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7KH�&DVH�RI�-RGLH�DQG�0DU\

$�4XHVWLRQ�RI�/DZ�RU�D�4XHVWLRQ�RI�(WKLFV"
7KH�VWRU\�RI�-RGLH�DQG�0DU\�UDLVHG�DFXWH�PRUDO�DQG�HWKLFDO�TXHVWLRQV��,W�SXW�XQGHU�WKH�VSRW�OLJKW� WKH�ZD\�VXFK�FRPSOH[�FDVHV��ZKLFK� WDNH� LQ�HWKLFDO�DQG�PRUDO�DV�ZHOO�DV� OHJDO�SURE�OHPV��VKRXOG�EH�DGGUHVVHG��0RVW�RI�\RX�ZLOO�EH�DZDUH�RI�WKH�FDVH�EXW�PDQ\�RI�\RX�ZLOO�QRW�EH�DZDUH�RI�KRZ�RU�ZK\�WKH�MXGJHV�UHDFKHG�WKHLU�GHFLVLRQ��,�WU\�WR�VXPPDULVH�WKH�DUJXPHQWV�IRU�\RX�DQG�DVN�ZKHWKHU�D�FRXUW�RI�ODZ�LV�WKH�FRUUHFW�WULEXQDO�WR�H[SORUH�GLOHPPDV�VXFK�DV�WKLV�

(GLWRU�&DVH�2XWOLQH
$� ZRPDQ� IURP� WKH� 0DOWHVH� LVODQG� RI� *R]R��SUHJQDQW�ZLWK� WZLQV�� FDPH� WR� %ULWDLQ� WR� KDYH�KHU� EDELHV�� &RQMRLQHG� WZLQV� ZHUH� ERUQ� LQ� 6W�0DU\¶V� +RVSLWDO�� 0DQFKHVWHU�� (QJODQG�� RQ�$XJXVW��WK ������0DU\�ZDV�VHYHUHO\�GLVDEOHG��+HU� KHDUW� DQG� OXQJV�GLG� QRW� IXQFWLRQ� DQG� VKH�UHOLHG�RQ�KHU�VLVWHU�IRU�R[\JHQDWHG�EORRG��7KH�WZLQV� VKDUHG� D� FRPPRQ� DRUWD�� 7KDW� HQDEOHG�-RGLH¶V� KHDUW� WR� SXPS� WKH� EORRG� VKH� R[\JHQ�DWHG�WKURXJK�0DU\¶V�ERG\�DV�0DU\¶V�KHDUW�DQG�OXQJV�KDG�QR�FDSDFLW\� WR� VXVWDLQ� OLIH��'RFWRUV�EHOLHYHG� WKDW� ERWK� ZRXOG� GLH�� SHUKDSV� ZLWKLQ�

