LGHQWLFDO� WUHDWPHQW� WR� MXYHQLOH� GH�OLQTXHQWV���¾ ,PSXQLW\� IRU� WKH� WUHDWPHQW� RI� FRQIOLFWV�ZLWK�WKH�FULPLQDO�ODZ�¾ &ULPLQDOLVDWLRQ� RI� SRYHUW\� � WKH� FRXUWV�LPSRVHG FXVWRGLDO�PHDVXUHV�ZKLFK�PHDQW�DFWXDO� GHSULYDWLRQ� RI� OLEHUW\�� IRU� UHDVRQV�OLQNHG� WR� WKH� VLPSOH� ODFN� RI� PDWHULDO� UH�VRXUFHV�¾ $EVHQFH� RI� GXH� SURFHVV� � GHQLDO� RI� WKH�ULJKW� RI� MXYHQLOH� GHOLQTXHQWV� WR� GHIHQFH��WKHUH� ZHUH� QR� FULPLQDO� SURFHHGLQJV� LQ�ZKLFK� DW� WKH� VDPH� WLPH� D�PLQRU�ZDV� DF�

FXVHG�RI�DQ�RIIHQFH��DOORZHG�KLV�RU�KHU�GH�IHQFH�DJDLQVW�WKH�FKDUJHV�EURXJKW�¾ 7KH� FKDUDFWHULVWLFV� RI� WKH� FXVWRGLDO� VHQ�WHQFHV�LQ�WKLV�W\SH�RI�PRGHO�ZHUH�EDVHG�RQ�WKH� SHUVRQDO� QHHGV� DQG� FKDUDFWHULVWLFV� RI�WKH� FKLOG�� REWDLQHG� WKURXJK�PHGLFDO�� SV\�FKRORJLFDO� DQG� VRFLDO� HYDOXDWLRQV� VXEPLW�WHG� E\� WKH� YDULRXV� DJHQWV� RI� WKH� MXGLFLDO�V\VWHP�� RULHQWHG� WRZDUGV� WKH� ³EHVW´� VROX�WLRQ� DSSOLFDEOH� WR� WKH� W\SH� RI� LUUHJXODU�VLWXDWLRQ� SUHVHQWHG�� DQG� ILQDOO\� WKHUH�ZDV�QR�SRVVLELOLW\�RI�JLYLQJ�WKH�MXYHQLOH�D�GLV�FKDUJH�¾ ([FHVVLYH�GLVFUHWLRQDU\�SRZHU��9HU\�ZLGH�GLVFUHWLRQDU\� SRZHU� RI� WKH� MXGJH� WR�³VROYH´� WKH� IXWXUH� RI� WKH� MXYHQLOH� DW� ULVN�DQG� DW� WKH� VDPH� WLPH� WKHUH�ZDV� D� ODFN�RI�LQWHUGLVFLSOLQDU\� WHFKQLFDO� VXSSRUW� WR�DGH�TXDWHO\� DGGUHVV� HDFK� MXYHQLOH
V� VSHFLILF�SUREOHPV�,W�LV�ZRUWK�QRWLQJ�WKDW�LQ�&KLOH��WKH�FUHDWLRQ�RI�MXYHQLOH�FRXUWV��ZKLFK�ZDV�WR�EH�D�ORJLFDO�FRQ�VHTXHQFH� RI� WKH� SDVVLQJ� RI� ODZV� GHDOLQJ�ZLWK�PLQRUV��GLG�QRW�FRPH�DERXW� LQ� WKH�ZD\� LW�KDG�EHHQ�KRSHG��EXW�RQ�D�YHU\�VPDOO�VFDOH��ZLWK�D�OLPLWHG� QXPEHU� RI� &RXUWV� DQG� RIILFLDOV� DQG�PLQLPDO� LQIUDVWUXFWXUH��0RUHRYHU��PDQ\� ODZV�KDYH�QRW� VHW� FOHDU�ERXQGDULHV� WR� VXFK�D� -XULV�GLFWLRQ��DQG�PDQ\�ZD\V�FDQ�EH�VHHQ� LQ�ZKLFK�JXDUDQWHHV� FRXOG� EH� VWUHQJWKHQHG�� EXW� RQO\�RQFH� WKH� \RXQJ� SHUVRQ� LV� SDVVLQJ� WKURXJK� WKH�MXGLFLDO� V\VWHP�� (YHQ� WRGD\� ZH� REVHUYH� WKDW�SURFHGXUHV� FRXOG� DOVR� EH� UHILQHG�� LQ� VXFK� D�ZD\� DV� WR� EHWWHU� JXDUDQWHH� WKH�PLQLPXP� IRU�PDOLWLHV�IRU�WKDW�ZKLFK�LV�NQRZQ��LQ�SURFHGXUDO�WHUPLQRORJ\��DV�³GXH�SURFHVV´�
$OUHDG\�DW�WKH�WLPH�RI�WKDW�MXGLFLDO�V\VWHP��EXW�HYHQ WRGD\�� LW� KDV� EHHQ� REVHUYHG� WKDW� PDQ\�WLPHV��LQ�WKH�DEVHQFH�RI�ODZ\HUV�IRU�GHOLQTXHQW�RU� ³LUUHJXODU´� PLQRUV�� RU� RI� D� ³JXDUGLDQ� DG�OLWHP´��RU�DQ�³2PEXGVSHUVRQ´��-XYHQLOH�&RXUW�-XGJHV� KDYH� SUDFWLFDOO\� EHHQ� WXUQLQJ� WKHP�VHOYHV�LQWR�'HIHQFH�/DZ\HUV�IRU�PLQRUV� VRPH�WLPHV� DJDLQVW� WKH� SROLFH� RU� VRFLHW\�� DQG� LQ�PDQ\�FDVHV�HYHQ�DJDLQVW�WKHLU�RZQ�SDUHQWV�
7KH� ³LUUHJXODU� VLWXDWLRQ´� RU� SURWHFWLRQ� PRGHO�ZDV� FOHDUO\� HVWDEOLVKHG� LQ� &KLOH� LQ� -XYHQLOH�/DZ� 1R�� ������� HQDFWHG� LQ� ������ +RZHYHU�
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PXFK� LW�PD\�EH�FULWLFLVHG� WRGD\� LQ� LWV� WLPH� LW�UHSUHVHQWHG�D�FOHDU�VRFLDO�DGYDQFH�FRPSDUHG�WR�WKH�SUHYLRXV�UHDOLW\�
7KLV�ODZ�ZDV�DOVR�VWUHQJWKHQHG�DQG�UHLQIRUFHG�ZLWK�WKH�'HFUHH�RQ�6SHFLDO�3URFHGXUHV�IRU�WKH�3UHYHQWLRQ� RI� -XYHQLOH� 'HOLQTXHQF\�� /DZ�������FUHDWHG� WKH� MXYHQLOH� MXULVGLFWLRQ�DQG�VHW�RXW� VSHFLILF� OHJLVODWLRQ� IRU� PLQRUV�� DQG� ZLWK�YDULRXV�PRGLILFDWLRQV��LW�UHPDLQV�RQ�WKH�VWDWXWH�ERRNV�WRGD\��,W�ZDV�UHYLVHG�E\�/DZ��������RI������� ZKLFK� LQ� WXUQ� ZDV� XSGDWHG� E\� /DZ��������RI�-DQXDU\���WK��������,W�PXVW�EH�PHQ�WLRQHG�WKDW��GXH�WR�WKH UHIRUP�RI�FULPLQDO�SUR�FHGXUH�ODZ�FXUUHQWO\�XQGHUZD\�LQ�RXU�FRXQWU\��/DZ�1R���������ZDV�SDVVHG�RQ�0D\���VW�������WR� XSGDWH� H[LVWLQJ� OHJLVODWLRQ�� 7KLV� ODVW� ODZ�DOVR�DOWHUHG�WKH�VXEVWDQFH�RI�WKH�ODZ�LQ�IRUFH�LQ�&KLOH�FRQFHUQLQJ�3URWHFWLRQ�
7KLV� QHZ� FRQWH[W� JUDGXDOO\� OHG� VRFLHW\� WR�TXHVWLRQ� WKH� SKLORVRSK\� RI� WKH� SURWHFWLRQ�PRGHO��ZKLFK� UHVSRQGHG�HVVHQWLDOO\� WR�PLQRUV�ZLWK�XQPHW�QHHGV�
7RZDUGV�WKH�PRGHO�RI�WRWDO�SURWHFWLRQ
7KH�UHIRUP�SURFHVV�ZKLFK�XQIROGHG�LQ�WKH�VHF�RQG� KDOI� RI� WKH� ��WK FHQWXU\� ZDV� D� SHULRG� RI�UHDOLVDWLRQ� RI� LQGLYLGXDO� ULJKWV�� 7KLV� RULHQWD�WLRQ�JDYH�ULVH�WR�D�VHULHV�RI�LPSRUWDQW�OHJDO�LQ�VWUXPHQWV�ZLWKLQ� WKH� LQWHUQDWLRQDO� FRPPXQLW\�ZKLFK� ZHUH� GLVFXVVHG� E\� YDULRXV� RUJDQLVD�WLRQV�� 7KLV� LQFOXGHG� WKH� DGRSWLRQ� RI� YDULRXV�FKDUWHUV�WR�SURWHFW�SHRSOH
V�LQGLYLGXDO�ULJKWV�
7KHUHIRUH�� WKH� IROORZLQJ� PXVW� QHFHVVDULO\� EH�PHQWLRQHG�¾ 7KH�8QLWHG�1DWLRQV�&KDUWHU�¾ 7KH� 8QLYHUVDO� 'HFODUDWLRQ� RI� +XPDQ�5LJKWV�¾ 7KH� *HQHYD� 'HFODUDWLRQ� RI� ����� RQ� WKH�5LJKWV�RI�WKH�&KLOG�¾ 7KH�'HFODUDWLRQ�RQ�WKH�5LJKWV�RI�WKH�&KLOG�DGRSWHG E\� WKH�*HQHUDO�$VVHPEO\� RQ�1R�YHPEHU���WK�������¾ 7KH�,QWHUQDWLRQDO�3DFW�RQ�&LYLO�DQG�3ROLWL�FDO�5LJKWV�¾ 7KH� ,QWHUQDWLRQDO� 3DFW� RQ� (FRQRPLF�� 6R�FLDO�DQG�&XOWXUDO�5LJKWV�

¾ 7KH� 0LQLPXP� 5XOHV� IRU� WKH� $GPLQLVWUD�WLRQ�RI�-XYHQLOH�-XVWLFH��³%HLMLQJ�5XOHV´��¾ 7KH� 'HFODUDWLRQ� RQ� WKH� SURWHFWLRQ� RI�ZRPHQ�DQG�FKLOGUHQ�LQ�VWDWHV�RI�HPHUJHQF\�RU� RI� DUPHG� FRQIOLFW� �5HVROXWLRQ� ������;;,;�� RI� WKH� *HQHUDO� $VVHPEO\�� RI�'H�FHPEHU���WK�������¾ 7KH� 8QLWHG� 1DWLRQV� 0LQLPXP� 5XOHV� IRU�\RXQJ�SHRSOH�GHSULYHG�RI�OLEHUW\��DQG�¾ 7KH� 8QLWHG� 1DWLRQV� *XLGHOLQHV� IRU� WKH�3UHYHQWLRQ� RI� -XYHQLOH� 'HOLQTXHQF\� �³5L�\DGK�*XLGHOLQHV´���
$V�IRU�WKH�$PHULFDQ�FRQWLQHQW��DPRQJ�YDULRXV�LQVWUXPHQWV� IRU� WKH�SURWHFWLRQ�DQG� WKH�SURPR�WLRQ� RI� KXPDQ� ULJKWV�� WKH� IROORZLQJ� PXVW� EH�PHQWLRQHG�¾ 7KH� $PHULFDQ� &RQYHQWLRQ� RQ� +XPDQ�5LJKWV��³3DFW�RI�6DQ�-RVp�GH�&RVWD�5LFD´�¾ WKH� $GGLWLRQDO� 3URWRFRO� WR� WKH� $PHULFDQ�&RQYHQWLRQ� RQ� +XPDQ� 5LJKWV� UHJDUGLQJ�(FRQRPLF�� 6RFLDO� DQG� &XOWXUDO� 5LJKWV��³6DQ�6DOYDGRU�3URWRFRO´�
7KH� &RQYHQWLRQ� RQ� WKH� 5LJKWV� RI� WKH� &KLOG��DOWKRXJK� LW� ZDV� QRW� WKH� ILUVW� LQVWUXPHQW� LQ�FKURQRORJLFDO� RUGHU�� QHYHUWKHOHVV� FRQVWLWXWHV�WKH�PRVW�LPSRUWDQW�LQVWUXPHQW�LQ�WKDW�LW�HVWDE�OLVKHG�D�IUDPHZRUN�IRU�WKH�LQWHUSUHWDWLRQ�RI�WKH�RWKHU�UXOHV��,Q�DGGLWLRQ�WR�LQWURGXFLQJ�WKH�REOL�JDWLRQ� RI� UHVSHFWLQJ� DOO� EDVLF� OHJDO�SULQFLSOHV��LW� UHTXLUHG� VWDWHV� WR� VWDUW� WUDQVIRUPLQJ� WKHLU�OHJLVODWLRQ� E\� FKDQJLQJ� WKHLU� SUHYLRXV� OHJDO�V\VWHPV�� 3UDFWLFDOO\� DOO� WKH� FRXQWULHV� LQ� WKH�ZRUOG�� H[FHSW� WKH�8QLWHG� 6WDWHV� DQG�6RPDOLD��KDYH� UDWLILHG� LW� DQG� FRQVHTXHQWO\� LQWHJUDWHG� LW�LQWR�WKHLU�UHVSHFWLYH�OHJDO�V\VWHPV�
7KH� &RQYHQWLRQ� DSSHDUV� WR� EH� WKH� FHQWUDO�IUDPHZRUN� IRU� WKH� QHZ� GRFWULQH� ZKLFK� SULYL�OHJHV� WKH� FRQFHSW� RI� )XOO� 3URWHFWLRQ�� PDNLQJ�DQ�XUJHQW�DSSHDO�IRU�OHJLVODWLRQ�WR�EH�DQ�HIIHF�WLYH�LQVWUXPHQW�IRU�WKH�GHIHQFH�DQG�SURPRWLRQ�RI�WKH�VSHFLILF�KXPDQ�ULJKWV�RI�DOO�FKLOGUHQ�DQG�DGROHVFHQWV�
,Q� DFFRUGDQFH�ZLWK� WKH� QHZ�FRQFHSW�ZKLFK� LV�SUHVHQW� WKURXJKRXW�� DQG� HPHUJHV� IURP�� WKH�&RQYHQWLRQ��WKHUH�LV�D�FOHDU�FRQVHQVXV�WKDW�MX�GLFLDO� IXQFWLRQV� PXVW� EH� UHGLUHFWHG� WR� WKHLU�
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VSHFLILF�PLVVLRQ�RI�UHVROYLQJ�FRQIOLFWV RI�D�OH�JDO� QDWXUH� DQG� VWRS�EHLQJ�SULPDULO\� DQ� LQVWUX�PHQW� WR� UHPHG\� RU� FRPSHQVDWH� IRU� RPLVVLRQV�RI�EDVLF�6WDWH�VRFLDO�SROLF\�
1RQHWKHOHVV�� WKH� LPSRUWDQFH� KDV� EHHQ� HVWDE�OLVKHG� RI� KROGLQJ� WKH� UHVSHFWLYH� LQVWLWXWLRQV�DFFRXQWDEOH�IRU�WKHLU�DFWLRQV�RU�RPLVVLRQV�FRQ�FHUQLQJ� WKHLU� REOLJDWLRQ� WR� VDWLVI\� WKH� IXQGD�PHQWDO�QHHGV�RI�MXYHQLOHV�� KRXVLQJ��HGXFDWLRQ�DQG�KHDOWK� VHUYLFHV� � WR�SHUPLW� WKH� IXOO�GHYHO�RSPHQW� RI� WKHLU� SHUVRQDOLWLHV�� 'HVSLWH� EXGJHW�FRQVWUDLQWV�� VRFLHW\
V� GHPDQG� IRU� WKH� FRQFUHWH�UHDOLVDWLRQ�RI�WKHVH VRFLDO�ULJKWV�JXDUDQWHHG�E\�YDULRXV� VWDQGDUGV� LV� EHFRPLQJ� HYHU� PRUH�PDQLIHVW�� 7KH� FRQFHSW� RI� JOREDO� FLWL]HQVKLS�WKURXJK� VXFK� D� UHDOLVDWLRQ� RI� VRFLDO� ULJKWV� LV�WDNLQJ�VKDSH��DQG�LW�LV�FHUWDLQ�WKDW�DOVR�LQ�&KLOH�D� VWUXFWXUDO� DQG� IXQGDPHQWDO� FKDQJH� LV� WDNLQJSODFH�LQ� WKH�ZD\�LQ�ZKLFK�-XYHQLOH�/DZ�LV�UH�JDUGHG��7KLV�DOVR�LQFOXGHV�D�QHZ�YLVLRQ�RI�-X�YHQLOH�-XVWLFH��FRQVLGHULQJ�WKH�PLQRU�QRW�DV�DQ�REMHFW� RI� ODZ� EXW� DV� D� VXEMHFW� RI� ULJKWV�� DV� D�FLWL]HQ�
7KH� FKDQJH� LQ� WKH� VRFLDO� FRQWH[W� KDV� OHG�+X�PDQ�5LJKWV�GHIHQFH RUJDQLVDWLRQV�WR�GHQRXQFH�DEXVHV� FRPPLWWHG� DJDLQVW� PLQRUV�� ZKR� ZHUH�GHSULYHG� RI� PHFKDQLVPV� WR� SURWHFW� WKHLU� SUR�FHGXUDO�ULJKWV��VLQFH�LQ�JHQHUDO� WKHLU�ULJKW�WR�D�GHIHQFH�ZDV�QRW�UHVSHFWHG��DQG�PDQ\�FKLOGUHQ�ZHUH� VXEMHFWHG� WR� PHDVXUHV� RI� XQGHWHUPLQHG�GXUDWLRQ� IRU� DFWV�ZKLFK�GLG�QRW�HYHQ�FRXQW�DV�RIIHQFHV�ZKHQ�FRPPLWWHG�E\�DGXOWV�
7KH� FRPLQJ� LQWR� IRUFH� RI� WKH�&RQYHQWLRQ�KDV�EHJXQ� WR�QRWLFHDEO\�DOWHU� WKH� OHJLVODWLYH�SDQR�UDPD� LQ�PDQ\�FRXQWULHV�� ,Q�&KLOH� WKLV�SURFHVV�EHJDQ�ZLWK� WKH� UDWLILFDWLRQ� RI� WKH�&RQYHQWLRQ�DQG� ZLWK� LWV� LQFRUSRUDWLRQ� DV� D� ODZ� RI� WKH�5HSXEOLF�� DFFRUGLQJ� WR� 6XSUHPH� 'HFUHH� 1R������ RI� $XJXVW� ��WK�� ������ XQGHU� WKH�JRYHUQPHQW� RI� 3UHVLGHQW� 3DWULFLR� $\OZLQ��1HYHUWKHOHVV�� LWV� HIIHFWLYH� DQG� WKRURXJK�LPSOHPHQWDWLRQ�LV�D�UHDOLW\�ZKLFK�LV�VWLOO�D�ORQJ�WLPH� LQ� FRPLQJ�� GHVSLWH� WKH� HIIRUWV� DQG�SURJUHVV�PDGH�7KH�QHZ�OHJLVODWLRQ�KDV�EHHQ�SDVVHG�XQGHU�WKH�LQIOXHQFH� RI� WKH�&RQYHQWLRQ� RQ� WKH�5LJKWV� RI�WKH�&KLOG�DQG�UHFHQW�VRFLDO��SROLWLFDO�DQG�OHJDO�

GRFWULQHV�ZKLFK� IXQGDPHQWDOO\�VWUHVV� WKH�FRQ�FHSW� RI�&,7,=(16+,3�� ZKLFK� HPSKDVLVHV� WKH�QDWXUH� RI� WKH� JXDUDQWHH� ZKLFK� WKH� MXGLFLDU\�PXVW�RIIHU�WR�PHPEHUV�RI�VRFLHW\��FKDQJLQJ�WKH�UROH� RI� WKH� 6WDWH�� ,Q� WKH� GRFWULQH� RI�&RQVWLWX�WLRQDO�/DZ� WKH� FRQFHSW�RI� WKH�6RFLDO� DQG�'H�PRFUDWLF� 6WDWH� RI� /DZ� HPHUJHV�� SXWWLQJ�PRUH�HPSKDVLV� RQ� WKH� OLPLWV� WR� 6WDWH� SRZHU� DQG�JXDUDQWHHV�WRZDUGV�FLWL]HQV�
,Q� IDFW��ZKLOH�ZH� FHUWDLQO\� KDYH� ODZV� VXFK� DV�WKDW� ZKLFK� UHJXODWHV� WKH� UHPRYDO� RI� FKLOGUHQ�IURP�SULVRQV�� WKH�ODZ�GHDOLQJ�ZLWK�WKH�SDUHQW�DJH�RI�FKLOGUHQ�DQG�WKDW�ZKLFK�UHILQHV�WKH�V\V�WHP�IRU�WKH�DGRSWLRQ�RI�DEDQGRQHG�PLQRUV��LW�LV�QR�OHVV�FHUWDLQ�WKDW�VXFK�ODZV�DUH�HLWKHU�SUHVHQW�LQ�RU�LQVSLUHG�E\�WKH�VXEVWDQFH�RI�/DZ���������ZKLFK�DXWKRULVHV�WKH�MXGJH�WR�KHDU�DOO�FDVHV�LQ�ZKLFK� WKH\� MXYHQLOHV� KDYH� EHHQ� FKDUJHG�ZLWK�FULPHV�� PLVGHPHDQRXUV� RU� PLQRU� YLRODWLRQV���ERWK� SHUVRQV� XQGHU� ��� DQG� WKRVH� ZKR� KDYH�SDVVHG�WKLV�DJH�EXW�DUH�VWLOO�XQGHU����DQG�ZKR�KDYH�DFWHG�ZLWKRXW�GLVFHUQPHQW���DQG�WR�DSSO\�WKH� FRUUHVSRQGLQJ� SURWHFWLRQ� PHDVXUHV�� ,W� LV�DOVR�QHFHVVDU\�WR�EHDU�LQ�PLQG�WKDW�WKHVH�ODZV�DSSO\� ZLWKRXW� GLVWLQFWLRQ� WR� WKRVH� ZKR� KDYH�FRPPLWWHG� FULPLQDO� RIIHQFHV� DQG� WKRVH� ZKR�QHHG�DVVLVWDQFH�DQG�SURWHFWLRQ�
/DZ�1R����������SDVVHG�RQ�0D\���VW ODVW�\HDU��LQWURGXFHG� FKDQJHV� WR� WKH� -XYHQLOH�/DZ��ZLWK�WKH� LQWHQWLRQ� RI� KDUPRQLVLQJ� LWV� SURYLVLRQV�ZLWK� WKRVH� RI� WKH� V\VWHP� RI� SXEOLF� LQYHVWLJD�WLRQ�DQG�MXGJHPHQW��ZLWK�DGYHUVDULDO�SURFHHG�LQJV��RI�WKH�QHZ�FULPLQDO�SURFHGXUDO�V\VWHP��LQ�RUGHU�WR�WKXV�FRUUHFW�FHUWDLQ�SURYLVLRQV�RI�/DZ�QR�� �������� 7KLV� ZDV� DQ� LQWHUHVWLQJ� DFKLHYH�PHQW�DV� UHJDUGV� VHSDUDWLRQ�RI�SURWHFWLRQ� IURPFULPLQDO�FDVHV��EXW�XQIRUWXQDWHO\� WKLV�RQO\�DS�SOLHV� WR� GHOLQTXHQWV� DJHG� RYHU� ��� DQG� XQGHU����� 1HYHUWKHOHVV�� DGROHVFHQWV� DJHG� XQGHU� ���DQG�FKLOGUHQ�ZKRVH�ULJKWV�KDYH�EHHQ�YLRODWHG��FDQ� WKHRUHWLFDOO\� UHFHLYH� PHDVXUHV� ZKLFK� UH�VWULFW� WKHLU� OLEHUW\��EHFDXVH� WKLV� LV�VWLOO�SUHVHQW�LQ� RXU� OHJLVODWLRQ�� UHIOHFWLQJ� DQDFKURQLVWLF� EXW�VWLOO� H[LVWLQJ� ODZV� IURP� D� SUHYLRXV� PRGHO� RI�SURWHFWLRQ�� WKH� ROG� V\VWHP� ,� KDYH� DOUHDG\�FRPPHQWHG�XSRQ��7KLV�IHDWXUH�GLVWRUWV�WKH�SUR�WHFWLRQ�RULHQWHG�YLHZ�RI�MXYHQLOH�ODZ��7KXV�WKH�OHJDO�SRVVLELOLW\�VWLOO�H[LVWV�WKDW�FKLOGUHQ�DW�ULVN�
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PD\� EH� SXW� LQ� WKH� VDPH� FDWHJRU\� DV� GHOLQ�TXHQWV�� DQG� ³IRU� WKHLU� EHQHILW´� EH� GHWDLQHG� LQ�UHFHSWLRQ� FHQWUHV�� ZKLFK�� HYHQ� LI� WKH\� KDYH� D�PRUH�PRGHUQ� YLVLRQ�� DLPLQJ� IRU� WKH� GHYHORS�PHQW�RI�\RXQJ�SHRSOH��GR�QRW� LQ�SUDFWLFH�SUH�YHQW� \RXQJ� SHRSOH�� VXSSRVHGO\� IRU� WKHLU� RZQ�SURWHFWLRQ��IURP�EHLQJ�VXEMHFWHG�WR�D�YLRODWLRQ�RI�HVVHQWLDO�ULJKWV�OLNH�OLEHUW\�
/LNHZLVH��RQ�WKH�VXEMHFW�RI�GHSULYDWLRQ�RI�OLE�HUW\��$UWLFOH����RI�/DZ��������HVWDEOLVKHV�WKDW�RQH� RI� WKH� DLPV� RI� WKH� SROLFH� LQ� GHDOLQJ�ZLWK�PLQRUV� LV� WR� URXQG� XS� FKLOGUHQ� LQ� LUUHJXODU�VLWXDWLRQV�DQG�LQ�QHHG�RI�DVVLVWDQFH�DQG�SURWHF�WLRQ��7KH�DPELJXLW\�RI� WKH�WHUPV�XVHG�IRU� WKLV�ODZ� DOORZ� WKH� SROLFH� WR� UHVWULFW� PLQRUV
� IUHH�GRP�RI�PRYHPHQW��ZKHQ�IRU�H[DPSOH�WKH\�VHOO�WKLQJV� LQ WKH� VWUHHW�� RU� DV� LV� QRZ� LQ� IDVKLRQ��VKRZ� WKHLU� DUWLVWLF� H[SUHVVLRQ� RU� FLUFXV� DFWV��:KLOH�LW�LV�FHUWDLQ�WKDW�VRPH�PHDVXUHV�DUH�ZDU�UDQWHG� IRU� WKH� ULVNV� WR� ZKLFK� PLQRUV� DUH� H[�SRVHG�� WKLV�GRHV�FHUWDLQO\�QRW�FDOO�IRU�D�FULPL�QDO� RU� SXQLWLYH� VDQFWLRQ� ZKLFK� ZRXOG� MXVWLI\�WKH� FXUWDLOPHQW� RU� VXVSHQVLRQ� RI� WKH� FRQVWLWX�WLRQDO�JXDUDQWHHV�IRU�FKLOGUHQ�
$� FOHDU� DGYDQFH� LQ� WKLV� ILHOG� ZDV� WKH� UHFHQW�UHSHDOLQJ�RI�$UWLFOH����RI�/DZ���������ZKLFK�DOORZHG�WKH�-XGJH�WR�DSSO\�D�SURWHFWLYH�PHDV�XUH�HYHQ�DIWHU�FRQFOXGLQJ� WKDW� WKH DFW�KDG�QRW�EHHQ� FRPPLWWHG� RU� WKDW� WKH�PLQRU� KDG�SOD\HG�QR� SDUW� LQ� LW�� LI� KH� RU� VKH� ZDV� LQ�PDWHULDO� RU�PRUDO�GDQJHU�
1RQHWKHOHVV��LW�LV�DOVR�D�PDWWHU�IRU�FRQFHUQ�WKDW�WKH� FXVWRGLDO� PHDVXUHV� DXWKRULVHG� E\� $UWLFOH���� 1R��� RI� WKH� FXUUHQW� -XYHQLOH� /DZ� �/DZ��������DFFRUGLQJ�WR�WKH�UHYLVHG�WH[W�ZLWK�VXE�VHTXHQW� PRGLILFDWLRQV�� GR� QRW� VDWLVI\� WKH� UH�TXLUHG�FULWHULD� IRU� WKH�DXWKRULVDWLRQ�RI�SUHFDX�WLRQDU\�PHDVXUHV�IRU�DGXOWV��VLQFH�WKH�&RGH�RI�&ULPLQDO� 3URFHGXUH� HVWDEOLVKHV� LQ� JHQHUDO�WHUPV� WKDW� LW� LV� LQDGPLVVLEOH� WR GHSULYH� LQGL�YLGXDOV�RI�OLEHUW\�ZKHQ�WKH�DOOHJHG�SHUSHWUDWRU�LV� FKDUJHG� ZLWK� RIIHQFHV� RU� PLVGHPHDQRXUV�ZKLFK�WKH�ODZ�GRHV�QRW�SXQLVK�ZLWK�LPSULVRQ�PHQW��)XUWKHU��WKLV�W\SH�RI�PHDVXUH�LV�UHVHUYHG�RQO\�IRU�W\SLFDO�LOOHJDO�DFWV�IRU�ZKLFK�WKH�W\SL�FDO�SHQDOW\�ZRXOG�LQYROYH�WKH�LQFDUFHUDWLRQ�RI�WKH�RIIHQGHU��2Q� WKH�RWKHU�KDQG�� WKH�QHZ�V\V�

WHP�RI� SURFHGXUDO� JXDUDQWHHV� IRU� DGXOW� GHIHQ�GDQWV� IXUWKHU� VWLSXODWHV� WKDW� WKH� SROLFH� PXVW�DOUHDG\�KDYH�D�FRXUW�RUGHU�LQ�RUGHU�WR�DFW��RQO\�H[FHSWLRQDOO\�FDQ�WKH\�GHWDLQ�VRPHRQH�RQ WKHLU�RZQ� LQLWLDWLYH�� ZKHQ� WKH� RIIHQGHU� LV� FDXJKW�UHG�KDQGHG�� 7KHVH� DUH� FLUFXPVWDQFHV� ZKLFK�DUH� QRW� FRQVLGHUHG� LQ� -XYHQLOH� /DZ� UHJDUGLQJ�FKLOGUHQ� RU� DGROHVFHQWV� ZKR� KDYH� EHHQ� LQ�YROYHG�LQ�VXFK�VLWXDWLRQV�
7KH� GHILFLHQFLHV� PHQWLRQHG� ZHUH� PRGHUDWHG�E\�FKDQJHV�PDGH�WR�$UWLFOH����RI�/DZ���������WKURXJK� WKH� UHYLVLRQV� EURXJKW� E\� /DZ�1���������EXW�WKLV�RQO\�DSSOLHV�WR�PLQRUV�DJHG�RYHU� ��� EXW� XQGHU� ��� IRXQG� LQ� WKH� VLWXDWLRQV�VHW�RXW�LQ�$UWLFOHV�����DQG�����RI�WKH�&RGH�RI�&ULPLQDO� 3URFHGXUH�� 7KLV� SRZHU� ZDV� VXEVH�TXHQWO\�JLYHQ� WR� MXGJHV��FKDUJHG�ZLWK�JXDUDQ�WHHLQJ� SURFHGXUDO� ULJKWV�� LQ� WKH� QHZ� FULPLQDO�SURFHGXUHV�
%HFDXVH� RI� WKLV�� WKHUH� UHPDLQV�� UHJDUGLQJ�PL�QRUV�DJHG�XQGHU�����D� WURXEOHVRPH�DPRXQW�RI�FRQIXVLRQ� DV� WR� WKH� PHDVXUHV� WR� EH� WDNHQ� WR�GHDO� ZLWK� WKHP�� HYHQ� WKRXJK� WKH� SDVVLQJ� RI�$UWLFOH� ��� 1R���� PRGLILHG� E\� D� VXEVHTXHQW�ODZ��PRGHUDWHG� WKH�SRZHUV�JUDQWHG� WR� WKH� -X�YHQLOH�&RXUW�-XGJH��/HW�XV�QRWH��³WKH�MXGJH�KDV�WKH� SRZHU� WR� ILQG� VROXWLRQV� UHJDUGLQJ� WKH� IX�WXUH�OLIH�RI�WKH�MXYHQLOH�DFFRUGLQJ�WR�6HFWLRQ���RI�$UWLFOH�����RI�WKH�&LYLO�&RGH�DQG�WR�KHDU�DOO�FDVHV�ZKHUH�PLQRUV�DSSHDU�ZKRVH� ULJKWV�KDYH�EHHQ� VHULRXVO\� YLRODWHG� RU� WKUHDWHQHG�� DQG�ZKHUH�SURWHFWLRQ�PHDVXUHV�DUH�DGRSWHG�DFFRUG�LQJ� WR� $UWLFOH� ��´�� ,Q� WKLV� ZD\�� WKH� -XYHQLOH�&RXUW�-XGJH�KDV�ORVW�SRZHU�LQ�FDVHV�RI�³PDWH�ULDO� RU�PRUDO� GDQJHU´� RU� ³YLRODWLRQ� RI� ULJKWV´�ZKHQ�WKHVH�ULJKWV�DUH�QRW�VSHFLILHG�
,Q� PDQ\� FDVHV�� FKLOGUHQ� DQG�RU� DGROHVFHQWV�FRQWLQXH� WR�EH�EURXJKW�EHIRUH� WKH� FRXUWV� VLP�SO\�EHFDXVH�WKH\�KDSSHQ�WR�EH�LQ�D�VLWXDWLRQ�RI�SRYHUW\��GHVWLWXWLRQ�RU�DEDQGRQ��ODFNLQJ�LQ�ED�VLF� QHFHVVLWLHV�� ZKLFK� FDXVHV� WKHP� WR� GLVSOD\�PDODGMXVWHG�EHKDYLRXU�� LQ�WKHVH�FDVHV�LW�LV�QRW�DSSURSULDWH�WR�³EULQJ�WKHP�WR�MXVWLFH´�
,W�LV�DOVR�TXLWH�FRPPRQ�IRU�WKH�FKLOGUHQ
V�RZQ�SDUHQWV�WR�DVN�WKH�SROLFH�RU�WKH�FRXUWV�WR�SODFH�WKHLU�FKLOGUHQ�LQ�GHWHQWLRQ��VLQFH�WKH\�IHHO�WKHLU�
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SDUHQWDO�DXWKRULW\�KDV�EHHQ�RYHUFRPH�DQG�IHHO�SRZHUOHVV�� IDFHG� ZLWK� FHUWDLQ� EHKDYLRXUV� RQ�WKH�SDUW�RI�WKHLU�FKLOGUHQ�ZKLFK�WKH\�DUH�XQDEOH�WR�SUHYHQW�RU�FRUUHFW�
,Q�DGGLWLRQ�WR�WKHVH�UHTXHVWV��WKHUH�LV�D�FHUWDLQ�DPRXQW� RI� FODPRXU� RQ� WKH� SDUW� RI� WKH�PHGLD��ZKR�FDOO�RQ�-XYHQLOH�&RXUWV�WR�UHVSRQG�DSSUR�SULDWHO\� WR� VLWXDWLRQV� ZKLFK� DGYHUVHO\� DIIHFW�FKLOGUHQ��7KLV� VWUHQJWKHQV� WKH� LGHD� DPRQJ� LQ�DGHTXDWHO\� LQIRUPHG�FLWL]HQV� WKDW� LW� LV� WKH� MRE�RI�WKH�VSHFLDOL]HG�MXGLFLDU\�WR�WDFNOH�DQG�VROYH�DOO� SUREOHPV� FDXVHG�E\�YLRODWLRQ�RI�FKLOGUHQ
V�ULJKWV�� )RU� H[DPSOH�� VRPH� WLPH� DJR� D� PLQRU��DJHG� ���� ZDV� IRXQG� URDPLQJ� QDNHG� DURXQG�WKH� FLW\� DQG� WKH� 1DWLRQDO� 6RFLDO� 6HUYLFH� IRU�-XYHQLOHV� UHTXHVWHG� WKH� -XYHQLOH� &RXUW�� ZLWK�LWV� SRZHUV� WR� LPSRVH� SURWHFWLRQ� PHDVXUHV�� WR�GHDO�ZLWK�WKH�FDVH�
:LWK� WKH� FKDQJHV�PHQWLRQHG�� LW�ZRXOG� EH�GH�VLUDEOH� WR� GHILQH�ZLWK� JUHDWHU� SUHFLVLRQ�ZKLFK�ULJKWV� ZH� GHVLUH� DQG� KRSH� WKDW� WKH� -XYHQLOH�&RXUWV�ZLOO�SURWHFW��DQG�ZLWK�RU�ZLWKRXW� WKHVH�ERXQGDULHV�� SURYLGH� VSHFLDO� WUDLQLQJ� DQG�RU�TXDOLILFDWLRQ�FRXUVHV�IRU�3ROLFH�2IILFHUV��HVSH�FLDOO\� &DUDELQHURV�� LQ� RUGHU� WR� WUDLQ� WKHP� LQ�WKHLU� QHZ� DQG� QREOH� WDVN� XQGHU� WKH� QHZ� FRQ�FHSW�RI� -XYHQLOH�/DZ�� WKXV�SUHYHQWLQJ� WKH�RE�YLRXV� H[SHFWDWLRQV� IURP� DULVLQJ�ZKHQ� D� FKLOG�LV�EURXJKW�EHIRUH WKH�FRXUWV�IRU�SURWHFWLRQ�
:H�DUH�QRW�DQ[LRXV�WR�WDNH�RQ�ZLGHU�UHVSRQVL�ELOLWLHV� WKDQ� DW� SUHVHQW��1HYHUWKHOHVV�� LW� LV� DS�SURSULDWH� WR� DVN� ZKHWKHU� LQ� WKH� FDVH� RI� WUHDW�PHQWV�IRU�DOFRKROLVP�RU�GUXJ�DGGLFWLRQ��ZKLFK�DUH�H[WUHPHO\�H[SHQVLYH��SURORQJHG�DQG�XQFHU�WDLQ� DV� WR� WKH� RXWFRPH�� LW� LV� DSSURSULDWH� IRU� D�-XYHQLOH�&RXUW�-XGJH�WR�RUGHU�VXFK�WUHDWPHQWV��)RU�ZKRP"�8QGHU�ZKDW�DXWKRULW\"�8QGHU�SDLQ�RI�ZKDW�VDQFWLRQ"�2U�LQ�WKH�FDVH�RI�WKH�ULJKW�WR�DQ� HGXFDWLRQ� EHLQJ� YLRODWHG�� ZLOO� WKLV� SURFH�GXUH� EH� FRPSDUDEOH� WR� D� NLQG� RI� VXL� JHQHULV�SURWHFWLRQ�PHDVXUH�XQGHU�-XYHQLOH�/DZ"
:H�FRQVLGHU�WKDW�WKLV�SUREOHP�FDQ�DULVH�XQGHU�WKH�OHJLVODWLRQ�FXUUHQWO\�LQ�IRUFH��VLQFH�$UWLFOH���� RI� /DZ� ������� JUDQWV� SRZHU� WR� -XYHQLOH�&RXUWV� WR� GHDO� ZLWK� PLVWUHDWPHQW� UHVXOWLQJ�IURP�DQ�DFWLRQ�RU�RPLVVLRQ�GHWULPHQWDO� WR� WKH�

SK\VLFDO� RU� SV\FKRORJLFDO� ZHOO�EHLQJ� RI� MXYH�QLOHV�� ZKHUH� WKH� VLWXDWLRQ� LV� QRW� FRYHUHG� E\�VSHFLILF�ODZV�RQ�VLPLODU�PDWWHUV�
7KH� LQHUWLD�ZH�KDYH�PHQWLRQHG�LV� WR�EH�IRXQG�QRW�RQO\�ZLWK�SROLFH�DXWKRULWLHV��EXW�DOVR�ZLWK�KRVSLWDO� PDQDJHPHQW� DQG� VWDII�� VFKRROV�� GRF�WRU
V� RIILFHV�� LQVWLWXWLRQV� FROODERUDWLQJ� ZLWK�6(1$0(��WKH�1DWLRQDO�6RFLDO�6HUYLFH�IRU�-X�YHQLOHV�� DQG� RWKHU� DGPLQLVWUDWLYH� RUJDQLVD�WLRQV��DOO�RI�ZKRP�GDLO\�UHSRUW�WKLV�NLQG�RI�RF�FXUUHQFH� WR� WKH� -XYHQLOH� &RXUWV�� &LYLO� DQG�&ULPLQDO�&RXUW�-XGJHV�GR�OLNHZLVH��ZKHQ�WKH\�OHDUQ�RI�FDVHV�RI�PLVWUHDWPHQW�RU�VH[XDO�DEXVH�RI� FKLOGUHQ�� UHIHUULQJ� VXFK� FDVHV� WR� -XYHQLOH�&RXUWV�VR�WKDW�PHDVXUHV�PD\�EH�WDNHQ�WR�DVVLVW�WKHVH� FKLOGUHQ��1HYHUWKHOHVV�� MXULVGLFWLRQ� RYHU�PLVWUHDWPHQW�RI�FKLOGUHQ ZLWKLQ�WKH�IDPLO\�KDV�EHHQ� JUDQWHG� WR� &LYLO� &RXUWV� XQGHU� /DZ��������� KDQGLQJ�RYHU�SRZHU� WR�ZKDW� LV� FDOOHG�WKH� RUGLQDU\� MXVWLFH� V\VWHP� WR� WDNH� HIIHFWLYH�PHDVXUHV� IRU� WKH� FDUH� DQG� SURWHFWLRQ� RI� WKH�YLFWLPV�RI�IDPLO\�YLROHQFH��DIIHFWLQJ�WKH�ULJKWV�RI� WKH� RIIHQGHU� DQG� QRW� WKRVH� RI� WKH� LQMXUHG�SDUW\��7KH�-XYHQLOH�&RXUW�-XGJH�GRHV�QRW�KDYH�WKLV� SRZHU� DQG� FDQ� RQO\� WDNH�PHDVXUHV� WR� DV�VLVW� WKH� YLFWLP�� ZKLFK� JHQHUDOO\� DGYHUVHO\� DI�IHFW�KLV�RU�KHU�ULJKWV�
/LNHZLVH�� LQ� WKH� FULPLQDO� ILHOG�� /DZ� �������JUDQWV� WKH� MXGJH�SRZHUV� WR�SURWHFW� WKH�YLFWLP��KRZHYHU�WKH�FDVHV�DUH�UHSRUWHG�WR�WKH�-XYHQLOH�&RXUWV�� VRPHWLPHV� HYHQ� E\� &ULPLQDO� &RXUW�-XGJHV�WKHPVHOYHV�� ,Q� WKHVH�FDVHV�� WKH�YLFWLPV�RI�PLVWUHDWPHQW�RU�DEXVH�DUH�FDXJKW�XS� LQ� WKH�FRXUW� V\VWHP�� ZLWK� WKH� IXUWKHU� ULVN� WKDW� WKHLUULJKWV�ZLOO�EH�FRPSURPLVHG��VLQFH�WKH�-XYHQLOH�&RXUW� GRHV� QRW� KDYH� WKH� SRZHU� WR� FXUWDLO� WKH�ULJKWV�RI�WKH�RIIHQGHU�
,Q� IDFW�� $UWLFOH� ��� RI� /DZ� ������� VWDWHV�� ³,Q�FDVHV�HQYLVDJHG�E\�$UWLFOH����1R���� WKH�-XYH�QLOH�&RXUW�-XGJH��E\�PHDQV�RI�D�ZHOO�MXVWLILHG�VROXWLRQ�� FDQ� RUGHU� WKH�PHDVXUHV� QHFHVVDU\� WR�SURWHFW� PLQRUV� ZKRVH� ULJKWV� KDYH� EHHQ� VHUL�RXVO\� WKUHDWHQHG�RU�YLRODWHG�� ,Q�SDUWLFXODU�� WKH�MXGJH� FDQ�� ��� RUGHU� WKH� SDUHQWV� RU� RWKHU� SHU�VRQV� UHVSRQVLEOH� IRU� WKH� FKLOG� WR� DWWHQG� SUR�JUDPV�RI�DFWLRQ��VXSSRUW��UHSDUDWLRQ�RU�RULHQWD�WLRQ�LQ�IDYRXU�RI�PLQRUV��LQ�RUGHU�WR�WDFNOH�DQG�
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RYHUFRPH� WKH� FULVLV� VLWXDWLRQ� LQ� ZKLFK� WKH\�PD\� ILQG� WKHPVHOYHV�� JLYLQJ� WKH� DSSURSULDWH�WUDLQLQJ��DQG����RUGHU� WKDW� WKH�PLQRU�EH� WDNHQ�WR�D�UHFHSWLRQ�FHQWUH�RU�WHPSRUDU\�UHIXJH��IRV�WHU�KRPH�RU UHVLGHQWLDO�HVWDEOLVKPHQW�
7KH� VDPH� ODZ� FRQWLQXHV�� ³,I� WKH� PHDVXUH� UH�IHUUHG�WR�LQ�6HFWLRQ���LV�DGRSWHG��WKH�-XGJH��LQ�GHWHUPLQLQJ� WKH� JXDUGLDQVKLS� RI� WKH� PLQRU��ZLOO�JLYH�SUHIHUHQFH�WR�EORRG�UHODWLYHV�RU�RWKHU�SHUVRQV� ZLWK� ZKRP� KH� RU� VKH� KDV� D� UHODWLRQ�VKLS� RI� WUXVW�� 7KH� PHDVXUH� RI� GHWHQWLRQ� LQ� D�SURWHFWLYH� LQVWLWXWLRQ� ZLOO� RQO\� EH� WDNHQ� LQ�WKRVH� FDVHV� ZKHUH�� WR� SURWHFW� WKH� SK\VLFDO� RU�SV\FKRORJLFDO� LQWHJULW\�RI� WKH�PLQRU�� LW�SURYHV�LQGLVSHQVDEOH� WR� VHSDUDWH�KLP�RU�KHU� IURP� WKH�IDPLO\�HQYURQPHQW�RU�IURP�WKH�FXUUHQW�JXDUGL�DQV��DQG�LQ� WKH�DEVHQFH�RI� WKH�W\SH�RI�SHUVRQV�UHIHUUHG� WR� LQ� WKH� SUHYLRXV� VXEVHFWLRQ�� 7KLV�PHDVXUH�ZLOO�EH�DQ�HVVHQWLDOO\� WHPSRUDU\�RQH��ZLOO�QRW�EH�RUGHUHG�IRU�D�SHULRG�H[FHHGLQJ�RQH�\HDU��DQG�PXVW�EH�UHYLHZHG�E\�WKH�FRXUW�HYHU\�VL[�PRQWKV��IRU�ZKLFK�SXUSRVH�WKH�DSSURSULDWH�UHSRUWV�ZLOO�EH�VXEPLWWHG��:LWKRXW�SUHMXGLFH�WR�WKH�IRUHJRLQJ��WKH�PHDVXUH�FDQ�EH�UHQHZHG�XQ�GHU� WKH� VDPH� WHUPV� DQG� FRQGLWLRQV��ZKLOH� WKH�FDXVH�ZKLFK�OHG�WR�LW�SHUVLVWV��,Q�DQ\�FDVH��WKH�&RXUW� FDQ� VXEVWLWXWH� RU�KDOW� WKH�PHDVXUH� DOWR�JHWKHU�EHIRUH�H[SLUDWLRQ�RI�WKH�WLPH�SHULRG�IRU�ZKLFK�LW�ZDV�RUGHUHG´�
7KH�/DZ�� LQ� UHIHUULQJ� WR� WKH�FRQFHSW�RI�YLROD�WLRQ� RI� ULJKWV�� QDWXUDOO\� LQFOXGHV� VLWXDWLRQV� RI�YLROHQFH�� PLVWUHDWPHQW� DQG� VH[XDO� DEXVH��ZKLFK� OHDGV� &LYLO� &RXUW� DQG� &ULPLQDO� &RXUW�-XGJHV� WR� UHIHU� FDVHV� WR� WKH� -XYHQLOH� &RXUW�-XGJH�� VR� WKDW� WKH� FRUUHVSRQGLQJ� MXGLFLDO�PHDVXUH�PD\�EH� WDNHQ��7KH\� VRPHWLPHV� UHIHU�WR� WKH� VDLG� MXGJH�D�SUREOHP�RYHU�ZKLFK�KH�RU�VKH�PD\�QRW� KDYH� IXOO� MXULVGLFWLRQ�� H[FHSW� IRU�WKH�PHDVXUHV�PHQWLRQHG�
'HWHQWLRQ�DQG�WKH�ULJKWV�RI�WKH�MXYHQLOH
)URP� WKH� DIRUHPHQWLRQHG� $UWLFOH� ���� ZH� FDQ�GHGXFH� WKDW� VLQFH� PLVWUHDWPHQW� DQG� VH[XDO�DEXVH�DJDLQVW�PLQRUV�DUH�PRVWO\�FRPPLWWHG�E\�IDPLO\�PHPEHUV�ZKR�OLYH�ZLWK�WKH�PLQRU��DQG�VLQFH� WKH� -XYHQLOH�&RXUW� -XGJH�GRHV�QRW�KDYHWKH� SRZHU� WR� WDNH� PHDVXUHV� DJDLQVW� WKH� RI�

IHQGHU�� WKH� -XGJH� LV� QHFHVVDULO\� UHTXLUHG� WR�VHSDUDWH� WKH� FKLOG� IURP� WKH� IDPLO\�� RIWHQ� WKH�PLQRU�ZKR�KDV�EHHQ�DEXVHG�LV�GHSULYHG�RI�OLE�HUW\� DQG� ZLOO� ILQG� LW� GLIILFXOW� WR� XQGHUVWDQG�VXFK�D�³SURWHFWLRQ�PHDVXUH´�
7KHVH� DUH� VXEMHFWV� ZKLFK� PDNH� QHFHVVDU\� D�KROLVWLF�YLVLRQ�RI�WKH�ULJKWV�RI�MXYHQLOHV�LQ�WKH�ZLGHU�FRQWH[W�RI� IDPLO\� ULJKWV��)URP� WKLV�SHU�VSHFWLYH�WKHUH�LV�QR�ZD\�URXQG�WKH�QHFHVVLW\�WR�ILQDOLVH�WKH�FUHDWLRQ�RI�)DPLO\�&RXUWV��LQ�RUGHU�WR�KDYH�RQH�MXGJH�ZKRVH�FRPSHWHQFH�LQFOXGHV�DOO� WKHVH� PDWWHUV� DQG� ZKR� KDV� WKH� QHFHVVDU\�SRZHUV� WR� SUHYHQW� D� PLVWUHDWHG� RU� VH[XDOO\�DEXVHG�FKLOG� IURP�EHLQJ�SXQLVKHG�HYHQ�PRUH��7KH� -XGJH� LV� HPSRZHUHG�� DFFRUGLQJ� WR� WKH�/DZ� RQ� YLROHQFH� ZLWKLQ� WKH� IDPLO\�� WR� DGRSW�PHDVXUHV�DJDLQVW�WKH�DJJUHVVRU�DQG�QRW�WKH�LQ�MXUHG�SDUW\��,Q�WKLV�ZD\�WKH�PLQRU�FDQ�EH�HIIHF�WLYHO\� SURWHFWHG� DQG� UHPRYHG� IURP� WKH� FRXUW�VHWWLQJ�� SUHYHQWLQJ� KLP� RU� KHU�� LQ� D� FDVH� RI�VH[XDO� DEXVH� RU� LOO�WUHDWPHQW�� IURP� SDVVLQJ�WKURXJK�WZR��RU�VRPHWLPHV�HYHQ�WKUHH�GLIIHUHQW�FRXUWV��-XYHQLOH�&RXUW��&LYLO�&RXUW�DQG�&ULPL�QDO�&RXUW��
:H�ZRXOG�OLNH�WR�SRLQW�RXW� WKDW� WKLV�-XGLFLDU\�UHFRJQLVHV� WKH� DEROLWLRQ� RI� FKLOGUHQ� LQ� DGXOW�SULVRQV� DV� DQ� DGGLWLRQDO� DGYDQFHPHQW� SUR�GXFHG� E\� UHIRUPV� WR� -XYHQLOH�/DZ�� DQG�RI�QR�VPDOO� LPSRUWDQFH� LQ� WKH� SURJUHVV� RI� KXPDQ�ULJKWV�
1HYHUWKHOHVV��ZH�PXVW�DOVR�QRWH�WKDW�HYHQ�QRZ�LQ� VRPH� LVRODWHG�&RXUWV��ZKLFK�ZH�PXVW� WHUP�GHJUDGLQJ�� PLQRUV� KDYH� EHHQ� EURXJKW� EHIRUH�WKH� FRXUWV� E\� WKH� &KLOHDQ� *HQGDUPHUtD�� ,W� LV�GLIILFXOW� IRU� MXGJHV� WR� RSSRVH� VXFK� D� PRYH��VLQFH�WKH\�GR�QRW�KDYH�LQGLYLGXDO�WUHDWPHQW�IRU�HYHU\� MXYHQLOH�GXH� WR�REYLRXV�SHUVRQQHO� OLPL�WDWLRQV�DQG�PXVW�GHDO�ZLWK�VHYHUDO�MXYHQLOHV�DW�RQFH�� 7KLV� LV� ZRUU\LQJ� IRU� WKH� ZHOO�EHLQJ� RI�RIILFLDOV�� WKRVH� ZKR� XVH� WKH� V\VWHP� DQG� WKH�RWKHU�FKLOGUHQ�ZKR�JR�EHIRUH�WKH�&RXUWV�
$PRQJ�RWKHU�PHDVXUHV�WKDW�PD\�EH�VXJJHVWHG��ZH�FRXOG�LQFOXGH�WKH�VSHFLDOLVDWLRQ�RI�ODZ\HUV�ZKR�GHIHQG�WKH�ULJKWV�RI�FKLOGUHQ�DQG�ZKR�DFW�LQ�WKLV�W\SH�RI�MXGJHPHQW��HVSHFLDOO\�ZKHQ�WKH\�
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DUH� LQVWLWXWLRQDO� ODZ\HUV� DW� WKH� VHUYLFH� RI� WKH�MXYHQLOH�
:H�DUH DZDUH� WKDW� WKH�FRPPLVVLRQ�RI�SXQLVK�DEOH�DFWV�E\�FKLOGUHQ�DQG�DGROHVFHQWV�KDV�KLV�WRULFDOO\�JHQHUDWHG�VWURQJ�IHHOLQJV�LQ�WKH�SRSX�ODWLRQ�� 2Q� WKH� RQH� KDQG� WKH\� DUH� FRQVLGHUHG�SHRSOH� LQ�VWDJHV�RI�GHYHORSPHQW�ZKR�PXVW�EH�HGXFDWHG�DQG�SURWHFWHG��DQG�RQ�WKH�RWKHU KDQG�LW�LV�FRQVLGHUHG�WKDW�WKH�SULYLOHJH�RI�LPPXQLW\�IURP�FULPLQDO�VDQFWLRQV�FDQQRW�EH�MXVWLILHG�DQG�WKDW� WKH\�PXVW� EH� SXQLVKHG� LQ� RUGHU� WR� HIIHF�WLYHO\� FRPEDW� GHOLQTXHQF\�� 1HYHUWKHOHVV�� ZH�NQRZ�WKDW�KLVWRULFDOO\�QR�V\VWHP�KDV�EHHQ�DEOH�WR� HOLPLQDWH� GHOLQTXHQF\� RU� WR� LPSOHPHQW� D�V\VWHP� RI� VWDWH� UHVSRQVHV� ZKLFK� SHUIHFWO\� UH�VSHFWV�WKH�KXPDQ�ULJKWV�RI�FKLOGUHQ�DQG�\RXQJ�SHRSOH�
&DPSDLJQV�ZLWK�D� WHQGHQF\� WRZDUGV�PRUH�VX�SHUYLVLRQ�DQG�SXQLVKPHQW�� LQVWLJDWHG� WR�D�FHU�WDLQ� H[WHQW� E\� FHUWDLQ�PHGLD� WKURXJK� WKHLU� LQ�IRUPLQJ�WKH�SXEOLF�DERXW� WKH�LQFUHDVH�LQ�MXYH�QLOH� GHOLQTXHQF\�� UHJUHWWDEO\� FHQWUHG� RQ� WKH�VRPHWLPHV�VSHFWDFXODU�QDWXUH�RI�VRPH�LVRODWHG�FULPLQDO�DFWV��RIWHQ�PDNH�SRVLWLYH�DFWLRQ�PRUH�GLIILFXOW� IRU� WKRVH�ZKR�DUH� FRPPLWWHG� WR�FRQ�VWUXFWLQJ�D� MXVWLFH�PRGHO� UHVSHFWIXO�RI� WKH�KX�PDQ�ULJKWV�RI�FKLOGUHQ�DQG�DGROHVFHQWV�
,W�LV�FHUWDLQ�WKDW�WKHUH�H[LVW�JUHDW�GLIILFXOWLHV�LQ�HQIRUFLQJ�WKH�KXPDQ�ULJKWV�RI�DGROHVFHQWV�DQG�FKLOGUHQ�ZKR�DUH�FKDUJHG�ZLWK�GHOLQTXHQW�DFWV�DQG�HQVXULQJ�WKDW�FKLOG�YLFWLPV�RI�LOO�WUHDWPHQW�RU� DEXVH� DUH� QRW� IXUWKHU� YLFWLPLVHG�� ZKLOH� DW�WKH� VDPH� WLPH� UHVSRQGLQJ� WR� WKH� FRPPXQLW\��ZKLFK� LV� RIWHQ� KRUULILHG� ZKHQ�PLQRUV� DUH� LQ�

YROYHG� LQ� YLROHQW� DQG� DJJUHVVLYH� DFWV�� DQG� DOO�WKLV�ZLWKRXW�YLRODWLQJ�WKHLU�ULJKWV�)RU�WKLV�UHDVRQ��-XYHQLOH�&RXUWV�PXVW��WRJHWKHU�ZLWK� DX[LOLDU\� MXVWLFH� RUJDQLVDWLRQV�� 1RQ�*RYHUQPHQWDO� 2UJDQLVDWLRQV� DQG� HVSHFLDOO\�ZLWK� FRPSHWHQW� 6WDWH� RUJDQLVDWLRQV�� ORRN� IRU�HIIHFWLYH� VROXWLRQV� DQG� DFKLHYH� D� FRPSUHKHQ�VLYH� MXVWLFH� V\VWHP�IRU�RXU�FKLOGUHQ��7KLV�V\V�WHP� PXVW� UHVSHFW� WKHLU� HVVHQWLDO� ULJKWV�� JUDQW�WKHP�FKDQFHV�WR�DWRQH�IRU�WKHLU�PLVWDNHV�ZLWK�RXW� WKH� DSSOLFDWLRQ� RI� PHDVXUHV� UHVWULFWLQJ�WKHLU� OLEHUW\�� ,� DP� FHUWDLQ� WKDW� WRGD\� QR�RQH�VXSSRUWV�VXFK�PHDVXUHV��:H�PXVW�ILQG�DOWHUQD�WLYH�PHDVXUHV� WR� LQFDUFHUDWLRQ�� ZKLFK� FDQ� HI�IHFWLYHO\� OHDG� WKH�ZD\ WR� FRPSUHKHQVLYH� SUR�WHFWLRQ� RI� FKLOGUHQ� DQG� DGROHVFHQWV�� :H� DUH�DZDUH� RI� WKH� VLJQLILFDQFH� RI� PLQRUV� ZKR� DUH�FKDUJHG� ZLWK� RIIHQFHV� RU� JLYHQ� SURWHFWLRQ� LI�DSSURSULDWH�� DQG� WKH� QHHG� WR� HQVXUH� WKDW� WKH\�EHFRPH�FLWL]HQV�LPEXHG�ZLWK�VRFLDO�YDOXHV�DQG�DEOH�WR�PDNH�D�FRQWULEXWLRQ�WR�WKHLU�FRPPXQL�WLHV�
%,%/,2*5$3+<

¾ &RUSRUDFLyQ� 2SFLyQ� �������� ,QIDQFLD� \� GHUHFKRV� +X�PDQRV��'LVFXUVR��5HDOLGDG�\�3HUVSHFWLYDV��¾ '¶ÈPRXUV��2VFDU���������/HV�*UDQGV�6LVWqPHV��0RGqOH�GH� 3URWHFWLRQ�� 0RGqOH� GH� -XVWLFH� HW� OHV� 3HUVSHFWLYHV'¶DYHQLU�¾ '¶$QWRQLR��'DQLHO�+XJR���������&RQYHQFLyQ�VREUH�ORV�'HUHFKRV�GHO�1LxR�¾ )XFKORFKHU�3HWHUVHQ��(GPXQGR���������'HUHFKR�GH�0H�QRUHV��'HOLQFXHQFLD�MXYHQLO�\�0HQRUHV�LQDGDSWDGRV�¾ *DUFtD�0pQGH]��(PLOLR���������'HUHFKR�GH�OD�LQIDQFLD�DGROHVFHQFLD� HQ� $PpULFD� /DWLQD�� 'H� OD� VLWXDFLyQ� LU�UHJXODU�D�OD�3URWHFFLyQ�,QWHJUDO�¾ 0LQLVWHULR� GH� -XVWLFLD� &KLOH� �������� %ROHWtQ� -XUtGLFR�1����¾ 3ULHWR��$QD�/XLVD���������/DV�PHGLGDV�GH�SURWHFFLyQ�¾ 81,&()���������1����-XVWLFLD�\�'HUHFKRV�GHO�1LxR�
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'$7(�)25�<285�',$5<
7+( 5,*+76�2)�7+(�&+,/'

$,'6
)520�7$%226�72�,17(59(17,21�675$7(*,(6�

6,21��6:,7=(5/$1'
������2FWREHU�����

/RFDWLRQ�� ,QVWLWXW�8QLYHUVLWDLUH�.XUW�%|VFK��,8.%�%R[�������&+������6,21��7HO�������������������± )D[������������������H�PDLO��LGH#LXNE�FK��ZHE��ZZZ�FKLOGVULJKWV�RUJ
/DQJXDJHV� )UHQFK��(QJOLVK�DQG�6SDQLVK�ZLWK�VLPXOWDQHRXV�WUDQVODWLRQ�WKURXJKRXW�WKH�SOHQDU\�VHVVLRQ�
&RQWDFW� ,QVWLWXW�,QWHUQDWLRQDO�GHV�'URLWV�GH�O¶(QIDQW��,'(�,QVWLWXW�8QLYHUVLWDLUH�.XUW�%|VFK��,8.%���&DVH�SRVWDOH�������&+������6LRQ���± 6ZLW]HUODQG�7HO�������������������± )D[������������������(PDLO���LGH#LXNE�FK
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,17(51$7,21$/�6(0,1$528$*$'28*28�± %85.,1$�)$620DUFK�����
���2UJDQLVDWLRQ
)URP�0DUFK� ��� WR� ���� ������ LQ� WKH�8(02$�FRQIHUHQFH�FHQWHU�LQ�2XDJDGRXJRX��DQ�LQWHUQD�WLRQDO� VHPLQDU� WRRN� SODFH�� ZLWK� WKH� WKHPH��³7KH� 5LJKWV� RI� WKH� &KLOG� DQG� 6RFLDO� ([FOX�VLRQ´�
7KLV� VHPLQDU� ZDV� RUJDQLVHG� E\� WKH� 0LQLVWU\�IRU� 6RFLDO� $FWLRQ� DQG� 1DWLRQDO� 6ROLGDULW\��0$661��LQ�SDUWQHUVKLS�ZLWK�WKH�,QWHUQDWLRQDO�,QVWLWXWH�IRU�WKH�5LJKWV�RI�WKH�&KLOG��,'(���WKH�7XQLVLDQ� $VVRFLDWLRQ� IRU� WKH� 5LJKWV� RI� WKH�&KLOG� �$78'(��� WKH� ,QWHUJRYHUQPHQWDO�$JHQF\� RI� )UHQFK�VSHDNLQJ� FRXQWULHV� �$,)���WKH�6ZLVV�$JHQF\�IRU�'HYHORSPHQW�DQG�&RRS�HUDWLRQ��''&���81,&()��:HVWHUQ�DQG�&HQWUDO�$IULFDQ� 5HJLRQ�� DQG� ZLWK� WKH� VXSSRUW� RI� WKH�,QWHUQDWLRQDO�$VVRFLDWLRQ�RI�<RXWK�DQG�)DPLO\�-XGJHV�DQG�0DJLVWUDWHV��,$<)-0��
7KLV� VHPLQDU� EURXJKW� WRJHWKHU� RYHU� ���� SDU�WLFLSDQWV� UHSUHVHQWLQJ� ��� FRXQWULHV�� RI� ZKLFK����ZHUH�$IULFDQ�FRXQWULHV��DQG�IURP�WKH�LQWHU�QDWLRQDO� RUJDQLVDWLRQV�PHQWLRQHG� DERYH�� JRY�HUQPHQWDO�DQG�QRQ�JRYHUQPHQWDO�RUJDQLVDWLRQV�IRU� WKH� SURPRWLRQ�� WKH� SURWHFWLRQ� DQG� WKH� GH�IHQFH�RI�FKLOGUHQ��,W�ZDV�HQKDQFHG�E\�WKH�SUHV�HQFH� RI�0UV�� &KDQWDO� &RPSDRUH�� WKH� ZLIH� RI�WKH�3UHVLGHQW�RI�WKH�5HSXEOLF�RI�%XUNLQD�)DVR��HOHYHQ�VHUYLQJ�0LQLVWHUV�SDUWLFXODUO\�DFWLYH� LQ�WKH� DUHD� RI�ZRPHQ¶V� DQG� FKLOGUHQ¶V� ULJKWV�� DV�ZHOO� DV� WZR� $IULFDQ� UHSUHVHQWDWLYHV RI� WKH�&RPPLWWHH� RQ� WKH� 5LJKWV� RI� WKH� &KLOG�� 0UV��$ZD� 1¶'H\H� 2XHGUDRJR� IURP� %XUNLQD� )DVR�DQG�0U��+DWHP�.RWUDQH�IURP�7XQLVLD�
7KH�,$<)-0�ZDV�UHSUHVHQWHG�E\�LWV�7UHDVXUHU��0LFKHO� /DFKDW�� ZKR� DW� WKH� EHJLQQLQJ� RI� KLV�OHFWXUH� GXULQJ� WKH� SOHQDU\� VHVVLRQV� RQ� WKH�³&RQYHQWLRQ� RQ� WKH� 5LJKWV� RI� WKH� &KLOG� DQG�-XYHQLOH� -XVWLFH�� 5HSHUFXVVLRQV� LQ� (XURSH´��

FRQYH\HG� JUHHWLQJV� IURP�RXU� YHQHUDEOH�$VVR�FLDWLRQ�� WKHQ� VXPPDUL]HG� LWV� REMHFWLYHV� DQG�FDOOHG�RQ�WKH�SDUWLFLSDQWV�WR�EHFRPH�PHPEHUV�
���&RQWHQW
7KH� DLPV� RI� WKH� VHPLQDU� ZHUH� WR� UHYLHZ� WKH�DFWLYLWLHV� IRU� WKH� SURPRWLRQ�� SURWHFWLRQ� DQG�GHIHQFH�RI�WKH�ULJKWV�RI�WKH�FKLOG�LQ�$IULFD�DQG�WR� RXWOLQH� QHZ� VWUDWHJLHV� WR� EHWWHU� JXDUDQWHH�WKHVH� ULJKWV� LQ� D� FRQWH[W� PRUH� DQG� PRUH� DI�IHFWHG�E\�H[FOXVLRQ��SDUWLFXODUO\� WKH�H[FOXVLRQ�RI�FKLOGUHQ��D�SKHQRPHQRQ�DJJUDYDWHG�RQ�RQH�KDQG� E\� QHR�OLEHUDO� JOREDOLVDWLRQ� DQG� RQ� WKH�RWKHU�E\�VRFLDO�DQG�FXOWXUDO�GLIILFXOWLHV�LQ�$IUL�FDQ�FRXQWULHV�
7KH� RSHQLQJ� FHUHPRQ\� ZDV� PDUNHG� E\� HLJKW�LQWHUYHQWLRQV�� DPRQJ� ZKLFK� LW� LV� ZRUWK� KLJK�OLJKWLQJ�WKH�VSHHFK�PDGH�E\�WKH�UHSUHVHQWDWLYH�RI� WKH�&KLOGUHQ¶V�3DUOLDPHQW� LQ�%XUNLQD�)DVR��ZKLFK�JRHV� WR�GHPRQVWUDWH� WKDW�$IULFD�ZLVKHV�WR�LQFOXGH�FKLOGUHQ�LQ�WKH�SUREOHPV�RI�SULPDU\�FRQFHUQ�
7KH�DFWXDO�ZRUN�RI�WKH�VHPLQDU�WRRN�SODFH�IR�FXVLQJ�RQ�WKH�IROORZLQJ���SRLQWV�
�L� 7KH�&RQYHQWLRQ�RQ�WKH�5LJKWV�RI�WKH�&KLOG��WKH� REVWDFOHV� WR� LWV� LPSOHPHQWDWLRQ� DQG�SHUVSHFWLYHV�� ZLWK� �� LQWHUYHQWLRQV� GXULQJ�WKH�SOHQDU\�VHVVLRQV�
�LL� 6RFLDO�H[FOXVLRQ��D�GHQLDO�RI�WKH�ULJKWV�DQG�ZHOO�EHLQJ� RI� WKH� FKLOG�� ZLWK� WKUHH� LQWHU�YHQWLRQV�GXULQJ�WKH�SOHQDU\�VHVVLRQ�
�LLL� :RUNVKRSV�RQ�WKH�IROORZLQJ�WKHPHV�
x WKH�PDQQHU� LQ�ZKLFK� FKLOGUHQ� DUH� VRFLDOO\�DQG�HFRQRPLFDOO\�PDUJLQDOLVHG�
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x WKH� ULJKWV� DQG�ZHOO�EHLQJ�RI� WKH� FKLOG�� VR�FLDO�DQG�FXOWXUDO�VSHFLILFV�x MXVWLFH�IRU�PLQRUV�x SRYHUW\�DQG�PLVWUHDWPHQW�RI�FKLOGUHQ�x SURWHFWLRQ� RI� WKH� IXQGDPHQWDO� ULJKWV� RI�ZRPHQ�� D�VLQH�TXD�QRQ FRQGLWLRQ�IRU�EHW�WHU�SURWHFWLRQ�RI�WKH�ULJKWV�RI�WKH�FKLOG�
�LY� 7KH� $IULFDQ� &ROOHFWLYH� RQ� WKH� 5LJKWV� RI�WKH�&KLOG��ZKRVH�IRXQGLQJ�SULQFLSOH�ZDV�UH�WDLQHG�E\�FRQVHQW�LQ�WKH�2XDJDGRXJRX�'HF�ODUDWLRQ� RI 0DUFK� ��WK�� ������ )RU� WKLV� SXU�SRVH��D�ZRUN�JURXS��PDGH�XS�RI�UHSUHVHQWD�WLYHV� RI�%XUNLQD�)DVR��&DPHURRQ��7XQLVLD��WKH� ,'(� DQG� WKH�$,)��ZLOO�KDYH� WKH� WDVN�RI�ILQDOLVLQJ�WKH�EDVLF�GRFXPHQWV�
���5HFRPPHQGDWLRQV
7KH� VHPLQDU� DGRSWHG� WKH� IROORZLQJ� UHFRP�PHQGDWLRQV�
x VHWWLQJ� XS� D� FRPPLWHH� WR� IROORZ�XS�RQ� WKH�UHFRPPHQGDWLRQV�x RUJDQLVDWLRQ�RI�D�ZLGHU� LQWHUQDWLRQDO�ZRUN�VKRS� RQ� FKLOGUHQ� RUSKDQHG� E\� $,'6� DQG�RWKHU�YXOQHUDEOH�FKLOGUHQ�x WKH� FUHDWLRQ� RI� D� MXYHQLOH� MXULVGLFWLRQ� LQ�HYHU\�FRXQWU\�x V\QFKURQLVDWLRQ�RI DFWLRQV� IRU� WKH�HIIHFWLYH�LPSOHPHQWDWLRQ�RI�WKH�&RQYHQWLRQ�x WKH�HVWDEOLVKPHQW�RI�D�VHFWRU�EDVHG�SDUWQHU�VKLS�IRU�WKH�SURPRWLRQ�RI�FKLOGUHQ¶V�ULJKWV�x WKH� VHWWLQJ� XS� RI� FKLOGUHQ¶V� SDUOLDPHQWV� LQ�FRXQWULHV�WKDW�KDYH�QRW�\HW�GRQH�VR�

���)ROORZ�XS
7KH� ,'(� DQG� $78'(� LQWHQG�� IROORZLQJ� WKH�2XDJDGRXJRX�'HFODUDWLRQ�RI�0DUFK�����������WR� LQWHQVLIL\� WKHLU� FRRSHUDWLRQ�GXULQJ� WKH�\HDU�������,Q�FROODERUDWLRQ�ZLWK�WKH�UHSUHVHQWDWLYHV�RI�WKH�$,)��&DPHURRQ�DQG�%XUNLQD�)DVR�� WKH\�KDYH� WKH� WDVN� RI� SUHSDULQJ� WKH� VWDWXWHV RI� WKH�$IULFDQ�&ROOHFWLYH�IRU�WKH�FRQVWLWXWLRQDO�PHHW�LQJ�� DOUHDG\� IL[HG� IRU� 7XQLV� LQ� 1RYHPEHU�������GXULQJ�D�WKLUG�VHPLQDU�RQ�7XQLVLDQ�VRLO��)RU� WKLV� SXUSRVH��$78'(��GXULQJ� WKH� FORVLQJ�FHUHPRQ\��LQYLWHG�DOO�$IULFDQ�FRXQWULHV�WR�SDU�WLFLSDWH�LQ�WKH�7XQLV�VHPLQDU�
,Q�DGGLWLRQ��WKH�,'(�DQG�WKH�$,)�PDGH�D�FRP�PLWPHQW�� ZLWK� WKH� VXSSRUW� RI� WKH� $,0-)�� WR�WDNH� SDUW� LQ� D� WUDLQLQJ� SURJUDP� IRU� $IULFDQ�PDJLVWUDWHV� LQ� ������ 7KH� SURMHFW� KDV� DOUHDG\�EHHQ�GHOLYHUHG�WR�WKH�RIILFHV�RI�WKH�$,)�
���&RQFOXVLRQ
7KH�2XDJDGRXJRX VHPLQDU�PHW�ZLWK�JUHDW�VXF�FHVV� IURP� DOO� SRLQWV� RI� YLHZ�� 7KH� DQDO\VLV� RI�HYDOXDWLRQ� IRUPV� ILOOHG� LQ� E\� WKH� SDUWLFLSDQWV�GHPRQVWUDWH� WKDW�� DSDUW� IURP� WKH�QHYHU�HQGLQJ�PDOFRQWHQWV�ZKR�FDQ�EH�FRXQWHG�RQ�WKH�ILQJHUV�RI�RQH�KDQG��DOPRVW�DOO�SDUWLFLSDQWV�ZHUH�VDWLV�ILHG� RU� YHU\� VDWLVILHG� ZLWK� WKH� RUJDQLVDWLRQ��FRPPXQLFDWLRQV�� WKH� WKHPHV� DQG� VXE�WKHPHV�FKRVHQ��DV�ZHOO�DV�WKH�ZRUN�GRQH�LQ�WKH�ZRUN�VKRSV�� ,W� LV� DOVR� DSSURSULDWH� WR� DGGUHVV� RXU�ZDUP� FRQJUDWXODWLRQV� WR� WKH� /RFDO� 2UJDQLVD�WLRQDO� &RPPLWWHH� IRU� WKHLU� HIILFLHQF\�� WKHLU�DYDLODELOLW\�DQG�WKH�ZHOFRPH�WKH\�JDYH�XV�

2XDJDGRXJRX����������0LFKHO�/DFKDW
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7+(�9(,//$5'�&<%8/6.,�$:$5'�����
7KH�9HLOODUG�&\EXOVNL�)XQG�$VVRFLDWLRQ�DLPV� WR� UHZDUG�GHVHUYLQJ�ZRUNV��SDUWLFXODUO\� WKRVH�ZKLFK�PDNH�D�QHZ�FRQWULEXWLRQ�WRZDUGV�SHUIHFWLQJ�PHWKRGV�RI�WUHDWPHQW�IRU�FKLOGUHQ�DQG�DGROHVFHQWV�LQ�GLI�ILFXOWLHV�DQG�WKHLU�IDPLOLHV�

7R�DFKLHYH�WKLV�REMHFWLYH�WKH�$VVRFLDWLRQ�KDV�HVWDEOLVKHG�D�9HLOODUG�&\EXOVNL�$ZDUG�
5XOHV��VXPPDU\�
� 7KH�DZDUG�LV�PDGH�HYHU\�IRXU�\HDUV��RQ�WKH�RFFDVLRQ�RI�WKH�TXDGUHQQLDO�&RQJUHVV�RI�WKH�,QWHUQD�WLRQDO�$VVRFLDWLRQ�RI�<RXWK�DQG�)DPLO\�-XGJHV�DQG�0DJLVWUDWHV��,$<)-0��� &DQGLGDWHV�PXVW�VXEPLW�IRXU�FRSLHV�RI�WKHLU�ZRUN�LQ�(QJOLVK��)UHQFK�RU�6SDQLVK��WRJHWKHU�ZLWK�D�VXPPDU\�RI�QRW�PRUH�WKDQ�WHQ�SDJHV��WR�WKH�DGGUHVV�RI�WKH�$VVRFLDWLRQ�3DSHUV�ZLOO�QRW�EH�UHWXUQHG�� 7KH�QH[W�DZDUG�ZLOO�EH�PDGH�LQ�������7KH�GHDGOLQH�IRU�VXEPLVVLRQ�RI�ZRUNV�ZLOO�EH����2FWREHU�������� 7KH� SUL]HZLQQHU� UHFHLYHV� DQ� DZDUG�RI�������� �WHQ� WKRXVDQG��6ZLVV�)UDQFV��7KH� DPRXQW�RI� WKH�VHFRQG�SUL]H��ZKHUH�DSSURSULDWH��ZLOO�EH�GHFLGHG�E\�WKH�9&)$�&RPPLWWHH��:KHUH�WZR�ZLQQHUV�DUH�FODVVHG�H[�DHTXR��WKH\�VKDUH�WKH�DZDUG��7KHUH�ZLOO�EH�QR�DGGLWLRQ�WR�WKH�WRWDO�DPRXQW�RI�WKH�SUL]H�

$SSOLFDWLRQV�PXVW�UHDFK�WKH�9HLOODUG�&\EXOVNL�)XQG�$VVRFLDWLRQ
DW�WKH�DGGUHVV�EHORZ�QR�ODWHU�WKDQ

���2&72%(5������
(QTXLULHV�VKRXOG�EH�GLUHFWHG�WR�WKH�IROORZLQJ�DGGUHVV

$VVRFLDWLRQ�)RQGV�9HLOODUG�&\EXOVNLF�R�,QVWLWXW�,QWHUQDWLRQDO�GHV�'URLWV�GH�O¶(QIDQW��,'(�&DVH�SRVWDOH�������&+������6LRQ���± 6ZLW]HUODQG�7HO��������������������)D[������������������ (PDLO���LGH#LXNE�FK
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-8',&,$/�('8&$7,21�,1�7+(�3$&,),&
3(7(5�%26+,(5

1HZ�=HDODQG�<RXWK�DQG�)DPLO\�&RXUW�-XGJH��3HWHU�%RVKLHU��KDV�EHHQ�VHFRQGHG�E\�KLV�*RYHUQPHQW� WR�ZRUN�LQ�)LML�IRU�D�\HDU�DV�SDUW�RI�WKH�3DFLILF�-XGLFLDO�(GXFDWLRQ�SURJUDPPH��,W�LV�D�EROG�LQLWLDWLYH��DQG�KHUH�KH�VHWV�RXW�VRPH�WKRXJKWV�RQ�KLV�UROH�(GLWRU
$OO� RI� XV� UHFRJQLVH� WKH� LPSRUWDQFH� RI�RQ�JRLQJ�HGXFDWLRQDO� WUDLQLQJ�� � &RQIHUHQFHV� WKDW� ZH� DW�WHQG�DQG�DUWLFOHV�ZH�UHDG�FRQVWDQWO\�FKDOOHQJH�XV�WR�UH�YLVLW�RXU�RZQ�SUDFWLFHV��WR�VHH�ZKDW�RWKHUV�DUH�GRLQJ�DQG�WR�FRQVLGHU�ZKDW�ZH�PLJKW�GR�QH[W�DV�D�PDWWHU�RI�JRRG�SUDFWLFH���7KDW�LV�WKH�ZD\�LW�VKRXOG�EH��IRU�ODZ�LV�D�OLYLQJ�WKLQJ��DQG�ZKLOVW�LWV�GHYHORSPHQW�PXVW� EH� RUGHUO\� LW�PXVW� QHYHUWKH�OHVV�EH�GHPRQVWUDEOH�
&KLHI�-XVWLFHV�LQ�FRXQWULHV�WKDW�PDNH�XS�WKH�3D�FLILF� ,VODQGV�KDYH�EHHQ�YHU\� IDU� VLJKWHG�� �:KLOH�UHFRJQLVLQJ� WKH� QHHG� IRU� RQ�JRLQJ� WUDLQLQJ� DQG�HGXFDWLRQ�� WKH\� NQHZ� WKDW�� JLYHQ� WKH� YHU\�VWUHWFKHG� UHVRXUFHV� LQYROYHG� LQ� WKH� 6RXWK� 3D�FLILF��D�FOHDU�VWUXFWXUH�QHHGHG�WR�EH�SXW�LQ�SODFH�WR�HQVXUH�WKDW�WKLQJV�DFWXDOO\�KDSSHQHG�
7KH�&KLHI�-XVWLFHV�KHUH�EHORQJ�WR�D�ERG\�FDOOHG�WKH� 6RXWK� 3DFLILF� -XGLFLDO� &RQIHUHQFH DQG� ��\HDUV�DJR�WKDW�&RQIHUHQFH�GHFLGHG�WKDW�LW�ZRXOG�VHW� XS� D� VSHFLDOLVW�WUDLQLQJ� XQLW�� � )XQGLQJ� ZDV�VRXJKW�� SDUWLFXODUO\� IURP� WKH� 8QLWHG� 1DWLRQV�'HYHORSPHQW�3URJUDPPH�DQG� WKH�$VLDQ�'HYHO�RSPHQW�%DQN��DV�ZHOO�DV�IURP�(QJODQG�$XVWUDOLD�DQG�1HZ�=HDODQG��DQG�D�IXOO�WLPH�MXGLFLDO�HGXFD�WLRQ� SURJUDPPH� ZDV� VHW� XS�� � 7KH� SURJUDPPH�RSHUDWHV� LQ� D� UDWKHU� FOHYHU� ZD\�� � 7KHUH� DUH� ���3DFLILF�PHPEHU�FRXQWULHV�WKDW�EHORQJ�WR�WKH�3D�FLILF�(GXFDWLRQ�3URJUDPPH���7KH�&KLHI�-XVWLFHV�RI�HDFK�FRXQWU\�DUH�H[SHFWHG�WR�OHDG�LQ�WHUPV�RI�ZKHUH� HDFK� FRXQWU\� ZDQWV� WR� SXW� LWV� HPSKDVLV���+RZHYHU�� DV� ZHOO� DV� WKDW� OHDGHUVKLS�� WKH� FRXQ�WULHV� FRQFHUQHG� KDYH� D� 1DWLRQDO� (GXFDWLRQ�&RPPLWWHH� DQG� D� FR�RUGLQDWRU� ZKR� LV� WKH� OLQN�EHWZHHQ�WKDW�FRPPLWWHH�DQG�WKH�IXOO�WLPH�3DFLILF�-XGLFLDO�(GXFDWLRQ�3URJUDPPH��

&RXQWULHV� GHFLGH�ZKDW� WKHLU� QHHGV� DUH� DQG� WKHQ�DVN� WKH� 3URJUDPPH� WR� GHOLYHU� WUDLQLQJ� LQ� WHUPV�RI� WKRVH� QHHGV�� � 7KHUH� LV� D� EOHQG� RI� XVLQJ� UH�VRXUFHV�IURP�WKH�LQGLYLGXDO�FRXQWULHV�DQG�H[SHUW�DVVLVWDQFH� IURP� RXWVLGH�� � ,W� LV� LPSRUWDQW� WR� JHW�WKH�EDODQFH�ULJKW���&RXQWULHV�QHHG�WR�WDNH�RZQHU�VKLS�RI�WKHLU�RZQ�LVVXHV�DQG�VROXWLRQV�DQG�QRW�EH�GLFWDWHG�WR���2Q�WKH�RWKHU�KDQG�WKH�FROG�UHDOLW\�LV�WKDW�PDQ\� FRXQWULHV� LQ� WKH� 3DFLILF� FDQQRW�PDQ�DJH� ZLWKRXW� RXWVLGH� VXSSRUW�� � 2Q� D� GDLO\� EDVLV�WKH� UXOH�RI� ODZ� LV�SXW� WR� WKH� WHVW� LQ� VRPH�RI� WKH�FRXQWULHV�KHUH�
6RPH� IXUWKHU� FRPPHQW� DERXW� RXU� HPSKDVLV� LQ�WUDLQLQJ�PLJKW�EH�KHOSIXO��([FOXGLQJ�3DSXD�1HZ�*XLQHD� WKHUH�DERXW������ MXGLFLDO�RIILFHUV� LQ�WKH�3DFLILF�� DQG� RI� WKHVH�� IHZHU� WKDQ� ���� KDYH� ODZ�GHJUHHV��7KH�YDVW�PDMRULW\� DUH� OD\� MXGLFLDO�RIIL�FHUV��DQG�RIWHQ�WKH�OHYHO�RI�HGXFDWLRQ�DQG�DELOLW\�WR�VSHDN�(QJOLVK�LV�OLPLWHG�
2EYLRXVO\�ZKHQ�LW�FRPHV�WR�WKH�VXSHULRU�&RXUWV�RI� WKH� FRXQWULHV� FRQFHUQHG�� WKLV� LV�QRW� WKH�SRVL�WLRQ�� DQG� WKH� JUDVS� RQ� MXULVSUXGHQFH� LV� FOHDU� WR�VHH�� +RZHYHU� H[SDWULDWH� MXGJHV� IURP� (QJODQG��$XVWUDOLD� DQG�1HZ�=HDODQG� VHUYLFH�PDQ\�VXSH�ULRU� FRXUWV��7KH� WDVN�RI�SXWWLQJ� LQ�SODFH� LQGLJH�QRXV�VXSHULRU�FRXUW�-XGJHV�VWLOO�KDV�VRPH�ZD\�WR�JR�LQ�PDQ\�SDFLILF�FRXQWULHV�
7KH�YDVW�QXPEHU�RI�FDVHV�DUH�GHDOW�ZLWK�DW� ILUVW�LQVWDQFH�� DQG� EHIRUH� PDJLVWUDWHV� RU� ,VODQG�&RXUWV��*LYHQ�WKHQ�WKDW�PRVW�MXGLFLDO�RIILFHUV�DUH�QRW� OHJDOO\� HGXFDWHG�� WUDLQLQJ� ZH� GR� PXVW� EH�SLWFKHG�DW� MXVW� WKH� ULJKW� OHYHO��DQG�PXVW�DFFRP�PRGDWH� WKH� IDFW� WKDW� (QJOLVK� LV� QRW� D� ILUVW� ODQ�JXDJH�
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:H� KDYH� IRXQG� WKDW�ZKDW� LV�PRVW�ZDQWHG� LV� DQ�HPSKDVLV� RQ� WZR� WKLQJV��7KH� ILUVW� LV� UHYLVLWLQJ�EDVLF� ODZ� VR� IDU� DV� HYLGHQFH�� GHFLVLRQ�PDNLQJ��VHQWHQFLQJ�SULQFLSOHV�DQG�VR�RQ��LV�FRQFHUQHG�
7KH� VHFRQG� LV� DQ� LQFUHDVLQJ� LQWHUHVW� LQ� WKH� 3D�FLILF� DV� WR� KRZ� FXVWRPDU\� ODZ� FDQ� EH� XVHG� WR�UHVROYH�GLVSXWHV��LQFOXGLQJ�FULPLQDO�RIIHQGLQJ�
%HFDXVH� YLUWXDOO\� DOO� FRXQWULHV� KDYH� YHU\� OLWWOH�LQIUDVWUXFWXUH� DQG� PRQH\�� WKH� ODVW� WKLQJ� WKH\�QHHG�LV�H[SHQVLYH�VHQWHQFHV�LPSRVHG�E\�MXGJHV��,I� FRPPXQLWLHV� FDQ� EH� HQFRXUDJHG� WR� EHFRPH�SDUW� RI� WKH� UHVROXWLRQ� SURFHVV�� LW� LV� WKDW� PXFK�PRUH�FRQGXFLYH�WR�SURSHU�RXWFRPH�
:LWK�WKLV�LQ�PLQG��ZH�DUH�RIWHQ�DVNHG�WR�GHPRQ�VWUDWH�FUHDWLYH�VHQWHQFLQJ��DQG�WR�JXLGH�DV�WR�WKH�EOHQG� RI� FRQYHQWLRQDO� FRPPRQ� ODZ�� DQG� PRUH�WUDGLWLRQDO� FXVWRPDU\� UHVROXWLRQV�� 6RPH�� LW� KDV�WR�EH�VDLG��DUH�YHU\�LQYHQWLYH�LQGHHG�
$W� SUHVHQW� VROHO\� $XVWUDOLD� DQG� 1HZ� =HDODQG�IXQG� WKH� 3URJUDPPH�� � 7KH� WRWDO� EXGJHW� IRU� WKH�SHULRG�-XO\������± -XQH������LV�����0��D�PXFK�DSSUHFLDWHG��EXW�QHYHUWKHOHVV�IDLUO\�VSDUVH�ILQDQ�FLDO� EDVH� JLYHQ� WKH� VKHHU� DPRXQW� RI� ZRUN� WKDW�QHHGV�WR�EH�GRQH�
7R� UHVSRQG� WR� WKLV� FKDOOHQJH� RI� PDNLQJ� UH�VRXUFHV� JR� DV� IDU� DV� SRVVLEOH� WKH� 3URJUDPPH¶V�SUHVHQW� HPSKDVLV� LV� WR� HPSRZHU� HDFK� 3DFLILF�FRXQWU\�E\�SURPRWLQJ�VWURQJ� MXGLFLDO� OHDGHUVKLS�DQG� H[SHUWLVH� IRU� ORFDO� MXGLFLDO� WUDLQHUV� VR� WKDW�ZRUN� LV� LQFUHDVLQJO\� DEVRUEHG� DQG�GHOLYHUHG�E\PHPEHU�FRXQWULHV�
7KH�NH\�WR�DOO�RI�WKLV�ZLOO�EH�WR�NHHS�WKH�UDWH�RI�SURJUHVV� HYHQ�� � )RU� VRPH� FRXQWULHV�� DQG� WKH�6RORPRQ�,VODQGV�LV�DQ�H[DPSOH��WKH�FKDOOHQJH�WR�WKH� UXOH� RI� ODZ� IRU� WKH� MXGLFLDU\� LV� HQRUPRXV���6XUYLYDO� LV� DW� WLPHV�D� FKDOOHQJH�� � �$�YHU\� JUHDW�GHJUHH� RI� VXSSRUW� LV� WKHUHIRUH� QHHGHG�� � 2Q� WKH�RWKHU�KDQG��)LML�LV�UHFRYHULQJ�IURP�WKH�WUDXPD�LW�H[SHULHQFHG�DIWHU�WKH�FRXS�RI���WK 0D\������DQG�VWURQJ�MXGLFLDO�OHDGHUVKLS�DQG�FROOHFWLYH�UHVSRQ�VLELOLW\� LV� RQFH� DJDLQ� HPHUJLQJ� DV� LPSRUWDQW���-XGLFLDO�HGXFDWLRQ� LV�FUXFLDO� LQ�NHHSLQJ�WKH�PR�PHQWXP�RI�WKDW�SURFHVV�JRLQJ�

6WURQJ� -XGLFLDO� OHDGHUVKLS� LV� DQ� DVSHFW� RI� MXGL�FLDO�HGXFDWLRQ�WKDW�PDQ\�RI�XV�DUH�QRZ�VSHQGLQJ�PXFK� WLPH�RQ��$W�D� IRUXP� IRU�&KLHI�-XVWLFHV� LQ�1DGL�� )LML� RQ� �� DQG� ��'HFHPEHU� ������ZH� HP�SKDVLVHG�MXVW�KRZ�LPSRUWDQW�WKLV�ZDV�
$�&KLHI�-XVWLFH�LV�RI�FRXUVH�WKH�KHDG�RI�WKH�WKLUG�DUP�RI�VWDWH��WKH�-XGLFLDU\��,Q�WKH�3DFLILF��ZKHUH�WKH� UROH� DQG� VWDWXV� RI� WKH� -XGLFLDU\� LV� QRW� XQL�IRUPO\� XQGHUVWRRG�� LW� LV� RIWHQ� QHFHVVDU\� IRU� D�&KLHI�-XVWLFH�WR�EH�YLVLEOH� DQG�VWURQJ��:H�KDYH�WKHUHIRUH�HQFRXUDJHG� OHDGHUV�RI�WKH�-XGLFLDU\�WR�FRQVLGHU�WKH�IROORZLQJ�DV�SDUW�RI�WKHLU�UROH�
� /HDGHU��DQG�FKDLUSHUVRQ�RI�WKH�EHQFK� ,QLWLDWRU��LQ�WKH�HYHQW�RI�D�FRQVWLWXWLRQDO�FUL�VLV��VXFK�DV�D�FRXS� 6SRNHVSHUVRQ�IRU�WKH�MXGLFLDU\��ZKHQ�D�SXE�OLF�VWDWHPHQW�LV�UHTXLUHG� 1HJRWLDWRU� ZLWK� JRYHUQPHQW�� RQ� PDWWHUV�DIIHFWLQJ�WKH�MXGLFLDU\� )RUPXODWRU� RI� WKH� VKDSH� DQG� FDOLEUH�RI� WKH�EHQFK� 7KH�JXLGLQJ�KDQG��DQG�PHQWRU��IRU�RQJRLQJ�MXGLFLDO�WUDLQLQJ� -XGLFLDO�GLVFLSOLQH��DQG�FROOHJLDOLW\� 6KDSLQJ�SUDFWLFH�DQG�SURFHGXUH� 9LVLRQDU\�DQG�SODQQHU�RI�WKH�IXWXUH
3DUW�RI�WKH�MXGLFLDO�HGXFDWLRQ�UROH�KHUH�LV�WR�VXS�SRUW�DQG�HQFRXUDJH�&KLHI�-XVWLFHV��ZKR�DUH�RIWHQ�FKDOOHQJHG�WKURXJK�WKH�([HFXWLYH�LQ�D�QXPEHU�RI�UHVSHFWV�
$� FKDOOHQJH� IRU� ZHOO�HVWDEOLVKHG� DQG� UHVRXUFHG�MXGLFLDULHV� LQ� WKH� 1RUWKHUQ� +HPLVSKHUH� DQG�HOVHZKHUH� PLJKW� EH� WR� FRQVLGHU� KRZ� VXSSRUW�FRXOG�EH�JLYHQ�WR�ZKDW�LV�D�XQLTXH�DQG�ZRQGHU�IXO� MXGLFLDO� HGXFDWLRQ� SURJUDPPH�� � 5HLQIRUFH�PHQW�RI��DQG�FRQWULEXWLRQ�WR��WKH�3DFLILF�-XGLFLDO�(GXFDWLRQ� 3URJUDPPH�ZRXOG�JR� D� ORQJ�ZD\� LQ�KHOSLQJ� WKH�UXOH�RI� ODZ�DQG�JRRG�JRYHUQDQFH� WR�EH�PDLQWDLQHG�LQ�WKH�3DFLILF�
-XGJH�3HWHU�%RVKLHU��)HOORZ3DFLILF�-XGLFLDO�(GXFDWLRQ�3URJUDPPH
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7+(�6<67(0�2)�$'0,1,675$7,9(�$87+25,7,(6�,1�7+(�5866,$1�)('(5$7,21
2/(*�26+((9-XYHQLOH�&RXUW�-XGJH�LQ�7FKDLNRYVN\7KH�3HUP�UHJLRQ�RI�WKH�5XVVLDQ�)HGHUDWLRQ

7KH�DFFHVVLRQ�RI�5XVVLD� WR� LQWHUQDWLRQDO� OHJDO�SUDFWLFH� SURYLGLQJ� MXVWLFH� IRU� MXYHQLOHV� DFFRU�GLQJ� WR� WKH� 81�&RQYHQWLRQ� RQ� WKH� 5LJKWV� RI�WKH� &KLOG� DQG� WKH� 0LQLPXP� 6WDQGDUG� 5XOHV�IRU� WKH�$GPLQLVWUDWLRQ�RI�-XVWLFH��7KH�%HLMLQJ�5XOHV�� UHYLYHG� WKH�SUDFWLFH�RI� MXYHQLOH� MXVWLFH�LQ�WKH�5XVVLDQ�)HGHUDWLRQ�
'LVFXVVLRQ� RI� WKH� WRSLF� LV� LPSRVVLEOH�ZLWKRXW�DQ� DQDO\VLV� DQG� FRPSDULVRQ�RI� WKH� V\VWHPV�RI�6WDWH� %RGLHV� DQG� SXEOLF� RUJDQLVDWLRQV� ZKLFK�H[LVWHG�LQ�5XVVLD��7KH\�ZRUNHG�KDUG�WR�UHGXFH�WKH� QXPEHU� RI� FDVHV� RI� QHJOHFW� DQG� RI� \RXWK�RIIHQGLQJ��7KH\�DOVR�WRRN�SUHYHQWLYH�PHDVXUHV�WR�FXW�\RXWK�RIIHQGLQJ�DQG�WULHG�WR�DFKLHYH�HI�IHFWLYHQHVV�LQ�WKHLU�ILHOG�
���\HDUV�DIWHU� WKH�IRXQGDWLRQ�RI�WKH�ILUVW�MXYH�QLOH� FRXUW� LQ�&KLFDJR��86$� LQ� ������ WKH� ILUVW�5XVVLDQ� MXYHQLOH� FRXUW�ZDV� IRXQGHG� LQ�6W�3H�WHUVEXUJ� �-DQXDU\� ������� %\� ����� MXYHQLOH�FRXUWV�KDG�DSSHDUHG� LQ���RWKHU�5XVVLDQ�FLWLHV��7KH\� ZHUH� LQ� H[LVWHQFH� DQG� IXOO\� IXQFWLRQLQJ�DIWHU�WKH�UHYROXWLRQ�RI����������+RZHYHU��WKH\�ZHUH� WKHQ� DEROLVKHG� DQG� UH�HPHUJHG� DV� WKH�&RPPLVVLRQ� 2I� -XYHQLOH� $IIDLUV�� 7KH\� ZHUH�SODFHG� XQGHU� WKH� FRQWURO� RI� WKH� $OO�5XVVLDQ�(PHUJHQF\� &RPPLVVLRQ� �� WKH� IRUPHU� .*%�&RPPLWWHH� RI� 6WDWH� 6HFXULW\� IRU� WKH� 8665��7KLV�ZDV�GRQH�EHFDXVH�WKH�SUREOHPV�RI�QHJOHFW�DQG�WKH�SUHYHQWLRQ�RI� MXYHQLOH�RIIHQGLQJ�ZHUH�FRQVLGHUHG� LPSRUWDQW�� ,Q������ WKHVH�&RPPLV�VLRQV� LQ� WXUQ�ZHUH� DEROLVKHG� DQG� MXYHQLOH� DI�IDLUV�ZHUH�SODFHG�RQFH�PRUH�XQGHU�WKH�MXULVGLF�WLRQ�RI�WKH�FRXUWV��$W�WKH�VDPH�WLPH�DQ�DGPLQ�LVWUDWLYH� V\VWHP� RI� 6WDWH� DQG� 3XEOLF� %RGLHV�ZDV� VHW� XS�� ,W� LV� VWLOO� LQ� H[LVWHQFH� WRGD\� DQG�

SURYLGHV� IRU� WKH� GHIHQFH� RI� FKLOGUHQ¶V� ULJKWV�DQG� IRU� WKH� SUHYHQWLRQ� RI� QHJOHFW� DQG� RI� RI�IHQGLQJ�
7KH�V\VWHP�RI�6WDWH�DQG�3XEOLF�%RGLHV�ZKLFK�SURYLGHV� IRU� WKH� GHIHQFH� RI� FKLOGUHQ¶V� ULJKWV��WKH�DYRLGDQFH�RI�QHJOHFW�DQG�WKH�SUHYHQWLRQ�RI�RIIHQGLQJ�LV�DGPLQLVWUDWLYH�LQ�QDWXUH�DQG�KHOSV�WR� NHHS� WKH� FKLOG� RU� WHHQDJHU�RXW� RI� WKH� FRXUW�V\VWHP��+RZHYHU�� WKH�3URVHFXWRU��RU�RWKHU� LQ�WHUHVWHG� SHUVRQ�� FDQ� DSSHDO� WKH� GHFLVLRQV� RI�WKLV�ERG\�E\�ORGJLQJ�D�SURWHVW�LQ�WKH�FRXUW��$W�WKH� VDPH� WLPH� WKH� PRVW� LPSRUWDQW� GHFLVLRQV��FRQFHUQLQJ�WKH�LPSULVRQPHQW�RI�D�MXYHQLOH�IRU�D� IL[HG� SHULRG� LQ� D� VSHFLDOLVHG� LQVWLWXWLRQ�� DUH�GHDOW� ZLWK� LQ� WKH� )HGHUDO� &RXUW� E\� WKH� &RP�PLVVLRQ�RI�-XYHQLOH�$IIDLUV�DQG�WKHLU�ULJKWV�DUH�SURWHFWHG� XQGHU� ORFDO� JRYHUQPHQW� DGPLQLVWUD�WLRQ�
$FFRUGLQJ� WR� WKH�)HGHUDO�/DZ� RI� WKH�5XVVLDQ�)HGHUDWLRQ��������µ$ERXW�WKH�EDVLF�JXDUDQWHHV�RI� WKH� ULJKW� RI� WKH� FKLOG¶� LQ� UHJXODWLQJ�RXW�RI�FRXUW�SURFHHGLQJV�FRQFHUQLQJ�FKLOGUHQ�DQG�WKH�GHIHQFH� RI� WKHLU� ULJKWV� DQG OHJDO� LQWHUHVWV� DQG�LQ� PDNLQJ� GHFLVLRQV� DERXW� DQ\� SHQDOW\� WR� EH�LPSRVHG�RQ�WKHP��RIILFLDOV�RI�6WDWH�SRZHU�DQG�RIILFLDOV� RI� ORFDO� VHOI�JRYHUQPHQW� VKRXOG� DFW�DFFRUGLQJ�WR�JHQHUDOO\�DFFHSWHG�SULQFLSOHV�DQG�VWDQGDUGV� RI� LQWHUQDWLRQDO� ODZ� DQG� RI� LQWHUQD�WLRQDO� DJUHHPHQWV� VLJQHG�E\� WKH�5XVVLDQ�)HG�HUDWLRQ��7KH�6WDWH�LV�REOLJHG�WR�SURYLGH�IRU�WKH�ZHOIDUH� RI� WKH� FKLOG�� WR� SURYLGH� VSHFLDOLVDWLRQ�LQ� OHJDO� SURFHHGLQJV� LQ� KLV�KHU� EHVW� LQWHUHVWV�DQG� WR� WDNH� LQWR� DFFRXQW� WKH� DJH�� FKDUDFWHULV�WLFV�DQG�VRFLDO�VWDWXV�RI�WKH�FKLOG�
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$� VSHFLILF� GHYHORSPHQW�ZKLFK� JXDUDQWHHV� WKH�EHVW� LQWHUHVWV�RI� WKH�FKLOG�DV�RXWOLQHG�DERYH�LV�UHIOHFWHG� LQ� WKH� )HGHUDO� /DZ� RI� WKH� 5XVVLDQ�)HGHUDWLRQ� ������� µ$ERXW� WKH� EDVHV� RI� D� V\V�WHP�RI�SUHYHQWLRQ�RI�QHJOHFW�DQG�RI�RIIHQGLQJ�E\� MXYHQLOHV¶��7KLV� VHWV� XS� D� UDQJH�RI� ERGLHV��IRU�H[DPSOH��WKH�&RPPLVVLRQ�2I�-XYHQLOH�$I�IDLUV� $QG� 7KH� 'HIHQFH� 2I� 7KHLU� 5LJKWV�� DX�WKRULWLHV� IRU� VRFLDO�ZHOIDUH�� HGXFDWLRQ��JXDUGL�DQVKLS� DQG� FDUH�DXWKRULWLHV�� HPSOR\PHQW�ERG�LHV�DQG� LQWHUQDO�VHFXULW\�RUJDQV��7KH\�SURYLGH�LQGLYLGXDO� SUHYHQWDWLYH� ZRUN� ZLWK� MXYHQLOHV��QHJOHFWHG��KRPHOHVV�FKLOGUHQ��WUDPSV�DQG�EHJ�JDUV��FKLOGUHQ�ZKR�DUH�LQ�RUSKDQDJHV��GUXJ�DG�GLFWHG�FKLOGUHQ��VROYHQW�DEXVHUV�DQG�RIIHQGHUV��$W� WKH�VDPH�WLPH�WKHVH�DXWKRULWLHV�SURYLGH�LQ�GLYLGXDO�SUHYHQWDWLYH�ZRUN�ZLWK�SDUHQWV�RU�WKH�OHJDO�JXDUGLDQ�RI� WKH�MXYHQLOHV�� LI� WKH\�DUH�QRW�FDUU\LQJ� RXW� WKHLU� GXWLHV� ZLWK� UHVSHFW� WR� WKH�FKLOGUHQ¶V� XSEULQJLQJ�� HGXFDWLRQ� RU� PDLQWH�QDQFH�� LI� WKH\� KDYH� D� EDG� LQIOXHQFH� RQ� WKHLU�EHKDYLRXU� RU� LI� WKH\� WUHDW� WKHP� FUXHOO\�� $X�WKRULWLHV� DQG� V\VWHPV� ZRUN� LQ� FORVH� FR�RSHUDWLRQ�ZLWK�HDFK�RWKHU�DQG�VKRXOG�LPPHGL�DWHO\�LQIRUP�HDFK�RWKHU�DERXW�YLRODWLRQV�RI�WKH�ULJKWV� RI� MXYHQLOHV�� DERXW� WKHLU� UHPDLQLQJ� LQ�VRFLDOO\�GDQJHURXV�VLWXDWLRQV��DERXW�VKRUWFRP�LQJV�LQ�WKH�ZRUN�RI�WKH�DXWKRULWLHV�DQG�LQVWLWX�WLRQV�WKXV�SUHYHQWLQJ�D�GHFOLQH�LQ�WKH�LQVWDQFHV�RI�QHJOHFW�DQG�D�GURS�LQ�MXYHQLOH�RIIHQFHV��$X�WKRULWLHV� DQG� LQVWLWXWLRQV� VKRXOG� JLYH� WKLV� LQ�IRUPDWLRQ� WR� WKH�&RPPLVVLRQ�2I�-XYHQLOH�$I�IDLUV�$QG�7KH�'HIHQFH�2I�7KHLU�5LJKWV��ZKLFK�LV� XQGHU� WKH� DGPLQLVWUDWLRQ� RI� ORFDO� VHOI�JRYHUQPHQW�
7KH�FRQWURO�DQG�VXSHUYLVLRQ�RI�WKH�DFWLYLWLHV�RI�RIILFLDO�ERGLHV�LV�FDUULHG�RXW�E\�KLJKHU�ERGLHV��E\�WKHLU�RIILFLDOV�DQG�E\�WKH�SXEOLF�SHUVHFXWRU¶V�RIILFH�
)LQDQFLDO� VXSSRUW� IRU� DXWKRULWLHV� DQG� LQVWLWX�WLRQV�HQJDJHG�LQ�WKH�SUHYHQWLRQ�RI�QHJOHFW�DQG�RI�MXYHQLOH�RIIHQGLQJ�LV�GUDZQ�IURP�WKH�EXGJHW�RI�WKH�5XVVLDQ�)HGHUDWLRQ��

7KH�NH\�ERG\�LQ�WKH�V\VWHP�LV�WKH�&RPPLVVLRQ�2I� -XYHQLOH� $IIDLUV� $QG� 'HIHQFH� 2I� 7KHLU�5LJKWV� ZKLFK� LV� XQGHU� WKH� DGPLQLVWUDWLRQ� RI�ORFDO�JRYHUQPHQW��/RFDO�JRYHUQPHQW�DOVR�FRQ�WUROV� WKRVH� RWKHU� ERGLHV� GHDOLQJ� ZLWK� QHJOHFW�DQG� ZLWK� MXYHQLOH� RIIHQGLQJ�� 7KH\� SURYLGH�PHDVXUHV�IRU�WKH�GHIHQFH�DQG�WKH�UHVWRUDWLRQ�RI�OHJDO� ULJKWV� IRU� MXYHQLOHV��7KH\� WU\� WR� ILQG�RXW�DQG�UHPRYH�WKH�FDXVHV�DQG�FRQGLWLRQV�SURPRW�LQJ� QHJOHFW� DQG� MXYHQLOH� RIIHQGLQJ�� WR� FRQWURO�WKH� FRQGLWLRQV� RI� WKH� XS�EULQJLQJ� RI� FKLOGUHQ��WKHLU� HGXFDWLRQ� DQG� WKH� SURYLVLRQ� RI� HPSOR\�PHQW��7KH\�DOVR�WDNH�PHDVXUHV�LQ�UHIHUHQFH�WR�MXYHQLOHV��WKHLU�SDUHQWV�DQG�OHJDO�JXDUGLDQV�
7KH� V\VWHP� DOVR� RYHUVHHV� SHRSOH� DQG� LQVWLWX�WLRQV� SURYLGLQJ� VRFLDO� VHUYLFHV� IRU� MXYHQLOHV�ZKR�DUH�LQ�VRFLDO�GDQJHU��IUHH�RI�FKDUJH��7KHVH�LQVWLWXWLRQV� LGHQWLI\�VXFK�\RXWK��RUJDQLVH� WKHLU�VSDUH�WLPH�LQ�VSHFLDO�FOXEV�DQG�PDNH�SURYLVLRQ�IRU� LPSURYLQJ� KHDOWK� DQG� UHVW�� 7KH\�DOVR�SUR�YLGH� VRFLDO� UHKDELOLWDWLRQ� IRU� MXYHQLOHV�� WKHLU�SDUHQWV�DQG�OHJDO�JXDUGLDQV�LQ�UHJLRQDO�FHQWUHV�SURYLGLQJ� VRFLDO� DLG� WR� WKH� IDPLO\�� SV\KR�SHGDJRJLFDO�DLG�RU�EDVLF�SV\FKRORJLFDO�DLG�
7KH� DXWKRULWLHV�ZKR�FRQWURO� WKHVH� HGXFDWLRQDO�LQVWLWXWLRQV� JXDUDQWHH� DGKHUHQFH� WR� WKH� ODZ� LQ�WKH� VSKHUH� RI MXYHQLOH� HGXFDWLRQ� ZLWKLQ� WKH�OLPLWV� RI� WKHLU� FRPSHWHQFH�� 7KH\� DOVR� SDUWLFL�SDWH� LQ� WKH� RUJDQLVDWLRQ� RI� VXPPHU� UHVW� DQG�OHLVXUH�DFWLYLW\�DQG�LQ�WKH�HPSOR\PHQW�RI�WHHQ�DJHUV��7KH\�GHYHORS�DQG�LQWURGXFH�LQWR�WKH�V\O�ODEXV� RI� HGXFDWLRQDO� LQVWLWXWLRQV� SURJUDPPHVRULHQWHG� WR� GHYHORSLQJ� UHVSHFW� IRU� WKH� ODZ�DPRQJVW�MXYHQLOHV�
$XWKRULWLHV� IRU� <RXWK� $IIDLUV� XQGHU� WKH� DG�PLQLVWUDWLRQ� RI� ORFDO� JRYHUQPHQW�� VRFLDO�UHKDELOLWDWLRQ� FHQWUHV� IRU� WHHQDJHUV�DQG�\RXWK��VRFLDO�SV\FKRORJLFDO� FHQWUHV� SURYLGLQJ� DLG� WR�\RXWK�� FHQWUHV� IRU� WKH� SURIHVVLRQDO� RULHQWDWLRQ�DQG�HPSOR\PHQW�RI�WHHQDJHUV��DQG�\RXWK�FOXEV�DOO� SDUWLFLSDWH� LQ� WKH� RUJDQLVDWLRQ� RI� UHVW�� OHL�VXUH� DQG� HPSOR\PHQW� IRU� WHHQDJHUV� DQG� SUR�YLGHV� WKHP� ZLWK� VRFLDO�� OHJDO� DQG� RWKHU� VHU�YLFHV�IUHH�RI�FKDUJH�
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6RPH� LQVWLWXWLRQV� XQGHU� WKH� FRQWURO� RI�+HDOWK�DXWKRULWLHV�DQG�VLPLODU�ERGLHV�SURYLGH����KRXU�UHFHSWLRQ� DQG� PDLQWHQDQFH� IRU� FKLOGUHQ� DJHG���� DQG� RYHU�ZKR�DUH�QRW� OLYLQJ� DW� KRPH�ZLWK�WKHLU� SDUHQWV�� 7KH\� DOVR� SURYLGH� PHGLFDO� H[�DPLQDWLRQV�IRU�MXYHQLOHV�����KRXU�UHFHSWLRQ�IRU�WHHQDJHUV� XQGHU� WKH� LQIOXHQFH� RI� DOFRKRO� RU�GUXJV� DQG� SUHSDUH� UHSRUWV� DERXW� WKH� VWDWH� RI�KHDOWK� RI� MXYHQLOHV� ZKR� FRPPLWWHG� FULPHV� RU�RIIHQFHV��7KH\�GR�WKLV�ZLWK�D�YLHZ�WR�VHQGLQJ�VXFK� MXYHQLOHV� WR� VSHFLDO� FORVHG� HGXFDWLRQDO�LQVWLWXWLRQV��WR�UHYHDO�WKH�VRXUFH�RI�LOOQHVV�DQG�WR� H[DPLQH� DQG� WUHDW� MXYHQLOHV� VXIIHULQJ� IURP�GLIIHUHQW�LOOQHVVHV�
7KHUH� H[LVWV�� ZLWKLQ� LQWHUQDO� VHFXULW\� RUJDQV��VSHFLDO�VWUXFWXUDO�VXEGLYLVLRQV�ZKLFK�WDNH�SDUW�LQ� WKH�SUHYHQWLRQ�RI� MXYHQLOH�RIIHQGLQJ�ZLWKLQ�WKH�OLPLWV�RI� WKHLU�VSHFLILF�UHPLW��6XEGLYLVLRQV�RI� MXYHQLOH� DIIDLUV� SURYLGH� LQGLYLGXDO� ZRUN�ZLWK� MXYHQLOHV� ZKR� KDYH� FRPPLWWHG� FULPHV��ZLWK�WKHLU�SDUHQWV�DQG�DOVR�ZLWK�RWKHU�MXYHQLOHV�DQG� WKHLU�SDUHQWV� LQ�RUGHU� WR�SUHYHQW�RIIHQFHV��7KH\�DOVR�LGHQWLI\�SHUVRQV�LQYROYLQJ�MXYHQLOHV�LQ�FULPLQDO�DFWLYLW\��KHOS�WR�SUHSDUH�UHSRUWV�RQ�MXYHQLOHV�� SXW� RIIHQGHUV� LQ� FHQWUHV� RI� WHPSR�UDU\� LVRODWLRQ� DQG� NHHS� D� UHFRUG� RI� MXYHQLOH�RIIHQFHV�
7KH�FHQWUHV�RI�WHPSRUDU\�LVRODWLRQ�IRU�MXYHQLOH�RIIHQGHUV� SURYLGH� ���KRXU� UHFHSWLRQ� DQG� WHP�SRUDU\�FDUH�RI�VXFK�FKLOGUHQ�LQ�RUGHU�WR�SURWHFW�WKHLU� OLIH� DQG� KHDOWK� DQG� WR� SUHYHQW� RWKHU� RI�IHQFHV�� 7KHVH� FHQWUHV� NHHS� FKLOGUHQ� QR� PRUH�WKDQ����GD\V��'HSDUWPHQWV�RI�WKH�FULPLQDO�PL�OLWLD� RI� WKH� LQWHUQDO� VHFXULW\� RUJDQV� EULQJ� WR�OLJKW�� SUHYHQW�� VWRS�� UHYHDO� MXYHQLOH� RIIHQFHV��LGHQWLI\ SHUVRQV� LQYROYLQJ� MXYHQLOHV� LQ� FULPL�QDO� DFWLYLWLHV�� WDNH� SDUW� LQ� FULPLQDO� LQYHVWLJD�WLRQV� IRU� PLVVLQJ� SHRSOH�� SHRSOH� ZKR� HVFDSH�IURP� DQ� LQTXLU\��RU� IURP�FRXUW�RU�ZKR� IDLO� WR�FRPSOHWH�WKHLU�VHQWHQFH�
6SHFLDO�HGXFDWLRQDO�LQVWLWXWLRQV�DFFHSW�FKLOGUHQ�DJHG� �� WR� ��� IRU� FDUH�� XSEULQJLQJ� DQG� HGXFD�WLRQ�� EHFDXVH� WKH\� QHHG� VSHFLDO� SHGDJRJLFDO�KHOS��&KLOGUHQ�DUH�FRPPLWWHG�E\�D�GHFLVLRQ�RI�

WKH�&RPPLVVLRQ�2I�-XYHQLOH�$IIDLUV�$QG�'H�IHQFH�2I�7KHLU�5LJKWV��E\�WKH�UHFRPPHQGDWLRQ�RI�D�UHSRUW�E\�WKH�3V\KR�0HGLFDO�&RPPLVVLRQ�RU�ZLWK� WKH�FRQVHQW�RI� MXYHQLOHV�ZKR�KDYH�DW�WDLQHG� WKH� DJH� RI� ���� WKHLU� SDUHQWV� RU� OHJDO�JXDUGLDQV�
-XYHQLOHV�DJHG����WR����ZKR�QHHG�D�VHFXUH�DW�PRVSKHUH� DQG� VSHFLDO� SHGDJRJLFDO� PHWKRGV��ZKR� FRPPLWWHG� FULPH�� ZKR� KDYH� QRW� \HW� DW�WDLQHG� WKH� DJH�RI� FULPLQDO� UHVSRQVLELOLW\��ZKR�KDYH�EHHQ�VHQWHQFHG�DQG�UHOHDVHG�E\�WKH�FRXUW�IURP�FULPLQDO�OLDELOLW\�RQ�WKH�JURXQGV�RI�GHFL�VLRQ�RI�D�IHGHUDO�MXGJH�DQG�WKH�&RPPLVVLRQ�2I�-XYHQLOH�$IIDLUV�$QG�'HIHQFH�2I�7KHLU�5LJKWV�PD\�EH�VHQWHQFHG�E\� WKH�FRXUW� WR���\HDUV� LQ�D�VSHFLDO�FORVHG�HGXFDWLRQDO�LQVWLWXWLRQ��2IILFLDOV�RI� FORVHG� HGXFDWLRQDO� LQVWLWXWLRQV� LQ� H[FHS�WLRQDO�FDVHV�KDYH�WKH�ULJKW�WR�XVH�SK\VLFDO�IRUFH�ZKHQ�LW�LV�QHFHVVDU\��EXW�ZLWKLQ�OLPLWV�QRW�KX�PLOLDWLQJ�KXPDQ�GLJQLW\��7KH\�PD\�XVH�SK\VL�FDO� IRUFH� WR� VWRS� WKH� MXYHQLOH� FRPPLWWLQJ� IXU�WKHU� FULPHV� RU� WR� VWRS� WKHP� GDPDJLQJ� WKHLU�RZQ�OLIH�RU�KHDOWK�RU�HQGDQJHULQJ�WKH�KHDOWK�RU�OLIH�RI�RWKHUV��2IILFLDOV� VKRXOG�ZDUQ� MXYHQLOHV�WKDW� WKH\�ZLOO� XVH� IRUFH� LI� QHFHVVDU\� DQG� DIWHU�XVLQJ�LW�WKH\�VKRXOG�LQIRUP�WKH�SURVHFXWRU�
7KH�&RPPLVVLRQ�2I�-XYHQLOH�$IIDLUV�$QG�'H�IHQFH�2I�7KHLU�5LJKWV�DFWV�ZLWKLQ�VWULFW�JXLGH�OLQHV�DQG�UHJXODWLRQV��7KH�ODVW�FKDQJHV�WR�WKHVH�UHJXODWLRQV�ZHUH�HQWHUHG�E\�SUHVLGHQWLDO�GHFUHH�LQ������
7KH�&RPPLVVLRQ�LV�IRUPHG�E\�WKH�GHFLVLRQ�RI�ORFDO� DXWKRULWLHV� DQG� FRQVLVWV� RI� UHSUHVHQWD�WLYHV�RI�DXWKRULWLHV�DQG�LQVWLWXWLRQV�RI�WKH�V\V�WHP�RI� SUHYHQWLRQ� RI� QHJOHFW� DQG� MXYHQLOH� RI�IHQGLQJ�� WKH� SXEOLF� DQG� WKH�PDVV�PHGLD�� 7KH�KHDG�RI�WKH�&RPPLVVLRQ�LV�GHSXW\�KHDG�RI�WKH�ORFDO�DGPLQLVWUDWLRQ��0HHWLQJV�RI�WKH�&RPPLV�VLRQ� DUH� KHOG� QR OHVV� WKDW� ���� WLPHV� D�PRQWK��$W� WKH�PHHWLQJV� RI� WKH� &RPPLVVLRQ� GLIIHUHQW�TXHVWLRQV� GHDOLQJ�ZLWK� VSHFLILF� DVSHFWV� RI� WKH�ZRUN� DUH� FRQVLGHUHG�� 7KH� 6HFUHWDU\� DQG� 6SH�FLDOLVW�RI�WKH�&RPPLVVLRQ�2I�7KH�-XYHQLOH�$I�IDLUV� $QG� 7KH� 'HIHQFH� 2I� 7KHLU� 5LJKWV� DUH�
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�ZRUNHUV�� RQ� WKH� VWDII� RI� WKH� ORFDO� VHOI�JRYHUQPHQW��7KH�XSNHHS�RI�WKH�&RPPLVVLRQ�LV�DW� WKH� H[SHQVH� RI� ORFDO� EXGJHW�ZKLFK� DOVR� IL�QDQFHV� DOO� DFWLYLWLHV� RI� WKH� &RPPLVVLRQ�� 7KH�&RPPLWWHH¶V� GHFLVLRQ� LV� ELQGLQJ� RQ� DOO� RIIL�FLDOV�� 'HFLVLRQV� DERXW� WKH� LPSRVLWLRQ� RI� DQ�DGPLQLVWUDWLYH� SHQDOW\� FDQ� EH� IXOILOOHG�ZLWK� D�KHOS�RI�IRUFH�E\�D�OHJDOO\�DXWKRULVHG�SHUVRQ�
+RZHYHU� WKH� PRVW� SRVLWLYH� ODZ� VKRXOG� KDYH�SRVLWLYH� SUDFWLFH�� :H¶OO� ORRN� DW� WKH� VWDWLVWLFV�DQG� WDNH�DV�DQ�H[DPSOH� WKH��VPDOO��SURYLQFLDO�WRZQ�RI�7FKDLNRYVN\�LQ�WKH�3HUP�UHJLRQ�RI�WKH�5XVVLDQ� )HGHUDWLRQ�� 7KH� SRSXODWLRQ� RI� WKH�WRZQ�RI�7FKDLNRYVN\�ZLWK� WKH�DGMRLQLQJ� WHUUL�WRU\� LV� DERXW� �������� SHRSOH�� 7KHUH� ZHUH�������� MXYHQLOHV� DV� RI� WKH� ���������� 7KHUH�ZHUH����ODUJH�DQG�PRUH�WKDQ�����VPDOO�LQGXV�WULDO� HQWHUSULVHV�� 'XULQJ WKH� \HDU� ����� WKH�&RPPLVVLRQ�2I�-XYHQLOH�$IIDLUV�$QG�'HIHQFH�2I� 7KHLU� 5LJKWV� KHOG� ���PHHWLQJV� LQ� WKH� FLW\�KDOO�DQG���PHHWLQJV�DW�RXWO\LQJ�YHQXHV��2Q�WKH�UHFRUG�RI� WKH�&RPPLVVLRQ�WKHUH�DUH�����MXYH�QLOH� RIIHQGHUV�� ���� XQIRUWXQDWH� IDPLOLHV�� ���GUXJ�DGGLFWHG�MXYHQLOHV��VRPH�JOXH�VQLIIHUV�DQG����DOFRKRO�DGGLFWHG�FKLOGUHQ��2QJRLQJ�SUHYHQ�WDWLYH� ZRUN� LV� XQGHUWDNHQ� ZLWK� WKHP�� ,Q� WKH�WRZQ� LQ� WKH�\HDU� ����� WKHUH�ZHUH����� LQVWLWX�WLRQV� GHDOLQJ� ZLWK� WKH� SUHYHQWLRQ� RI� QHJOHFW�DQG�RI�RIIHQGLQJ��LQFOXGLQJ����HGXFDWLRQDO�LQ�VWLWXWLRQV�� �� KRPH� IRU� QHJOHFWHG� FKLOGUHQ�� ��ERDUGLQJ� VFKRRO�� �� RUSKDQDJH�� �� VSHFLDOLVHG�LQVWLWXWLRQV�IRU� MXYHQLOHV�DQG����FXOWXUDO� LQVWL�WXWLRQV��7KHUH�ZHUH� ���PHHWLQJV� RI� WKH�&RP�PLVVLRQ� ZLWK� WKH� WKHPH� µWKH� GHIHQFH� RI� WKH�

ULJKWV�RI�MXYHQLOHV¶�LQ�������$V�D UHVXOW�RI�WKH�&RPPLVVLRQ¶V� HIIRUWV� ��� WHHQDJHUV�ZHUH�EDFN�DW� VFKRRO����� MXYHQLOHV�ZHUH� IRXQG�DFFRPPR�GDWLRQ�� ��� MXYHQLOHV� JRW� EDFN� WKHLU� ULJKW� WR�ZRUN�DQG����DSSHDOV�IURP�MXYHQLOHV�DERXW�WKH�YLRODWLRQ� RI� WKHLU� ULJKWV� ZHUH� H[DPLQHG�� $I�IDLUV� FRQFHUQLQJ� ���� MXYHQLOHV� ZHUH� LQYHVWL�JDWHG�DW�WKH�PHHWLQJ�RI�WKH�&RPPLVVLRQ�����RI�WKHVH�ZHUH�JLYHQ�D�SHQDOW\�DQG���ZHUH�VHQW�WR�VSHFLDO� RSHQ� DQG� FORVHG� LQVWLWXWLRQV�� ,Q� WKH�\HDU� ����� ��� PHHWLQJV� RI� WKH� &RPPLVVLRQ�ZHUH� DERXW� HGXFDWLRQDO�SUHYHQWDWLYH� ZRUN��'XULQJ�WKHVH�PHHWLQJV����RIILFLDOV�RI�WKH�WRZQ�ZKR�ZRUN�ZLWK�MXYHQLOHV�JDYH�HYLGHQFH��$W�WKH�VDPH�WLPH�LW�VKRXOG�EH�PHQWLRQHG�WKDW�LQ�VSLWH�RI� WKH� ZRUN� RI� WKH� &RPPLVVLRQ�� ZKLFK� LV�KLJKO\� UHJDUGHG� LQ� FRPSDULVRQ� WR� &RPPLV�VLRQV� LQ� RWKHU� UHJLRQV� RI� WKH�5XVVLDQ� )HGHUD�WLRQ�� WKH QXPEHU� RI� MXYHQLOH� RIIHQGHUV� LV� LQ�FUHDVLQJ��%XW� WKHUH� DUH� VRPH� H[SODQDWLRQV� IRU�WKLV�� 7KH\� DUH�� WKH� JURZWK� LQ� WKH� SRSXODWLRQ��WKH� HFRQRPLF� VLWXDWLRQ� DQG� VXEMHFW� FDXVHV��ZKLFK�GHDO�ZLWK�WKH�QHFHVVLW\�IRU�PRUH�SUHYHQ�WDWLYH�ZRUN�
,Q�FRPPXQLFDWLRQ�ZLWK�RIILFLDOV�RI�WKH�DERYH�PHQWLRQHG� LQVWLWXWLRQV� DOPRVW� DOO� VSRNH� DERXW�WKH� QHFHVVLW\� IRU� SUHYHQWDWLYH� ZRUN� LQ� WKH�IDPLOLHV� RI� MXYHQLOHV�� EHFDXVH� LW� LV�ZLWKLQ� WKH�FORVH� IDPLO\� FLUFOH� WKDW� WKH� FKLOG� GHYHORSV� D�FRUUHFW� DWWLWXGH� WR� WKRVH� DURXQG� KLP�� 7KDW¶V�ZK\� LW� LV� QHFHVVDU\� WR� SURYLGH� PHDVXUHV� WR�FRQVROLGDWH� WKH� IDPLO\� DQG� WR� GHYHORS� JRRG�IDPLO\� UHODWLRQVKLSV� DQG� WR� HUDGLFDWH� LPPRUDO�EHKDYLRXU�RQ�WKH�SDUW�RI�SDUHQWV�RU�JXDUGLDQV�
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&855(17�75(1'6�,1�-89(1,/(�/$:�,1�,7$/<
/XLJL�)DGLJD

'HSXW\�3UHVLGHQW�RI�WKH�&RXUW�RI�$SSHDO�LQ�5RPH)RUPHU�3UHVLGHQW�RI�WKH�-XYHQLOH�&RXUW�LQ�5RPH
3DSHU�SUHVHQWHG�WR�WKH�*HQHUDO�$VVHPEO\�RI�WKH�$)0-)�LQ�3DULV�����)HEUXDU\�����

���,QWURGXFWLRQ
'HDU�&ROOHDJXHV�
,W� ZDV� D� UHDO� KRQRXU� DQG� D� JUHDW� SOHDVXUH� IRU�PH�WR�EH�LQYLWHG�WR�\RXU JHQHUDO�DVVHPEO\��DQG�,� ZRXOG� OLNH� WR� JLYH� D� VSHFLDO� WKDQNV� WR� 0U�%DUDQJHU� DQG� 0U� 3LFDO� ZKR� KDYH� DOO� WKH� UH�VSRQVLELOLW\�
,� UHDOLVH� WKDW� ,� DFFHSWHG� \RXU� LQYLWDWLRQ� ZLWK�HQWKXVLDVP� EXW� DOVR�ZLWK� D� OLWWOH� LPSUXGHQFH��,QWHUYHQLQJ�LQ�WKH�PLGGOH�RI�\RXU�ZRUN�ZLWK�D�UHSRUW� RQ� WKH� ,WDOLDQ� VLWXDWLRQ�PD\� VHHP� SUH�VXPSWXRXV��DV�LI�ZH�WKRXJKW�ZH�KDG�VRPHWKLQJ�WR� WHDFK�RXU�)UHQFK�IULHQGV�DQG�FROOHDJXHV��RU�ZRUVH�VWLOO��WKDW�,�P\VHOI�WKRXJKW�,�KDG�P\�RZQ�UHPHG\� WR�SURSRVH� WR� VROYH� WKH�SUREOHPV� WKDW�\RX�DUH�JRLQJ�WR�GLVFXVV�LQ�\RXU�DVVHPEO\�
,W�LV�TXLWH�REYLRXV�WKDW�WKLV�LV�QRW�WKH�FDVH��2Q�WKH� FRQWUDU\��,� NQRZ� WKH�)UHQFK� -XYHQLOH� -XV�WLFH�6\VWHP�ZHOO�HQRXJK� WR�EH�FRQYLQFHG� WKDW�ZH� DUH� WKH� RQHV�ZKR�ZLOO� KDYH� D� ORW� WR� OHDUQ�IURP� \RXU� H[SHULHQFH�� ZKLFK� ZH� KDYH� VRPH�WLPHV�XVHG�DV�LQVSLUDWLRQ�LQ�RXU�OHJLVODWLRQ��
1HYHUWKHOHVV�� WKH� FXUUHQW� ,WDOLDQ� VLWXDWLRQ�VKRZV��LQ�P\�RSLQLRQ��D�WHQGHQF\�WR�HYROYH�LQ�YHU\�GDQJHURXV�GLUHFWLRQV�� DQG� ,� WKHUHIRUH�EH�OLHYH� WKDW� LW�FRXOG�EH�XVHIXO� WR�VKDUH�ZLWK�\RX�RXU�SUREOHPV�DQG�FRQFHUQV�
���$�EULHI�KLVWRU\��
7R�EHWWHU�XQGHUVWDQG� WKH� UHDVRQV� IRU� RXU� FRQ�FHUQV��D�EULHI�KLVWRU\�LV�QHFHVVDU\�

&RPSDUHG�ZLWK� RWKHU� (XURSHDQ� V\VWHPV�� ,WDO�LDQ� -XYHQLOH� -XVWLFH� FDPH� LQWR� EHLQJ� ODWH� DQG�KDG� GLIILFXOW� EHJLQQLQJV�� ,W� HPHUJHG� ODWH� EH�FDXVH� WKH� SURMHFWV� GUDZQ� XS� DW� WKH� EHJLQQLQJ�RI� WKH�FHQWXU\��������������DORQJ�WKH�OLQHV�RI�RWKHU�(XURSHDQ�OHJLVODWLRQV��ZHUH�EORFNHG�DQG�DEDQGRQHG� GXH� WR� WKH� )LUVW� :RUOG� :DU�� DQG�WKXV� LW�ZDV�RQO\�LQ������WKDW�D� ODZ�LQVWLWXWLQJ�-XYHQLOH� &RXUWV� DSSHDUHG� LQ� ,WDO\�� ,W� KDG� DQ�XQIDYRXUDEOH� ELUWK�� EHFDXVH� WKH� QHZ� SURMHFW�GUDZQ� XS� E\� WKH� )DVFLVW� JRYHUQPHQW� RI� WKH�WLPH�ZDV�VWURQJO\� IRFXVHG�RQ� WKH�FULPLQDO�DV�SHFW� DQG� WKH� UHLQIRUFHPHQW� RI� VRFLDO� FRQWURO��DQG�QRW�RQ� WKH�SUHYHQWLRQ�RI�GHOLQTXHQF\�DQG�WKH� SURWHFWLRQ� RI� FKLOGUHQ�� 6XIILFH� WR� VD\� WKDW�WKH� WH[W�RI� WKH������ ODZ�ZDV�FRPSRVHG�RI����DUWLFOHV�� RI� ZKLFK� ��� GHDOW� ZLWK� WKH� FULPLQDO�DQG�UH�HGXFDWLRQDO�VLGH�DQG�RQO\�RQH�ZLWK�FLYLO�PDWWHUV�
$FFRUGLQJ� WR� WKH� ODZ� RI� ������ WKH� -XYHQLOH�&RXUW�ZDV�FRPSHWHQW�WR�MXGJH�PLQRUV�DJHG����WR����FKDUJHG�ZLWK�D�FULPLQDO�RIIHQFH��EH� LW�D�IHORQ\��D�PLVGHPHDQRXU�RU�D�PLQRU�LQIUDFWLRQ��3URVHFXWLRQ� ZDV� FRPSXOVRU\� DQG� FDUULHG� RXW�E\� WKH� SXEOLF�PLQLVWU\� �3URVHFXWRU� RI� WKH�5H�SXEOLF�DW�WKH�-XYHQLOH�&RXUW���7KH�FULPLQDO�UH�VSRQVLELOLW\�RI�WKH�PLQRU�FKDUJHG�ZDV�QRW�SUH�VXPHG�DV�ZLWK�DGXOWV��EXW�LW�KDG�WR�EH�GHPRQ�VWUDWHG� DQG� GHSHQGHG� RQ� WKH� \RXQJ� SHUVRQ¶V�DELOLW\� WR� GLVFHUQ�� 7KH� SHQDOWLHV� SURYLGHG� E\�WKH�3HQDO�&RGH�ZHUH�UHGXFHG�XS�WR�D�WKLUG��DQG�LQ�WKH�FDVH�RI�D�ILUVW�RIIHQFH�WKH�-XYHQLOH�&RXUW�FRXOG� JUDQW� D� ³MXGLFLDO� SDUGRQ´�� L�H�� LW� FRXOG�UHIUDLQ�IURP�SDVVLQJ�D�VHQWHQFH�
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1R� FULPLQDO� VDQFWLRQV� FRXOG� EH� DSSOLHG� WR�FKLOGUHQ� XQGHU� WKH� DJH� RI� ���� 1HYHUWKHOHVV��WKH\� FRXOG� EH�PDGH� VXEMHFW� WR� DGPLQLVWUDWLYH�PHDVXUHV� �DOVR� NQRZQ� DV� UH�HGXFDWLRQDO��� L�H��WKH\� FRXOG� EH� SODFHG� LQ� FRUUHFWLRQDO� LQVWLWX�WLRQV�XQWLO�WKH�DJH�RI�PDMRULW\�
7KH�VHYHUH�WRQH�RI�WKH������ODZ�ZDV�VRIWHQHG�LQ� ����� E\� D� UHIRUP� ZKLFK� LQWURGXFHG� WKH�PHDVXUH� RI� WUHDWPHQW� LQ� DQ� RSHQ� VHWWLQJ� IRU�PDODGMXVWHG�\RXQJ�SHRSOH�� ,Q�DGGLWLRQ��D� VSH�FLDOLVHG� VRFLDO� VHUYLFH� IRU�PLQRUV�ZDV� FUHDWHG�ZLWKLQ�WKH�0LQLVWU\�RI�-XVWLFH��ZLWK�WKH�DLP�RI�FDUU\LQJ� RXW� VRFLDO� LQYHVWLJDWLRQV� DQG� KHOSLQJ�ER\V� VXEMHFWHG� WR� WKH� PHDVXUH�� 2WKHU� LPSRU�WDQW� UHIRUPV� IROORZHG� LQ� ����� ZLWK� WKH� ILUVW�ODZ� RQ� IXOO� DGRSWLRQ� RI� DEDQGRQHG� FKLOGUHQ��ZKLFK� JUHDWO\�ZLGHQHG� WKH� FRPSHWHQFH�RI� WKH�-XYHQLOH�&RXUWV�LQ�DUHDV�RI�FLYLO�ODZ��DQG������VDZ�D�UHIRUP�RI�IDPLO\�ODZ��,Q�������ZLWK�WKH�UHIRUP� RI� FULPLQDO� SURFHGXUH�� D� QHZ�FULPLQDO�MXVWLFH�SURFHGXUH� IRU�PLQRUV�ZDV�FUHDWHG�� DQG�QHZ�� YHU\� LPSRUWDQW� PHDVXUHV� ZHUH� LQWUR�GXFHG�� ,W� PXVW� EH� QRWHG� WKDW� /DZ� 1R����������� RQ� WKH� UDWLILFDWLRQ� RI� WKH� +DJXH�&RQYHQWLRQ� RQ� LQWHUQDWLRQDO� DGRSWLRQ�� DQG� IL�QDOO\� /DZ�1R�� ���������� EURXJKW� FKDQJHV� WR�WKH�V\VWHP�RI�QDWLRQDO�DGRSWLRQ�
$W�WKH�HQG�RI�WKLV�ORQJ�URXWH��FKDUDFWHULVHG�E\�JUDGXDO� XQFRRUGLQDWHG�ZLGHQLQJ� RI� WKH� MXULV�GLFWLRQ�� WDVNV� DQG� UROH� RI� WKH� -XYHQLOH� &RXUW��WKH� ,WDOLDQ�V\VWHP�RI� MXYHQLOH� MXVWLFH�LV�RUJDQ�LVHG�DV�IROORZV�
���7KH�FXUUHQW�VLWXDWLRQ
,Q�WKH�PDLQ�FLW\�RI�HDFK�GLVWULFW�RI�WKH�$SSHDO�&RXUW� �RI� ZKLFK� WKHUH� DUH� ��� LQ� ,WDO\� RU� DS�SUR[LPDWHO\� RQH� IRU� HDFK� UHJLRQ��� WKHUH� VLWV� D�-XYHQLOH�&RXUW�ZLWK�WHUULWRULDO�MXULVGLFWLRQ�RYHU�WKH�ZKROH� GLVWULFW�� 7KH� FRXUW� LV� SUHVLGHG� RYHU�E\� D� PDJLVWUDWH� KROGLQJ� WKH� UDQN� RI� $SSHDO�&RXUW� FRXQVHO�� $� QXPEHU� RI� SURIHVVLRQDO�MXGJHV�DUH�DVVLJQHG�WR�HDFK�&RXUW��IRU�H[DPSOH���� LQ� 5RPH�� DQG� D� FHUWDLQ� QXPEHU� RI� MXGJHV�ZKR�DUH�H[SHUWV��EXW�QRW�SURIHVVLRQDOV��NQRZQ�

DV�+RQRUDU\�-XGJHV��IRU�H[DPSOH����LQ�5RPH���+RQRUDU\�-XGJHV�DUH�QRPLQDWHG�IRU�D�SHULRG�RI�WKUHH� \HDUV� E\� WKH� 6XSHULRU� &RXQFLO� RI� WKH�0DJLVWUDWXUH��DFFRUGLQJ�WR�WKHLU�EDFNJURXQG�LQ�KXPDQ� VFLHQFHV�� 7KH\�DUH�SV\FKRORJLVWV�� HGX�FDWRUV��VRFLDO�ZRUNHUV��WHDFKHUV��HWF�
7KH� MXGJHPHQW�SDQHO�RI� WKH�&RXUW� LV�FROOHJLDO�DQG� RI�PL[HG� FRPSRVLWLRQ�� FRQVLVWLQJ� RI� WZR�SURIHVVLRQDO� PDJLVWUDWHV� �D� SUHVLGHQW� DQG� D�MXGJH��DQG� WZR�KRQRUDU\� MXGJHV�� D�PDQ�DQG�D�ZRPDQ�� $V� LV� REYLRXV�� DQG� VLQFH� LQ� IRUPHU�\HDUV�LQ�,WDO\�ZRPHQ�GLG�QRW�KDYH�DFFHVV�WR�WKH�SURIHVVLRQ� RI� PDJLVWUDWH�� LW� ZDV� GHVLUHG� WKDW�VXFK�D�FRPSRVLWLRQ�VKRXOG�UHIOHFW�WKH�SDUHQWDO�FRXSOH� LQ� D� FHUWDLQ�ZD\�DQG WKDW� WKHUH� VKRXOG�WKHUHIRUH�EH�D�PDWHUQDO�ILJXUH��7KLV�MXGJHPHQW�SDQHO� KDV� QRW� EHHQ� FKDQJHG�� WKHUHIRUH� HYHQ�WRGD\� WKH� -XYHQLOH� &RXUW� VLWV� DV� D� ��PHPEHU�SDQHO� �EXW� VLQFH�ZRPHQ�PDJLVWUDWHV� KDYH� EH�FRPH� YHU\� QXPHURXV�� LW� VRPHWLPHV� KDSSHQV�WKDW� WKH�ROG�UXOH� WRGD\�VHUYHV�WR�JXDUDQWHH� WKH�SUHVHQFH�RI�D�SDWHUQDO�ILJXUH���
(DFK� -XYHQLOH�&RXUW�KDV� LWV� RZQ�3URVHFXWRU¶V�2IILFH�� ZLWK� WKH� WDVN� RI� XQGHUWDNLQJ� SXEOLF�SURVHFXWLRQV��$V�KDV�DOUHDG\�EHHQ�VDLG��SURVH�FXWLRQ�LQ�,WDO\�LV�FRPSXOVRU\��DQG�WKHUHIRUH�WKH�SXEOLF�PLQLVWU\�KDV�QR�GLVFUHWLRQDU\�SRZHU� LQ�WKLV�PDWWHU�DQG�FDQQRW�HYDOXDWH�ZKHWKHU�RU�QRW�LW�LV�DSSURSULDWH�WR�SURVHFXWH�
7KH� -XYHQLOH� 3URVHFXWRU¶V�2IILFH� DOVR�KDV� WKH�SRZHU� WR� DVN� WKH� &RXUW� WR� WDNH� HGXFDWLRQDO�PHDVXUHV� IRU� FKLOGUHQ� DJHG� XQGHU� ���� DV�ZHOO�DV� WR�DVN�IRU�FLYLO�SURWHFWLRQ�PHDVXUHV��WHUPL�QDWLRQ�RU�UHVWULFWLRQ�RI�SDUHQWDO�DXWKRULW\��GHF�ODUDWLRQ� WKDW� WKH� FKLOG� FDQ� EH� DGRSWHG� LQ� WKH�FDVH�RI�DEDQGRQ��HWF���
$V� FDQ� EH� VHHQ�� WKH� -XYHQLOH� &RXUW� WKHUHIRUH�KDV� WKUHH� W\SHV�RI�FRPSHWHQF\��FLYLO�� FULPLQDO�DQG�DGPLQLVWUDWLYH�� ,W� LV�D�JRRG� LGHD�WR�H[DP�LQH�WKHP�RQH�E\�RQH�
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����&LYLO�FRPSHWHQFH�
&LYLO� FRPSHWHQFH� LQFOXGHV� DOO� WKH� SURFHGXUHV�SURYLGHG� FRQFHUQLQJ� SDUHQWDO� DXWKRULW\� DQG�GHFODUDWLRQV� RI� DEDQGRQPHQW�� ,W� DOVR� LQFOXGHV�DOO� SURFHGXUHV� IRU� DGRSWLQJ�PLQRUV�� VLPSOH�RU�IXOO�DGRSWLRQ��QDWLRQDO�RU� LQWHUQDWLRQDO�� IDPLO\�SODFHPHQW�� TXHVWLRQV� RI� FXVWRG\� �HYHQ� LQ� WKH�FDVH�RI�PRYLQJ�DEURDG���WKH�ODWH�UHFRJQLWLRQ�RI�ELRORJLFDO�FKLOGUHQ��VHDUFKHV�IRU�SDWHUQLW\��PD�WHUQLW\��HWF�� ,Q� LWV�FLYLO� MXULVGLFWLRQ�� WKH�,WDOLDQ�-XYHQLOH� &RXUW� WKHUHIRUH� KDV� DOPRVW� DOO� WKH�FRPSHWHQFH� RI� D� )UHQFK� )DPLO\�&RXUW� -XGJH��ZLWK� WKH� H[FHSWLRQ� RI� VHSDUDWLRQ� DQG� GLYRUFH��ZKLFK� UHPDLQ� ZLWKLQ� WKH� MXULVGLFWLRQ� RI� WKH�FLYLO�FRXUW�
,Q� PDWWHUV� RI� SDUHQWDO� DXWKRULW\�� WKH� -XYHQLOH�&RXUW� FDQ� WDNH� WZR�PHDVXUHV�� WHUPLQDWLQJ� WKH�DXWKRULW\� RI� RQH� RU� ERWK� SDUHQWV� �LQ� WKH� ODWWHU�FDVH�� IXWXUH� FXVWRG\�ZLOO� EH� DQ�RSHQ�SRVVLELO�LW\���RU�RUGHULQJ�D�SDUWLDO�FXUWDLOPHQW�RI�SDUHQ�WDO�ULJKWV��$UWLFOHV���������RI�WKH�,WDOLDQ�&LYLO�&RGH��FRPSDUDEOH�WR�$UWLFOHV�������DQG�������RI� WKH� )UHQFK� FLYLO� FRGH��� ,Q� ERWK� FDVHV�� WKH�-XYHQLOH�&RXUW�DOVR�KDV�WKH�SRZHU�WR�RUGHU�UH�PRYDO� RI� WKH� FKLOG� DV� D� SURWHFWLRQ� PHDVXUH��6LQFH� ������ LQVWHDG� RI� UHPRYLQJ� WKH� FKLOG���ODZV� ��������� HW� ���������� LW� LV� SRVVLEOH� WR�RUGHU� WKH� UHPRYDO� RI� WKH� SDUHQW� RU� SDUHQW¶V�OLYH�LQ� SDUWQHU� ZKR� KDV� FRPPLWWHG� YLROHQFH��$Q\�GHFLVLRQ�RI�WKH�&RXUW�FDQ�EH�PDGH�VXEMHFW�WR� DQ� DSSHDO� WR� WKH� FKDPEHUV� RI� WKH� $SSHDO�&RXUW�FKDUJHG�ZLWK�MXYHQLOH�DIIDLUV�
7KH�-XYHQLOH�&RXUW�GHFLGHV�DFFRUGLQJ�WR�D�YHU\�VLPSOH�DQG�UDSLG�SURFHGXUH�ZKLFK�FDQ�EH�WDNHQ�XS�E\�WKH�RWKHU�SDUHQW��HYHQ�ZLWKRXW�D�ODZ\HU��RU� E\� WKH� 3URVHFXWRU� RI� WKH� 5HSXEOLF�� 7KH�&RXUW� FDQ� HYHQ� LQVWLJDWH� SURFHHGLQJV� LWVHOI� LQ�DQ� HPHUJHQF\�� ZLWK� D� SURYLVLRQDO� MXGJHPHQW�HIIHFWLYH� LPPHGLDWHO\��ZKLFK� LW�PXVW�FRQILUP��PRGLI\�RU UHYLHZ�ZLWKLQ�D�VKRUW�VSDFH�RI�WLPH�
7KH�-XYHQLOH�&RXUW�FDQ�WKHUHIRUH�OLPLW�RU�FXU�WDLO�SDUHQWDO�ULJKWV�DQG�WKH�H[HUFLVH�RI�SDUHQWDO�DXWKRULW\��UHPRYH�WKH�PLVWUHDWHG�FKLOG��SODFLQJ�

KLP�RU�KHU� LQ�D�KRPH�RU�ZLWK�D�IDPLO\��,Q� WKH�FDVH� RI� DEDQGRQHG� FKLOGUHQ� �D� QRWLRQ� ZKLFK�WKH� MXGLFLDU\� KDV� VRPHWLPHV� H[WHQGHG� WR� LQ�FOXGH� VHULRXVO\� PLVWUHDWHG� FKLOGUHQ��� D� SURFH�GXUH� WR� KDYH� WKH� FKLOG� GHFODUHG� DGRSWDEOH� LV�XQGHUWDNHQ�DW� WKH� UHTXHVW�RI� WKH�3URVHFXWRU�RI�WKH�5HSXEOLF��RU�HYHQ�DXWRPDWLFDOO\�LQ�WKH�FDVH�RI�DQ�HPHUJHQF\�
(YHQ�WKRXJK�,WDOLDQ�ODZ�PDNHV�QR�UHIHUHQFH�WR�WKH� WHUP� ³FKLOG� LQ� GDQJHU´�� LQ� WKLV� ZD\� FLYLO�FRPSHWHQFH� FRQFHUQV� FKLOGUHQ� LQ�GDQJHU� IURP�WKHLU� SDUHQWV�� ,W� KDV�PDGH� LW� SRVVLEOH� WR� LQWUR�GXFH� WKURXJK� MXULVSUXGHQFH� WKH�FRQFHSW�RI� MX�GLFLDO�SURWHFWLRQ�RI�FKLOGUHQ��ZKLFK�LQ�,WDO\�KDV�QHYHU�KDG�D�VHSDUDWH�VWDWXV��,W�KDV�EHFRPH�SRV�VLEOH� ZLWK� WKH� PHDVXUHV� WR� OLPLW� DQG� FRQWURO�SDUHQWDO� DXWKRULW\�� DQG� HVSHFLDOO\�� IURP� �����RQ�� ZLWK� WKH� DSSOLFDWLRQ� RI� WKH� ODZ� RQ� WKH�DGRSWLRQ� RI� DEDQGRQHG� FKLOGUHQ��$IWHU� GHFHQ�WUDOLVDWLRQ�� ZKLFK� LQ� ����� WUDQVIHUUHG� WKH� UH�VSRQVLELOLW\� IRU� FKLOGUHQ� LQ� GDQJHU� IURP� WKH�ORFDO� DXWKRULWLHV� WR� WKH� VRFLDO� VHUYLFHV�� )RU�PHUO\� WKLV� KDG� EHHQ� WKH� UHVSRQVLELOLW\� RI� WKH�0LQLVWU\�RI�-XVWLFH��9HU\�FORVH�OLQNV�KDYH�EHHQ�HVWDEOLVKHG� EHWZHHQ� -XYHQLOH� &RXUWV DQG� WKH�VHUYLFHV�RI�WKH�ORFDO�FRPPXQLW\�
�����$GPLQLVWUDWLYH�&RPSHWHQFH
$GPLQLVWUDWLYH� FRPSHWHQFH� FRQFHUQV� PLQRUV�ZKR�³KDYH�VKRZQ�PDQLIHVW�SURRI�RI�LUUHJXODU�LW\� LQ� WKHLU�EHKDYLRXU�RU� LQ� WKHLU�FKDUDFWHU´�� ,W�LV� WKHUHIRUH� D� MXULVGLFWLRQ�ZKLFK�FRQFHUQV�PL�QRUV� RI�ZKDWHYHU� DJH�ZKR� DUH�PDODGMXVWHG� RU�ZKR� KDYH� EHKDYLRXUDO� SUREOHPV�� ZKR� FDQ� EH�UHSRUWHG� WR� WKH� FRXUW� E\� WKHLU� SDUHQWV�� JXDUGL�DQV��WKH�SXEOLF�SURVHFXWRU¶V�RIILFH�RU�E\�VRFLDO�VHUYLFHV�� 7KHVH� DGPLQLVWUDWLYH� PHDVXUHV� FDQ�EH�DSSOLHG�HYHQ�LI�WKH�FKLOG�KDV REWDLQHG�D�MX�GLFLDO�SDUGRQ�
7KH� -XYHQLOH� &RXUW� FDQ� RUGHU� WZR� GLIIHUHQW�PHDVXUHV�� KDQG� WKH� FKLOG� RYHU� WR� WKH� VRFLDO�VHUYLFHV� RU� SODFH� WKH� FKLOG� LQ� DQ� HGXFDWLRQDO�HVWDEOLVKPHQW��7KH�PHDVXUHV� DUH� WDNHQ�E\� WKH�-XYHQLOH�&RXUW�LQ�WKH�&RXQFLO�&KDPEHU��ZKHUH�
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WKH SXEOLF�PLQLVWU\�� WKH� MXYHQLOH�DQG� WKH� LQGL�YLGXDO�V�� KROGLQJ� SDUHQWDO� DXWKRULW\� DUH� SUH�VHQW�� 7KH� PHDVXUHV� FDQ� EH� UHYRNHG� RU� PRGL�ILHG� E\� WKH� &RXUW� DQG� PXVW� FRPH� WR� DQ� HQG�ZKHQ� WKH� \RXQJ� SHUVRQ� UHDFKHV� PDMRULW\��0HDVXUHV� LQ� DQ� RSHQ� VHWWLQJ� FDQ� DOVR� EH� RU�GHUHG�LI�WKH�FKLOG�LV�LQ�RQH�RI�WKH�VLWXDWLRQV�HQ�YLVDJHG�E\�$UWLFOH�����RI�WKH�&LYLO�&RGH��WKDW�LV�WR�VD\�LI�WKH�SDUHQWV¶�EHKDYLRXU�LV�KDUPIXO�WR�WKH�FKLOG�
$W�ILUVW�JODQFH��WKLV�SRZHU�PD\�VHHP�WKH�FORV�HVW� WR� WKDW�RI�WKH�)UHQFK�-XYHQLOH�&RXUW�-XGJH�DV� UHJDUGV HGXFDWLRQDO� DVVLVWDQFH�� ,Q� UHDOLW\� LW�LV� YHU\� GLIIHUHQW�� EHFDXVH� EDVLFDOO\� WKH� ODZ�GRHV� QRW� VHH� D� ³FKLOG� LQ� GDQJHU´� WKDW� LW�PXVW�KHOS��EXW�UDWKHU�D�\RXQJ�SHUVRQ�EHKDYLQJ�EDGO\�WKDW� LW�PXVW�UH�HGXFDWH��,Q�IDFW�� LQ�SUDFWLFH�DG�PLQLVWUDWLYH� FRPSHWHQFH� LV� FDOOHG� ³UH�HGXFDWLRQDO� FRPSHWHQFH´�� 7KLV� QDPH� FDPH�IURP�UHIRUPDWRULHV�DQG�WUDLQLQJ�VFKRROV�ZKLFK�KDYH� QRZ� EHHQ� DEROLVKHG�� ZKHUH� WKH� FRXUWV�FRXOG� IRUPHUO\�SODFH�FKLOGUHQ��'HVSLWH� WKH�HI�IRUWV�RI�PRUH�DWWHQWLYH�HGXFDWRUV�DQG�-XYHQLOH�&RXUW�-XGJHV��WKH�QDWXUH�RI�WKH�W\SLFDO�FRUUHF�WLRQDO� LQWHUYHQWLRQ� HQYLVDJHG�E\� WKH� OHJLVODWRU�RI������WKXV�UHPDLQV�LPPXWDEOH��)URP�WKH�HQG�RI�WKH�����V�RQZDUG��WKH�ZKROH�V\VWHP�RI�DG�PLQLVWUDWLYH� FRPSHWHQFH� IRU� WKH� -XYHQLOH�&RXUW�� KHDYLO\� FRQWHVWHG�� IHOO� LQWR� DQ� LQVXU�PRXQWDEOH� FULVLV� IURP� ZKLFK� LW� KDV� QHYHU� UH�FRYHUHG�
$V�D�FRQVHTXHQFH��LQ�P\�RSLQLRQ��MXGLFLDO�SUR�WHFWLRQ�RI�\RXQJ�SHRSOH�LQ�,WDO\�KDV�QRW�GHYHO�RSHG��OLNH�LQ�)UDQFH��ZLWK�DGROHVFHQWV�LQ�PLQG��EXW� UDWKHU� LQ� UHODWLRQ� WR� \RXQJ� FKLOGUHQ�� E\�PHDQV� RI� FLYLO� MXULVGLFWLRQ� DQG� LQWHUYHQWLRQV�FRQFHUQLQJ� SDUHQWDO� DXWKRULW\�� 7KLV� WHQGHQF\�ZDV�DFFHOHUDWHG�E\�WKH�WUDQVIHU�RI�UHVSRQVLELO�LW\�WR�ORFDO�VHUYLFHV��������� HYHQ�FRPSHWHQFH�IRU� WKH� LPSOHPHQWDWLRQ� RI� DGPLQLVWUDWLYH�PHDVXUHV�� IRUPHUO\� DWWULEXWHG� WR� WKH� GHSDUW�PHQWV�RI�WKH�0LQLVWU\�RI�-XVWLFH��7KH�ORFDO�DX�WKRULWLHV�ZHUH�YHU\�UHOXFWDQW�WR�DFFHSW�WKLV�QHZ�DQG�KHDY\� WDVN��DQG�UHIXVHG� LQ�SUDFWLFH� WR�HQ�VXUH� LWV� HIIHFWLYH� LPSOHPHQWDWLRQ��$V�D� UHVXOW��

OLWWOH� E\� OLWWOH�� -XYHQLOH�&RXUWV� VWRSSHG� DSSO\�LQJ� DGPLQLVWUDWLYH�PHDVXUHG�� DQG� WKLV� DUHD� RI�FRPSHWHQFH� GLHG� RXW�� 7KHVH�PHDVXUHV�� ZKLFK�QXPEHUHG�������LQ�������KDG�DOUHDG\�GHFOLQHG�WR�QR�PRUH�WKDQ�����LQ������
$� VHFRQG� IDFWRU� IDYRXUHG� WKLV� GHYHORSPHQW��WKH� DSSURYDO� ������� RI� QHZ� FULPLQDO� SURFH�GXUHV� DQG�SURFHHGLQJV� IRU�PLQRUV��ZKLFK� LW� LV�QRZ�WLPH WR�GLVFXVV�
�����&ULPLQDO�-XULVGLFWLRQ
,Q� ������ZKHQ� WKH� QHZ�FRGH� RI� FULPLQDO�SUR�FHGXUH�ZDV�EHLQJ� DSSURYHG�� D� FRGH�ZKLFK� LQ�WURGXFHG�LQ�,WDO\�WKH�DFFXVDWRU\�UDWKHU�WKDQ�WKH�LQTXLVLWRULDO� SURFHGXUH�� D� QHZ� SURFHGXUH� EH�FDPH�QHFHVVDU\��HYHQ�IRU�PLQRUV�FKDUJHG�ZLWK�RIIHQFHV�� -XYHQLOH� FULPLQDO� OHJLVODWLRQ� ZDV�WKHQ� PRGLILHG� VLJQLILFDQWO\�� HYHQ� WKRXJK� WKLV�ZDV� RQO\� IURP� RQH� SURFHGXUDO� SRLQW� RI� YLHZ��DQG� PDQ\� RI� WKH� PRVW� DGYDQFHG� VXJJHVWLRQV�IURP�WKH�DUHD�RI�MXYHQLOH�ODZ�ZHUH�LQWURGXFHG�LQWR�RXU�V\VWHP�
7KH� SULQFLSDO� DLP� RI� WKH� UHIRUP� ZDV� WKDW� RI�UHPRYLQJ�WKH�PLQRU�IURP�WKH�FULPLQDO�DQG�MX�GLFLDO�DUHQD�DV�TXLFNO\�DV�SRVVLEOH��ZKLOH�DW�WKH�VDPH�WLPH�HQFRXUDJLQJ�WKH�ORFDO�FRPPXQLW\�WR�GHDO�ZLWK� WKH�FDVH��$Q�DWWHPSW�ZDV�DOVR�PDGH�WR�DYRLG�DQ\�FRQIOLFW�ZLWK� WKH�FULPLQDO� MXVWLFH�V\VWHP� WKDW� ZRXOG� EH� KDUPIXO� WR� WKH� FKLOG¶V�HGXFDWLRQ�� DQG� WR� PDNH� VXUH� WKDW� WKH� MXGLFLDO�UHVSRQVH�ZDV�FOHDU�DQG�FRPSUHKHQVLEOH�WR�KLP�RU�KHU��
7KH�PRVW� LPSRUWDQW� LQQRYDWLRQV�ZHUH� WKH� IRO�ORZLQJ�

� EHIRUH�MXGJHPHQW�x DEROLWLRQ�RI�FRPSXOVRU\�DUUHVW�LI�WKH�PLQRU�LV�FDXJKW�UHG�KDQGHG�x UHGXFWLRQ�LQ�WKH�QXPEHU�RI�FDVHV�DQG�LQ�WKH�GXUDWLRQ�RI�SUH�WULDO�GHWHQWLRQ�x LQWURGXFWLRQ� RI� SUH�WULDO� PHDVXUHV� LQ� DQ�RSHQ�VHWWLQJ��LPSRVLWLRQ�RI�VSHFLILF�FRQGL�
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WLRQV�� KRXVH� DUUHVW�� SODFHPHQW� LQ� DQ�XQORFNHG�LQVWLWXWLRQ��
� GXULQJ�WKH�MXGJHPHQW�SKDVH�x LQWURGXFWLRQ� RI� D� SUHOLPLQDU\� KHDULQJ� DV� D�ILOWHU�� ZLWK� WKH� SRVVLELOLW\� RI� QRW� SURFHHG�LQJ�ZLWK�WKH�FDVH�LI�WKH�IDFWV�GR�QRW�ZDUUDQW�LW�x QRQ�DGPLVVLRQ� RI� SURFHHGLQJV� LQVWLJDWHG�E\�WKH�YLFWLP�RI�WKH�RIIHQFH�EHIRUH�WKH�-X�YHQLOH &RXUW�x VXVSHQVLRQ�RI�SURFHHGLQJV�DQG�HYDOXDWLRQ��ZLWK� WKH� SRVVLELOLW\� RI� RUGHULQJ� WKH�PLQRU�WR� IXOILO� FHUWDLQ� FRQGLWLRQV� DSSURSULDWH� IRU�UHSDLULQJ�WKH�GDPDJH�FDXVHG��RU�RUGHULQJ�D�PHGLDWLRQ� SURFHGXUH� EHWZHHQ� WKH� PLQRU�DQG�WKH�YLFWLP�RI�WKH�FULPH��7KH�PD[LPXP�SHULRG� IRU� VXVSHQVLRQ� RI� SURFHHGLQJV� LV�RQH�\HDU��DQG�WKUHH�\HDUV�IRU�WKH�PRVW�VHUL�RXV�FULPHV�DQG�PLVGHPHDQRXUV�
� DIWHU�MXGJHPHQW�x VXSSUHVVLRQ�RI�HQWULHV�LQWR�WKH�FULPLQDO�UH�FRUG�

7KH�QHZ�FULPLQDO�SURFHGXUH�FRGH�KDV�KDG�WKH�HIIHFW� RI� DZDNHQLQJ� LQWHUHVW� DPRQJ� VRFLDO�ZRUNHUV�FRQFHUQLQJ�\RXQJ�GHOLQTXHQWV��VWLPX�ODWLQJ� UHVHDUFK� LQWR�QHZ�PHWKRGV�RI� LQWHUYHQ�WLRQ�� DQG� EHWWHU� FR�RUGLQDWLQJ� HIIRUWV� EHWZHHQ�WKH�MXVWLFH�V\VWHP�DQG�WKH�ORFDO�FRPPXQLW\��,Q�SDUWLFXODU�� WKH� PHDVXUH� RI� HYDOXDWLRQ� KDV�SOD\HG�D�IXQGDPHQWDO�UROH�LQ�WKLV�UHJDUG�
7KH� SRZHU� WR� LQWURGXFH� QHZ� SHQDO� PHVXUHV�UHPDLQV�ZLWK�WKH�MXYHQLOH�VRFLDO�VHUYLFHV�RI�WKH�0LQLVWU\� RI� -XVWLFH�� EXW� WKH\� PXVW� ZRUN� LQ�VWULFW� FROODERUDWLRQ� ZLWK� WKH� PXQLFLSDO� VRFLDO�VHUYLFHV�� %HIRUH� RUGHULQJ� DQ� HYDOXDWLRQ�� WKH�MXGJH�DVNV�WKH�0LQLVWU\�RI�-XVWLFH�IRU�D�SODQ�RI�LQWHUYHQWLRQ��ZKLFK�PXVW�EH�GUDZQ�XS�LQ�SDUW�QHUVKLS� ZLWK� WKH� ORFDO� VHUYLFHV�� 7KH� SURMHFWV��LQFOXGLQJ� PHGLDWLRQ� EHWZHHQ� MXYHQLOHV� DQG�FULPH� YLFWLPV� DUH� SUHIHUUHG�� DV� ZHOO� DV� WKRVH�LQYROYLQJ� FRPPXQLW\� VHUYLFH�� /LWWOH� E\� OLWWOH��DOO� WKLV�KDV�DOVR� IDYRUHG�D�PRUH�DWWHQWLYH�DWWL�WXGH�RQ�WKH�SDUW�RI�ORFDO�DGPLQLVWUDWRUV�UHJDUG�

LQJ� \RXQJ� GHOLQTXHQWV�� ZKR� ZHUH� IRUPHUO\�FRQVLGHUHG� RQO\� DV� D�PDWWHU� IRU� WKH� VWDWH� DQG�WKH�0LQLVWU\�RI�-XVWLFH�
$FFRUGLQJ� WR� UHVHDUFK� FDUULHG� RXW� E\� WKH� SDU�OLDPHQWDU\�FRPPLVVLRQ�IRU�FKLOGUHQ�LQ�������LQ�WKH� SHULRG� IURP� -XO\� �VW�� ����� WR� -XQH� ��WK�������� WKH� GHFLVLRQV� WR� RUGHU� VXFK� HYDOXDWLRQV�QXPEHUHG� ������ FRPSDUHG� WR� ������ IRU� WKH�SUHYLRXV� SHULRG�� $QG� WKH� QXPEHU� RI� IDLOXUHV�ZDV�LQVLJQLILFDQW��RQO\ ���LQ�������������(YHQ�GHFLVLRQV� WR� DEDQGRQ� SURFHHGLQJV� ZKHUH� WKH�IDFWV� GLG� QRW�ZDUUDQW� WKHP�ZHUH� XVHG� D� JUHDW�GHDO�E\�MXGJHV���������������
$FFRUGLQJ� WR� WKH� VDPH� UHVHDUFK�� MXYHQLOH� GH�OLQTXHQF\�LQ�,WDO\� LV�LQ�GHFOLQH��,QVWLJDWLRQV�RI�SURFHHGLQJV� UHFRUGHG E\� SXEOLF� SURVHFXWRUV¶�RIILFHV� ZHUH� ������� �FRPSDUHG� WR� ������� LQ�WKH� SUHYLRXV� SHULRG��� RI� ZKLFK� ������ FRQFHU�QHG�PLQRUV�UHSRUWHG�E\�WKH�SROLFH�DIWHU�KDYLQJ�EHHQ�DUUHVWHG�
'XULQJ�WKH�VDPH�SHULRG��GHFLVLRQV�WR�SDVV�VHQ�WHQFH� QXPEHUHG� ������ �FRPSDUHG� WR� ��������$PRQJ�WKRVH�UHSRUWHG��FKLOGUHQ�DJHG�XQGHU����DQG� WKHUHIRUH�QRW� VXEMHFW� WR�FULPLQDO�SURVHFX�WLRQ�QXPEHUHG������� �FRPSDUHG� WR���������$W�WKH� HQG�RI������� MXYHQLOHV�SUHVHQW� LQ�SHQLWHQ�WLDU\�HVWDEOLVKPHQWV�IRU�PLQRUV�RI�WKH�0LQLVWU\�RI� -XVWLFH� QXPEHUHG� ����� RI�ZKRP� ����ZHUH�,WDOLDQV� ��� JLUOV�� DQG� ����ZHUH� IRUHLJQHUV� ����JLUOV��
���7KH�JRYHUQPHQW¶V�SURSRVDOV�����
7KH� VNHWFK� ,� KDYH� MXVW� PDGH� LV� WKHUHIRUH� QRW�SDUWLFXODUO\�ZRUU\LQJ��1R�GRXEW� WKHUH�DUH�PD�Q\� SUREOHPV�� 7KH� FRXUWV� DUH� WRR� FHQWUDOLVHG�DQG� WKHUH� DUH� YHU\� IHZ� SURIHVVLRQDO� MXGJHV��ZKLOH� RQ� WKH� RWKHU� KDQG�+RQRUDU\� -XGJHV� DUH�WRR� QXPHURXV�� 6RFLDO� VHUYLFHV� DUH� VWLOO� LQDGH�TXDWH��/LNHZLVH�� LQ� WKH�FULPLQDO� MXVWLFH�DUHQD��UHFHSWLRQ�FHQWUHV�DQG�DOWHUQDWLYH�PHDVXUHV�DUH�DOVR� LQDGHTXDWH�� ,Q� FLYLO� ODZ�� WKH� SURFHGXUDO�ULJKWV� RI� WKH� SDUWLHV� LQYROYHG� DUH� LQVXIILFLHQW�DQG� VKRXOG� EH� EHWWHU� GHILQHG� DQG� ZLGHQHG��
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ZKLOH� WKH� QDWXUH� RI� WKH� MXGJH¶V� LPSDUWLDOLW\�VKRXOG�EH�EHWWHU�HPSKDVLVHG�� WRGD\�MXGJHV�DUH�DFFXVHG�RI�EHLQJ� WRR�ELDVHG� WRZDUGV� WKH� LQWH�UHVWV�RI�WKH�FKLOG��,W�LV�DOVR�QHFHVVDU\�WR�PHUJH�MXULVGLFWLRQ� LQ�PDWWHUV� RI� SDUHQWDO� VHSDUDWLRQV�DQG� GLYRUFHV�� RU� DW� OHDVW� EHWWHU� PDUN� RXW� WKH�FRPSHWHQFH�RI� WKH�FLYLO� MXGJH�DQG�WKH�FRPSH�WHQFH�RI�WKH�-XYHQLOH�&RXUW�-XGJH�LQ�WKLV�DUHD��)LQDOO\��ZH� VKRXOG� HQYLVDJH� QHZ�PHWKRGV� RI�VXSSRUW� DQG� VXSHUYLVHG� HGXFDWLRQ� IRU� \RXQJ�GHOLQTXDQWV� DJHG� XQGHU� ���� ZKR� DUH� QRW� UH�VSRQVLEOH� IRU� WKHLU�FRQGLFW�XQGHU�FULPLQDO� ODZ�� WKHUHIRUH�WRGD\�WKH\�DUH�IUHTXHQWO\�QHJOHFWHG�E\� WKH� MXYHQLOH� MXVWLFH� V\VWHP�� XQGHU� WKH� SUH�WH[W� WKDW� LW� LV� SRZHUOHVV� WR� GR� DQ\WKLQJ� IRU�WKHP�
'HVSLWH�DOO�WKDW��,�UHSHDW�WKDW�LW�PXVW�EH�UHFRJ�QL]HG� WKDW� WRGD\� LQ� ,WDO\� WKH� SUREOHPV� RI� WKH�MXYHQLOH�MXVWLFH�V\VWHP�DUH�QRW�GUDPDWLF�
1HYHUWKHOHVV�� ODVW�\HDU� WKH�0LQLVWU\�RI�-XVWLFH�WRRN� WKH� LQLWLDWLYH�RI�SUHVHQWLQJ� WR�3DUOLDPHQW�WZR�ELOOV�FRQFHUQLQJ�MXYHQLOH�MXVWLFH�ZKLFK�GR�QRW� UHVROYH� DQ\� RI� WKH� VDLG� SUREOHPV�� EXW� RQ�WKH�FRQWUDU\�FDUU\�WKH�ULVN�RI�WXUQLQJ�WKH�ZKROH�V\VWHP� XSVLGH�GRZQ�� ,Q� WKH� FULPLQDO� DUHQD�� LW�LV� SURSRVHG� WR� SXVK� WKH� LQWHUYHQWLRQ� RI� -XYH�QLOH� &RXUWV� LQ� D� SXUHO\� SXQLWLYH GLUHFWLRQ�� ,Q�WKH� FLYLO� DUHD�� WKH\� ZRXOG� UHPRYH� WKH� HQWLUH�V\VWHP� RI� OHJDO� SURWHFWLRQ� RI� FKLOGUHQ�� SDLQV�WDNLQJO\�FRQVWUXFWHG�RYHU����\HDUV�RI�MXULVSUX�GHQFH�DQG�ZRUN�ZLWK�WKH�VRFLDO�VHUYLFHV�RI�WKH�ORFDO�FRPPXQLW\�
7KH� ILUVW� ELOO� �QR�� ����� &�� ZDV� SUHVHQWHG� RQ0DUFK� �WK�� ������ DQG� KDV� WKH� WLWOH�³0RGLILFD�WLRQV� WR� WKH�&RPSRVLWLRQ�DQG� WKH�&RPSHWHQFH�RI� WKH� -XYHQLOH� &ULPLQDO� &RXUW´��7KH� VHFRQG�ZDV�SUHVHQWHG�RQ�0DUFK���WK��������QR�������&��� DQG� KDV� WKH� WLWOH� ³8UJHQW� 0HDVXUHV� DQG�'HOHJDWLRQ� WR� WKH� *RYHUQPHQW� LQ� PDWWHUV� RI�)DPLO\� DQG� -XYHQLOH� /DZ´�� 6LQFH� WKH� PRVW�REYLRXV�FKDQJHV�DUH� LQWURGXFHG�E\�WKH�VHFRQG�ELOO��ZH�VKRXOG�VWDUW�ZLWK�LW�

�����«�,Q�FLYLO�PDWWHUV
7KH�FLYLO�MXULVGLFWLRQ�RI�MXYHQLOH�FRXUWV�LV�WR�EH�DEROLVKHG��DQG�DOO�VXFK�PDWWHUV�DUH�WR�EH�WUDQV�IHUUHG� WR� VSHFLDOLVHG� VHFWLRQV IRU� IDPLO\� DQG�MXYHQLOH�DIIDLUV��ZKLFK�DUH�WR�EH�FUHDWHG�ZLWKLQ�RUGLQDU\� FRXUWV� �L�H�� KLJK�OHYHO� FRXUWV��� 7KHVH�VHFWLRQV�ZLOO�EH�FRPSRVHG�VROHO\�RI�SURIHVVLR�QDO�MXGJHV��DQG�WKHUHIRUH�+RQRUDU\�-XGJHV�ZLOO�EH�DEROLVKHG�IRU�DOO�FLYLO�PDWWHUV��1R�SUHYLRXV�VSHFLDOLVDWLRQ� LV� REOLJDWRU\� IRU� SURIHVVLRQDO�MXGJHV� � WKH� ELOO� FRQILQHV� LWVHOI� WR� VWDWLQJ� WKDW�DVVLJQPHQW�WR�D�VHFWLRQ�ZLOO�EH�JLYHQ�SUHIHUHQ�WLDOO\� WR� MXGJHV� ZKR� KDYH� DW� OHDVW� WZR� \HDUV¶�H[SHULHQFH� LQ� IDPLO\� DQG� MXYHQLOH�PDWWHUV�� RUZKR�KDYH�SDUWLFLSDWHG�LQ�³FRXUVHV��GHEDWHV�DQG�FRQJUHVVHV� RQ� IDPLO\� DQG� MXYHQLOH� ODZ´�� $V�VLJQPHQW�WR�VSHFLDO�VHFWLRQV�GRHV�QRW�SUHFOXGH�FKDUJLQJ�MXGJHV�ZLWK�RWKHU�FDVHV�RI�D�GLIIHUHQW�QDWXUH��³SURYLGHG�WKDW�WKLV�GRHV�QRW�OHDG�WR�DQ\�GHOD\�LQ�GHDOLQJ�ZLWK�IDPLO\�FDVHV´��
%HVLGH�WKH�3URVHFXWRU¶V�2IILFH�RI�WKH�RUGLQDU\�FRXUW�� ³D� VSHFLDOLVHG� RIILFH� IRU� IDPLOLHV� DQG�MXYHQLOHV´ ZLOO�EH�VHW�XS��WR�ZKLFK�PDJLVWUDWHV�ZLOO�EH�DSSRLQWHG�IRU�ZKRP�QR�IRUP�RI�VSHFLD�OLVDWLRQ� LV� IRUHVHHQ�� DQG� ZKR� FRXOG� HYHQ� EH�ORDGHG� ZLWK� RWKHU� FDVHV�� ³SURYLGHG� WKDW� WKLV�GRHV�QRW�OHDG�WR�DQ\�GHOD\��HWF���HWF�´��7KH�SR�ZHU� RI� WKH� SXEOLF�PLQLVWU\� LQ� FLYLO� PDWWHUV� LV�HQRUPRXVO\� UHGXFHG�� VLQFH� LWV� FRPSHWHQFH� WR�DVN� WKH�&RXUW� IRU� SURWHFWLRQ�PHDVXUHV�ZLOO�EH�OLPLWHG�VROHO\�WR�HPHUJHQFLHV�
7KH�VSHFLDOLVHG�VHFWLRQV�ZLOO�EH�VHW�XS�LQ�HYHU\�KLJK�OHYHO� FRXUW� �FXUUHQWO\� QXPEHULQJ� ������DQG� WKH\� ZLOO� EH� FRPSHWHQW� QRW� RQO\� LQ� FLYLO�PDWWHUV� FXUUHQWO\� DVVLJQHG� WR� -XYHQLOH�&RXUWV��EXW� DOVR� LQ�PDWWHUV� RI� VHSDUDWLRQ�� GLYRUFH�� ID�PLO\�ODZ�DQG�LQGLYLGXDO�ULJKWV LQ�JHQHUDO�
7KH�ELOO�GRHV�QRW�HQYLVDJH�DQ\�FKDQJH�LQ�SUR�FHGXUH� FRQFHUQLQJ� WKH� OLPLWDWLRQ� RU� WHUPLQD�WLRQ�RI�SDUHQWDO�DXWKRULW\�
)LQDOO\��$UWLFOH� �� RI� WKH� ELOO� LV� WR� UHVWRUH� WKH�FRPSHWHQFH�RI�WKH�VRFLDO�VHUYLFHV�RI�WKH�0LQLV�
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WU\�RI�-XVWLFH�LQ�FLYLO�PDWWHUV��ZKLFK�ZDV�WUDQV�IHUUHG�LQ������WR�WKH�VHUYLFHV�RI�ORFDO�FRPPX�QLWLHV��7KH�FRPSHWHQFH�RI�WKH�ODWWHU�ZLOO�WKHUH�IRUH�EHFRPH�TXLWH�VXERUGLQDWH�DQG�WKHRUHWLFDO�
�����«�DQG�LQ�FULPLQDO�PDWWHUV�
7KH�MXYHQLOH�FRXUW�LV�WR�NHHS�RQO\�LWV�FULPLQDO�MXULVGLFWLRQ��,WV�FRPSRVLWLRQ�LV�WR�FKDQJH��ZLWK�D�UHGXFWLRQ�IURP�WZR�+RQRUDU\�-XGJHV�WR�RQH��ZLWK� WKH� FRQVHTXHQFH� WKDW� WKH� SDQHO� ZLOO� DO�ZD\V�KDYH�D�PDMRULW\�RI�SURIHVVLRQDO�MXGJHV��,W�LV� REYLRXV�� DV� WKH� H[SODQDWRU\� UHSRUW� IRU� WKH�SURMHFW�XQGHUOLQHV��WKLV�FKRLFH�³DLPV�WR�HQVXUH�WKDW� WKH� MXGLFLDO� HOHPHQW� RI� WKH� IRUPDWLRQ� RI�MXGJHPHQW�DOZD\V�SUHYDLOV´�
,Q�VXEVWDQFH��WKH�ELOO�DLPV�WR�UHGXFH�WKH�DSSOL�FDWLRQ�RI�PLWLJDWLQJ�FLUFXPVWDQFHV�UHODWHG�WR�D�PLQRU¶V�DJH��ZLWK�WKH�LQWURGXFWLRQ�RI�D�GLVWLQF�WLRQ�EHWZHHQ�WZR�DJH�EUDFNHWV��������DQG��������7KH�FLUFXPVWDQFHV��ZKLFK�LQYROYH�D�UHGXF�WLRQ� LQ� WKH�SHQDOW\� WR�EH� LPSRVHG��ZLOO�EH�DS�SOLHG�WR�D�UHGXFHG�H[WHQW��PD[LPXP�UHGXFWLRQ�RI�D�TXDUWHU��LQ�WKH�VHFRQG�DJH�FDWHJRU\�
:LWK� WKH�GHFODUHG�DLP�RI� UHGXFLQJ� WKH�GLVFUH�WLRQDU\�SRZHU�RI� WKH� MXGJH��FRQVLGHUHG�H[FHV�VLYH�� WKH� ELOO� LQWURGXFHV� LPSRUWDQW� FKDQJHV� WR�SUHYHQWLYH� PHDVXUHV�� 7KXV�� WKH� YLRODWLRQ� RI�KRXVH� DUUHVW� FDQ� OHDG� WR� D�PRQWK¶V� LPSULVRQ�PHQW�� DQG� WKH� DSSOLFDELOLW\� RI� SUH�WULDO� GHWHQ�WLRQ� LV� ZLGHQHG� WR� D� QXPEHU� RI� RIIHQFHV�� LQ�FOXGLQJ�FLYLO�GLVRUGHU��UDSH�DQG�VH[XDO�DVVDXOW��7KH� PD[LPXP� GXUDWLRQ� RI� SUH�WULDO� GHWHQWLRQ�LV� LQFUHDVHG�� IURP� IRXU� WR� VL[�PRQWKV� IRU� WKH�DJH�EUDFNHW�������DQG�IURP�VL[� WR�HLJKW�PRQ�WKV�IRU�WKH�DJH�EUDFNHW�������
$V�IRU�WKH�VXVSHQVLRQ�RI�SURFHHGLQJV�DIWHU�HYD�OXDWLRQ�� WKH� H[SODQDWRU\� UHSRUW� IRU� WKH� ELOO�VWUHVVHV� WKDW� WKH� MXGJH¶V� GLVFUHWLRQDU\� SRZHU�KDV�DOORZHG�H[FHVVHV�ZKLFK�PXVW�EH�SUHYHQWHG�LQ�WKH�IXWXUH�IRU�WKH�SURWHFWLRQ�RI�WKH�FRPPX�QLW\�DQG�RI�YLFWLPV��:LWK�WKHVH�DLPV�� WKH�SUR�MHFW� GRHV� QRW� DOORZ� HYDOXDWLRQ� IRU� UDSH� RU�VH[XDO� DVVDXOW�� QRU� IRU� FULPHV� UHODWHG� WR� DVVR�

FLDWLRQ�ZLWK�0DILD�W\SH� FULPH��0RUHRYHU�� WKH�PD[LPXP�GXUDWLRQ�RI�DQ�HYDOXDWLRQ�LV�IL[HG�LQ�DOO�FDVHV�DW�WKUHH�\HDUV��ZLWK�WKH�RQH�\HDU�HYD�OXDWLRQ�DEROLVKHG�
$V� UHJDUGV� FDUU\LQJ� RXW� WKH� VHQWHQFH�� LW�PXVW�EH�QRWHG�WKDW��DFFRUGLQJ�WR�WKH�ELOO��WKH�VHQWHQ�FLQJ�MXGJH�FDQ�RUGHU�WKH�WUDQVIHU�RI�D�PLQRU�LQ�GHWHQWLRQ� WR� DQ� DGXOW� SULVRQ� RQFH� WKH� PLQRU�UHDFKHV�WKH�DJH�RI����
7KH� PLQLPXP� DJH� RI� FULPLQDO� UHVSRQVLELOLW\�KDV�QRW�EHHQ�WRXFKHG�E\�WKH�*RYHUQPHQW�SODQ��1HYHUWKHOHVV� WKH� H[SODQDWRU\� UHSRUW� GRHV� XQ�GHUOLQH�WKH�GHPDQG�WKDW�WKLV�³GHOLFDWH�VXEMHFW´�EH� IXUWKHU� H[SORUHG� E\� WKH� &RPPLVVLRQ� VWX�G\LQJ�WKH�UHIRUP�RI�WKH�SHQDO�FRGH�
�����«DQG�LQ�DGPLQLVWUDWLYH�PDWWHUV"
+RZHYHU�DVWRQLVKLQJ�LW�PD\�EH��QR�SURSRVDO�LV�PDGH� LQ� WKH� WZR� ELOOV� UHJDUGLQJ� WKLV� FRPSH�WHQFH� RI� WKH� -XYHQLOH� &RXUW� �VHH� SRLQW� ����DERYH��� QHLWKHU� DEROLVKLQJ� LW�� QRU� UHQHZLQJ� LW��QRU� XSGDWLQJ� LW�� 6XFK� DQ� RPLVVLRQ� LV� LQFRP�SUHKHQVLEOH�� VLQFH� WKH� H[SODQDWRU\� UHSRUW� RQ�WKH�ELOO� VWURQJO\�KLJKOLJKWV� WKH�VRFLDO�VHQVH�RI�DODUP�FDXVHG�E\�\RXQJ�GHOLQTXHQWV�DJHG�XQGHU����� ZKR� WRGD\� DUH� QRW� FULPLQDOO\� UHVSRQVLEOH�DQG� ZKR� PD\� RQO\� EH� VXEMHFWHG� WR� QRQ�SXQLWLYH�HGXFDWLRQDO�PHDVXUHV�
,W�KDV�DOUHDG\�EHHQ�VDLG�WKDW�WKH�DGPLQLVWUDWLYH�FRPSHWHQFH� RI� WKH� -XYHQLOH� &RXUW� KDV� EHHQ�KRWO\�FRQWHVWHG�DV�DQ�DPELJXRXV�DQG�PDUJLQD�OLVLQJ� W\SH� RI� LQWHUYHQWLRQ�� ,W� LV� WKHUHIRUH� QRW�PDOLFLRXV�WR�VXVSHFW�WKDW�WKH�XOWHULRU�PRWLYH�RI�WKH�JRYHUQPHQW�LV�WR�VHWWOH�WKH�TXHVWLRQ�E\�OR�ZHULQJ�WKH�DJH�RI�FULPLQDO�UHVSRQVLELOLW\�IURP�IRXUWHHQ� WR� WZHOYH� \HDUV� ZLWK� WKH� HIIHFW� RI�PDNLQJ� FULPLQDO� SHQDOWLHV� �LQFOXGLQJ� LPSUL�VRQPHQW��SRVVLEOH�HYHQ�IRU�PLQRUV�DJHG����RU����
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���7KH�ULVNV�RI�UHJUHVVLRQ
,W�LV�HYLGHQW�WKDW��LI�DSSURYHG��WKH�WZR�JRYHUQ�PHQW� SURMHFWV� ZRXOG� EULQJ� QR� UHPHG\� WR� WKH�SUREOHPV�RI�WKH�,WDOLDQ�MXYHQLOH�MXVWLFH�V\VWHP�,� KDYH�PHQWLRQHG� DERYH�� ,Q� WKH� FLYLO� GRPDLQ��WKH� SURFHGXUH� UHPDLQV� WKH� VDPH� ZLWK� DOO� LWV�IDXOWV�� VLQFH�SURFHGXUDO� ULJKWV�DUH�QRW� WRXFKHG�E\� WKH� UHIRUP�� 0RUHRYHU�� DQ\� SRVVLELOLW\� RI�LQWURGXFLQJ� DOWHUQDWLYH� PHWKRGV� RI� VROYLQJ�IDPLO\� FRQIOLFWV� LV� LJQRUHG�� ,Q� WKH� DUHD� RI�FULPLQDO� ODZ�� WKH� QHFHVVLW\� RI� D� QHZ� MXYHQLOH�FULPLQDO�ODZ��ZKLFK�ZH�KDYH�EHHQ�ZDLWLQJ�IRU�VLQFH�������LV�QRW�HYHQ�PHQWLRQHG��7KH�VLWXD�WLRQ� LV� WKH� VDPH� DV� UHJDUGV� SHQDOWLHV�� HYHQ�WKRXJK�D�FRPPLVVLRQ�LV�QRZ�ZRUNLQJ�WR�GUDZXS�D�QHZ�SHQDO�FRGH��$V�IRU�WKH�&RQYHQWLRQ�RQ�WKH�5LJKWV�RI�WKH�&KLOG�DQG�WKH�%HLMLQJ�5XOHV��WKHUH�LV�FRPSOHWH�FOXHOHVVQHVV�
$V� WKH� UHSRUW� RQ� WKH� 3DUOLDPHQWDU\� &RPPLV�VLRQ� VWDWHV�� ZH� KDYH� WKH� LPSUHVVLRQ� WKDW� WKH�UHIRUP� SURMHFW� IRU� FLYLO� ODZ� KDV� OLVWHQHG� LQ�VWLQFWLYHO\�WR�SXEOLF�RSLQLRQ��ZKLFK�UHIXVHV�DOO�6WDWH�LQWHUYHQWLRQ�LQ�WKH�SULYDWH�OLIH�RI�IDPLOLHV�LQ�WKH�QDPH�RI�WKH�FKLOG�� WKLV�LV�VHHQ�DV�DQ�LQ�WROHUDEOH� LQWUXVLRQ�� 2Q� WKH� RWKHU� KDQG�� LW� LV�HYLGHQW�WKDW�WKH�UHIRUP�SURMHFW�IRU�FULPLQDO�ODZ�KDV� VLPLODUO\� OLVWHQHG� WR� D� VRFLHWDO� DWWLWXGH� RI�DODUP�ZKLFK� LV�QRW� MXVWLILHG�E\�VWDWLVWLFDO�GDWD�DQG�E\�WKH�UHDO�VLWXDWLRQ�
,W�LV�HDV\�WR�LPDJLQH�WKH�QHJDWLYH�FRQVHTXHQFHV�RI�WKLV�³UHIRUP´��)LUVW�RI�DOO�� LQ�JHQHUDO�WHUPV��LQVWHDG�RI�H[FHVVLYH�FHQWUDOLVDWLRQ�����-XYHQLOH�&RXUWV��� WKHUH� ZLOO� EH� WKH� RSSRVLWH� PLVWDNH��WKDW� LV� WR� VD\� D� SRLQWOHVV� VFDWWHULQJ� RI� UH�VRXUFHV��ZKLFK�LQ�VPDOO�ORFDWLRQV�ZLOO�PDNH�LW�LPSRVVLEOH� WR�VHW�XS�WKH�VSHFLDOLVHG�VHFWLRQ�RI�WKH�FRXUW�

,Q� WKH� FLYLO� GRPDLQ�� WKH� DEVHQFH� RI�+RQRUDU\�-XGJHV�� WKH ODFN� RI� DGHTXDWH� WUDLQLQJ� IRU� SUR�IHVVLRQDO� MXGJHV� DVVLJQHG� WR� WKH� YDULRXV� VHF�WLRQV�� WKH� LPSRVVLELOLW\� RI� WKH� FRXUW� WR� DFW� RQ�LWV� RZQ� LQLWLDWLYH� DQG� WKH� SUHVHQFH� RI� D� QRQ�VSHFLDOLVHG�SXEOLF�PLQLVWU\�ZLOO�OHDG�WR�WKH�LQ�WHUHVWV� RI� WKH� FKLOG� EHLQJ� EUXWDOO\� XQGHU�UHSUHVHQWHG�� *LYHQ� WKDW� LQ� ,WDO\� WKHUH� LV� QR�2PEXGVPDQ� IRU� PLQRUV�� WKDW� VRFLDO� VHUYLFHV�GR�QRW�KDYH� WKH�SRZHU� WR� LQLWLDWH�SURFHHGLQJV�EHIRUH� WKH� MXGJH��DQG� WKDW� WKH�RQO\�SRVVLELOLW\�RI� HQVXULQJ� OHJDO� SURWHFWLRQ� RI� FKLOGUHQ� UH�TXLUHV� SXEOLF� DFWLRQ�� LW� LV HYLGHQW� WKDW�� LI� WKH�ELOO� EHFRPHV� ODZ�� WKLV� SURWHFWLRQ� ZLOO� YHU\�VRRQ�HQG�LQ�,WDO\�ZLWKRXW�DQ\�UHSODFHPHQW�
2Q� WKH�DGPLQLVWUDWLYH�VLGH�� ,�KDYH�DOUHDG\�H[�SUHVVHG�P\� IHDUV�� WKH� SURMHFWV� GR� QRW� GLVFXVV�WKHP�� EHFDXVH� LW� LV� NQRZQ� WKDW� WKH� DJH� RI�FULPLQDO�UHVSRQVLELOLW\�ZLOO�VRRQ�EH�ORZHUHG�WR����
,Q� WKH� DUHD�RI� FULPLQDO� ODZ�� WKH� FRQVHTXHQFHV�RI�WKH�UHIRUP�DUH�QR�OHVV�QHJDWLYH�IRU�MXYHQLOH�MXVWLFH�� ,W� LV� HDV\� WR� LPDJLQH� WKDW� WKH� -XYHQLOH�&RXUW�� UHOHJDWHG� WR� WKH� FULPLQDO� GRPDLQ�� ZLOO�SD\� OLWWOH� DWWHQWLRQ� WR� WKH IDPLO\� VLWXDWLRQ� RI�WKH� \RXQJ� SHRSOH� DFFXVHG��:KDW� LV�PRUH�� WKH�&RXUW�ZLOO� RQO\� KDYH� WKH� SRVVLELOLW\� RI� RUGHU�LQJ�� LQ� DQ� HPHUJHQF\�� D� SURYLVLRQDO� FLYLO�PHDVXUH�ODVWLQJ�WKLUW\�GD\V�
,WV� WDVN� DQG� LWV� UROH� ZLOO� WKHUHIRUH� EH� WKDW� RI�DSSO\LQJ�VDQFWLRQV�
$QG�DIWHUZDUGV"
7KDQN�\RX�IRU�\RXU�DWWHQWLRQ�
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75,%87(�72�$�*5($7�/$'<
+(15<.$�9(,//$5'�&<%8/6.$

+HQU\ND� 9HLOODUG�&\EXOVND� OHIW� XV� RQ� -XQH��UG�� ������ LQ� KHU� QDWLYH�3RODQG��7KLV� ��WK� RI�-XO\�ZRXOG�KDYH�EHHQ�KHU���WK�ELUWKGD\�
,Q�WKH�ZRUGV�RI�-XGJH�-HDQ�=HUPDWWHQ��GLUHFWRU�RI� WKH� ,QWHUQDWLRQDO� ,QVWLWXWH� IRU� WKH�5LJKWV�RI�WKH� &KLOG� DQG IRUPHU� SUHVLGHQW� RI� WKH�,$<)-0�� ³WKLV� QHZV� VDGGHQV� XV�� EHFDXVH� WKH�ORVV�RI�WKLV�JUHDW�ODG\�PHDQV�WKH�HQG�RI�DQ�HUD��WKH� HUD� RI� WKH� SLRQHHUV� RI� -XYHQLOH� -XVWLFH� LQ�(XURSH´�
+HQU\ND� 1DOHF]�ZDV� ERUQ� LQ� ����� LQ� /XEOLQ��3RODQG�� ,Q� ����� LQ� :DUVDZ� VKH� PDUULHG�6WDQLVODZ�&\EXOVNL�� DQ� DUFKLWHFWXUDO� HQJLQHHU��

7KH�FRXSOH�KDG�WZR�FKLOGUHQ��-XOLWWD��ZKR EH�FDPH� D� SHGLDWULF� VXUJHRQ�� DQG� $QGU]HM�� ZKR�EHFDPH�D�FLYLO�HQJLQHHU�
+HQU\ND� 9HLOODUG�&\EXOVND� EURXJKW� XS� KHU�FKLOGUHQ�ZKLOH�SUHSDULQJ�KHU�EDFFDODXUpDW��6KH�WKHQ� REWDLQHG�� VWLOO� LQ� 3RODQG�� D� ODZ� GHJUHH��WKHQ� D� GHJUHH� LQ� SKLORVRSK\� DQG� SV\FKRORJ\�DQG� D� GRFWRUDWH� LQ� ODZ�� 7KHQ� LQ� /DXVDQQH��6ZLW]HUODQG�� VKH� REWDLQHG� D� SRVWJUDGXDWH� GL�SORPD�LQ�FULPLQRORJ\�DQG�D�GRFWRUDWH�LQ�VRFLDO�DQG�SV\FKRORJLFDO�VFLHQFHV�
)URP�������VKH SDUWLFLSDWHG�LQ�WKH�KXPDQLWDU�LDQ�DFWLYLWLHV�V�RI�YDULRXV�RUJDQLVDWLRQV�VXFK�DV�



1����9RO���� -XO\�-XLOOHW�-XOLR�����

��

WKH� 5HG� &URVV� DQG� &DULWDV�� :LWK� DGPLUDEOH�FRXUDJH�� GHWHUPLQDWLRQ� DQG� JHQHURVLW\�� VKH�EHFDPH� ILUPO\� LQYROYHG� IURP� ����� RQZDUG�ZLWK� WKH� FDPSDLJQHUV� RI� WKH� 3ROLVK� ,QVWLWXWH��WKH� <0&$� DQG� WKH� 5HG� &URVV� LQ� %XGDSHVW��+XQJDU\�� 'XULQJ� WKH� ZDU�� VKH� FRQWLQXHG� KHUVWXGLHV� DW� WKH� FODQGHVWLQH� 8QLYHUVLW\� RI�:DU�VDZ��6KH�WRRN�RQ�UHVSRQVLELOLWLHV�WKHUH��DV�ZHOO�DV�ZLWKLQ�WKH�FODQGHVWLQH�3ROLVK�$UP\�
,Q� ������ GXULQJ� WKH� RFFXSDWLRQ�� VKH� ORVW� KHU�KXVEDQG�
,Q� ������ +HQU\ND� 9HLOODUG�&\EXOVND� ZDV� DS�SRLQWHG� WR� WKH� 'LVWULFW� &RXUW� DQG� -XYHQLOH�&RXUW� RI� /RG]�� 3RODQG¶V� VHFRQG� FLW\�� $W� WKH�VDPH� WLPH�� VKH� ZDV� D� VHQLRU� DVVLVWDQW� DW� WKH�)DFXOW\� RI� 3V\FKRORJ\�� $W� WKDW� WLPH�� WKHMXULVGLFWLRQ� ZDV� XQGHU� WKH� $SSHDO� &RXUW� RI�:DUVDZ��ZKLFK�DFWXDOO\�VDW�LQ�/RG]��VLQFH�WKH�3ROLVK�FDSLWDO�KDG�EHHQ�WRWDOO\�GHVWUR\HG��)URP�-DQXDU\� ������ VKH�ZDV�3UHVLGHQW� RI� WKH� -XYH�QLOH� &RXUW� LQ� /RG]�� ,Q� 1RYHPEHU� �����ZKLOH� PDLQWDLQLQJ� KHU� SURIHVVLRQDO� FRPPLW�PHQW� DW� WKH� -XYHQLOH� &RXUW�� VKH� EHFDPH� D�MXGJH�DW�WKH�&RXUW�RI�$SSHDO�LQ�/RG]�
$IWHU�6WDOLQ¶V�GHDWK��WKH�:HVWHUQ�ERUGHU�ILQDOO\�EHFDPH� OHVV� LPSHQHWUDEOH� DJDLQ�� ZKLFK� DO�ORZHG� +HQU\ND� 9HLOODUG�&\EXOVND� WR� EH� DQRIILFLDO� 3ROLVK� GHOHJDWH� GXULQJ� LQWHUQDWLRQDO�FRQIHUHQFHV� LQ� %UXVVHOV�� /RQGRQ�� 6WRFNKROP�DQG�9LHQQD�� ,W� LV� LQ� WKLV�ZD\� WKDW�VKH�EHJDQ�D�QHZ�FDUHHU��QRZ�DQ�LQWHUQDWLRQDO�RQH��EXW�VWLOO�IRFXVHG� RQ� WKH� LPSURYHPHQW� RI� MXYHQLOH� DQG�IDPLO\�MXVWLFH�
,Q� -XQH� ������ LQ� KHU� FDSDFLW\� DV� 3UHVLGHQW� RI�WKH� -XYHQLOH�&RXUW�-XGJHV¶�6HFWLRQ� LQ�3RODQG��VKH� ZHOFRPHG� WR� :DUVDZ� 0DXULFH� 9HLOODUG��3UHVLGHQW� RI� WKH� -XYHQLOH� &RXUW� LQ� WKH� 6ZLVV�FDQWRQ� RI� 9DXG� DQG� D� 8QLWHG� 1DWLRQV� H[SHUW�RQ� -XYHQLOH� -XVWLFH�� 7KH\� JRW� WR� NQRZ� HDFK�RWKHU� EHWWHU� DQG� GHFLGHG� WR� XQLWH� WKHLU� GHVWL�QLHV�� )URP� WKHQ� RQ�� WKH\� ZHUH� ERWK HTXDOO\�FRPPLWWHG�WR�VHYHUDO�1*2V��DQG�PRUH�SDUWLFX�ODUO\� WKH� ,QWHUQDWLRQDO�$VVRFLDWLRQ�RI� -XYHQLOH�

&RXUW�0DJLVWUDWHV��RI�ZKLFK�0DXULFH�9HLOODUG�&\EXOVNL� ZDV� 3UHVLGHQW� IURP� ����� WR� ������DQG�RI�ZKLFK�+HQU\ND�9HLOODUG�&\EXOVND�ZDV�$VVLVWDQW� 6HFUHWDU\� *HQHUDO� IURP� ����� WR������� �7KH� $VVRFLDWLRQ� EHFDPH� WKH� ,QWHUQD�WLRQDO� $VVRFLDWLRQ� RI� -XYHQLOH� DQG)DPLO\�&RXUW�0DJLVWUDWHV�IURP�������
)URP�������VKH�ZDV�DOVR�D�&RXQFLO�0HPEHU�RI�WKH� ,QWHUQDWLRQDO� )HGHUDWLRQ� RI�:RPHQ�/HJDO�3URIHVVLRQDOV�� DQG� WDXJKW� FRXUVHV� LQ� MXYHQLOH�FULPLQRORJ\�� MXYHQLOH� ODZ� DQG� IDPLO\� ODZ� DW�WKH�3RSXODU�8QLYHUVLW\�RI�/DXVDQQH�DQG�DW�WKH�6FKRRO� RI� 6RFLDO� DQG� (GXFDWLRQDO� 6WXGLHV� LQ/DXVDQQH��DV�ZHOO�DV�DW�WKH�3DUHQWV¶�6FKRRO�
7KH� 9HLOODUG�&\EXOVNL� FRXSOH� SXEOLVKHG� DQ�LPSRUWDQW�UHIHUHQFH�ZRUN��³<RXQJ�GHOLQTXHQWV�LQ� WKH�ZRUOG��:KDW� WKH\�DUH�DQG�ZKDW� LV�GRQH�IRU�WKHP´��
)RU� D� TXDUWHU� RI� D� FHQWXU\��+HQU\ND�9HLOODUG�&\EXOVND�HGLWHG�WKH�&KURQLFOH�RI�WKH�,$<)-0��RI�ZKLFK�VKH� UDSLGO\�EHFDPH� WKH� OLYLQJ�PHP�RU\�
6KH� UHSUHVHQWHG� RXU� $VVRFLDWLRQ� DW� WKH� 81��81,&()� DQG� RWKHU� VSHFLDOLVHG� DJHQFLHV�� DV�ZHOO�DV�ZLWKLQ�YDULRXV�1*2�JURXSV�DQG�DVVR�FLDWLRQV�� :LWK� DQ� HQGOHVV� UHVHUYH� RI� HQHUJ\��VKH� ZHQW� IURP� RQH� PHHWLQJ� WR� DQRWKHU�� FRO�OHFWHG� DOO� WKH� GRFXPHQWDWLRQ� ZKLFK� DOORZHG�KHU�WR�PDNH�D�VXPPDU\��DQG�ZURWH�PDQ\�DUWL�FOHV�� ZKLFK ZHUH� PRVWO\� SXEOLVKHG� LQ� PDJD�]LQHV� GHDOLQJ� ZLWK� FKLOGUHQ¶V� ULJKWV� RU� FULPL�QRORJ\��
2Q� -XO\� ��VW�� ������ RQ� WKH� YHU\� GD\� RI� WKH�*HQHUDO� $VVHPEO\� RI� WKH� ,$-)&0� LQ� 0RQW�UHDO�� &DQDGD�� 0DXULFH� 9HLOODUG�&\EXOVNL� ORVW�KLV�ILJKW�DJDLQVW�LOOQHVV�
7R�KRQRXU�KHU�KXVEDQG¶V�PHPRU\��DQG�WR�SXU�
� 3XEOLVKHUV�'HODFKDX[�	�1LHVWOp��1HXFKkWHO��6ZLW]HU�ODQG������������S�� 7KH�,$<)-0�KDV�DW�LWV�GLVSRVDO�D�VXPPDU\�OLVW�RI�+HQ�U\ND�9HLOODUG�&\EXOVND¶V�PDLQ�SXEOLFDWLRQV�VLQFH������
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VXH� WKHLU� RQJRLQJ� FRPPLWPHQW�� LQ� �����+HQ�U\ND� 9HLOODUG�&\EXOVND� FUHDWHG� WKH� 9HLOODUG�&\EXOVNL�)XQG�$VVRFLDWLRQ��WR�ZKLFK�VKH�FRQ�WULEXWHG� D� JHQHURXV� DPRXQW�� 7KLV� PDGHSRVVLEOH� WKH�FRQIHUULQJ�RI�D�9HLOODUG�&\EXOVNL�3UL]H�� JLYHQ� RXW� HYHU\� IRXU� \HDUV�� GXULQJ� WKH�,$<)-0�:RUOG�&RQJUHVV��7KLV�SUL]H� LV� WR�UH�ZDUG� ³ZRUNV� RI� SDUWLFXODU� PHULW�� HVSHFLDOO\�WKRVH� ZKLFK�PDNH� DQ� LQQRYDWLYH� FRQWULEXWLRQ�WR� WKH� LPSURYHPHQW� RI� WUHDWPHQW�PHWKRGV� IRU�FKLOGUHQ�� DGROHVFHQWV� DQG� IDPLOLHV� LQ� GLIIL�FXOW\´�
,Q� ������ +HQU\ND� 9HLOODUG�&\EXOVND� VHW� XS� D�VLPLODU� 3ROLVK� )RXQGDWLRQ�� ,Q� -XO\� ������ IRU�KHDOWK�UHDVRQV�DQG�LQ�RUGHU�WR�EH�FORVHU�WR�KHUIDPLO\��VKH�UHWXUQHG�WR�KHU�QDWLYH�FRXQWU\�

:LWK�WKH�SDVVLRQ�DQG�SHUVHUYHUHQFH�IRU�ZKLFK�VKH�ZDV�NQRZQ�� LQ� VSLWH�RI�DOO� WKH�GLIILFXOWLHV�VKH� IDFHG� GXULQJ� KHU� ORQJ� OLIH��+HQU\ND�9HLO�ODUG�&\EXOVND� FRQWLQXHG� XQWLO� KHU� ODVW� EUHDWK�WR�NHHS�XS�WR�GDWH�ZLWK� WKH�HYROXWLRQ�RI� MXYH�QLOH� MXVWLFH� DQG� WKH� SURWHFWLRQ� RI� FKLOGUHQDOO�DURXQG�WKH�JOREH�
$OO� WKRVH� ZKR� KHDUG� KHU� GXULQJ� LQWHUQDWLRQDO�DQG�UHJLRQDO�FRQJUHVVHV�RU�DW�VPDOOHU�PHHWLQJV�ZLOO� QHYHU� IRUJHW� KHU� HQWKXVLDVP� DQG� KHU� GH�WHUPLQDWLRQ� WR� DGYDQFH� WKH� FDXVH� RI� \RXQJ�SHRSOH�ZKR�FRPH�EHIRUH�WKH�FRXUWV��

$QGUp�'XQDQW��)RUPHU�3UHVLGHQW�RI�WKH�,$<)-0*HQHYD��-XO\�����
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$UWLFOHV�IRU�WKH�&KURQLFOH�VKRXOG�EH�VHQW�GLUHFWO\�WR
'U�:LOOLH�0F&DUQH\�

(GLWRU�LQ�&KLHI�
³6W��0DUWLQ´��������$QGHUVRQVWRZQ�5G���%HOIDVW��%7����($1�,UHODQG�

7HO���������������������)D[��������������������(�PDLO���Z�PFFDUQH\#EWFRQQHFW�FRP
$UWLFOHV�VKRXOG�EH�W\SHG�&RSLHV�LQ�RXU�WKUHH�ZRUNLQJ�ODQJXDJHV�(QJOLVK��)UHQFK�DQG�6SDQLVK�ZRXOG�EH�DSSUHFLDWHG�

$OWHUQDWLYHO\��DUWLFOHV�PD\�EH�GLUHFWHG�WR�DQ\�PHPEHU�RI�WKH�(GLWRULDO�3DQHO��1DPHV�DQG�DGGUHVVHV�DUH�JLYHQ�EHORZ��WRJHWKHU�ZLWK�WHOHSKRQH�DQG�ID[�QXPEHUV��ZKHUH�DYDLODEOH�
0��2VFDU�'¶$02856-XJH�&RRUGRQQDWHXU��&RXU�GX�4XpEHF�����5XH�GH�%HOOHFKDVVH�(VW+�6��;��0RQWUHDO&DQDGD(�PDLO�DGGUHVV�RGDPRXUV#V\PSDWLFR�FD
-DFRE�-��YDQ�GHU�*RHV0ROHQVWUDDW���������6*�8OYHQKRXW�+ROODQG�7HO�)D[���������������(�PDLO�DGGUHVV�M�YDQGHUJRHV#WLS�QO
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