VL[�PRQWKV�� LI� WKH\�GLG� QRW� VHSDUDWH� WKHP�EH�FDXVH� -RGLH¶V� KHDUW� FRXOG� QRW� VWDQG� WKH� H[WUD�SUHVVXUH��%XW�LI�WKH�RSHUDWLRQ�WRRN�SODFH�0DU\�ZRXOG� EH� ERXQG� WR� GLH� ZLWKLQ� PLQXWHV�� 7KH�SDUHQWV�VDLG�WKH\�FRXOG�QRW�JLYH�SHUPLVVLRQ�IRU�DQ� RSHUDWLRQ� WKDW� ZRXOG� OHDG� WR� WKH� GHDWK� RI�RQH�RI�WKHLU�EDELHV�
'RFWRUV� FDQQRW� RSHUDWH�ZLWKRXW� SDUHQWDO� FRQ�VHQW��EXW�SDUHQWDO�UHIXVDO�LV�QRW�DOZD\V�WKH�ODVW�ZRUG�LQ�ODZ�� DV�DQ�DGXOW¶V�UHIXVDO�ZRXOG�EH��,I�SDUHQWV�UHIXVH�DQG�GRFWRUV�EHOLHYH�DQ�RSHUDWLRQ�LV�LQ�D�FKLOG¶V�EHVW�LQWHUHVWV��WKH\�DVN�WKH�FRXUW�WR� GHFLGH�� 7KH� FRPPRQ� ODZ� KDV� ORQJ� UHFRJ�
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QLVHG�WKH�ULJKW�RI�WKH�6WDWH�WR�LQVLVW�RQ�PHGLFDO�WUHDWPHQW� LQ� WKH� IDFH� RI� DQ� REMHFWLRQ� IURP� D�SDUHQW��7KH�SULQFLSOH� WKDW�D�SDUHQW¶V�REMHFWLRQ�WR�D�SDUWLFXODU�IRUP�RI�PHGLFDO�WUHDWPHQW�PD\�EH� RYHUUXOHG� E\� D� FRXUW� KDV� EHHQ� DSSOLHG� LQ�FDVHV� VXFK� DV� WKRVH� RI� -HKRYDK¶V� :LWQHVVHV��ZKR�DUH�QRW�SUHSDUHG�WR�DFFHSW�WKH�WUDQVIXVLRQ�RI�EORRG�RU�WKH�XVH�RI�EORRG�SURGXFWV��2Q�6HS�WHPEHU���QG D�FRXUW� LQ�1RUWKHUQ� ,UHODQG� LQWHU�YHQHG� WR� RUGHU� D� EORRG� WUDQVIXVLRQ� IRU� D� ���\HDU�ROG�JLUO�XQGHUJRLQJ�D� WUDQVSODQW�DIWHU�VKH�DQG�KHU�IDWKHU�UHIXVHG�LW�
,Q� WKH�FDVH�RI� WKH�FRQMRLQHG�WZLQV�WKH�GRFWRUV�ZHUH�JUDQWHG�SHUPLVVLRQ�DW� WKH�+LJK�&RXUW� WR�FDUU\�RXW�WKH�RSHUDWLRQ�EXW�WKH�SDUHQWV�DQG�WKH�RIILFLDO�VROLFLWRU��ZKR�ZDV�UHSUHVHQWLQJ�0DU\¶V�LQWHUHVWV��DSSHDOHG�
7KH� &KLOGUHQ�$FW�� XQGHU� ZKLFK� WKH� FDVH�ZDV�EURXJKW��PDNHV�WKH�LQWHUHVWV�RI�WKH�FKLOG�SDUD�PRXQW��7KH� FRXUW¶V� GHFLVLRQ�ZLOO� QRUPDOO\�EH�EDVHG� RQ� WKH� LQWHUHVWV� RI� WKH� FKLOG�� DV� GHWHU�PLQHG�E\�PHGLFDO�RSLQLRQ��,Q�WKH�FDVH�RI�WKHVH�FRQMRLQHG�WZLQV��LI�LW�KDG�EHHQ�SRVVLEOH�WR�VDYH�WKH� OLIH� RI� ERWK E\� VHSDUDWLQJ� WKHP�� WKHQ� WKH�FRXUW� ZRXOG� KDYH� KDG� YHU\� OLWWOH� GLIILFXOW\� LQ�DXWKRULVLQJ�LW��HYHQ�LQ�WKH�IDFH�RI�SDUHQWDO�RE�MHFWLRQ��%XW��LQ�WKLV�FDVH��WKH�FDUU\LQJ�RXW�RI�D�VHSDUDWLRQ� RSHUDWLRQ� ZRXOG� LQYROYH� WKH� UH�PRYDO� IURP� RQH� WZLQ� RI� WKH� UHVSLUDWRU\� DQG�FLUFXODWLRQ� V\VWHP�WKDW�ZDV�NHHSLQJ�KHU�DOLYH��7KH�LQWHUHVWV�RI�WKH�WZR�FKLOGUHQ�ZHUH�LQ�FRQ�IOLFW�� 7KH� VFDOHV� RI� MXVWLFH� FRXOG� QRW� EDODQFH�WKH�LQWHUHVWV�RI�ERWK�
%DODQFLQJ�7KH�6FDOHV��
7KH�MXGJHV�DVNHG�WKHPVHOYHV�IRXU�TXHVWLRQV��
�� :DV�LW�LQ�-RGLH¶V�EHVW�LQWHUHVWV�WKDW�VKH�EH�VHSDUDWHG�IURP�0DU\"��� :DV�LW�LQ�0DU\¶V�EHVW�LQWHUHVWV�WKDW�VKH�EH�VHSDUDWHG�IURP�-RGLH"��� ,I�WKRVH�LQWHUHVWV�ZHUH�LQ�FRQIOLFW�FRXOG�WKH�FRXUW� EDODQFH� WKH� LQWHUHVWV� RI� RQH� DJDLQVW�WKH� RWKHU� DQG� VR� DOORZ� RQH� WR� SUHYDLO�DJDLQVW WKH�RWKHU�DQG�LI� WKDW�ZDV�SHUPLVVL�EOH�� KRZ� FRXOG� WKDW� EDODQFLQJ� H[HUFLVH� EH�XQGHUWDNHQ"�

�� ,I� WKH� SUHYDLOLQJ� LQWHUHVW�ZDV� LQ� IDYRXU� RI�WKH� RSHUDWLRQ� EHLQJ� SHUIRUPHG�� FRXOG� WKH�RSHUDWLRQ�EH�SHUIRUPHG�ODZIXOO\"�
%HIRUH� DWWHPSWLQJ� WR� DQVZHU� WKRVH� TXHVWLRQV��WKH� MXGJHV� FRQVLGHUHG� D� PRUH� IXQGDPHQWDO��LVVXH��QDPHO\�ZKHWKHU�RU�QRW�0DU\�ZDV�D�OLYH�SHUVRQ�LQ�KHU�RZQ�ULJKW��7KH�PHGLFDO�HYLGHQFH�ZDV�RYHUZKHOPLQJO\�WR�WKH�HIIHFW�WKDW�VKH�ZDV�DQG�WKH�MXGJHV�VXSSRUWHG�WKDW�FRQFOXVLRQ�
%HVW�LQWHUHVWV
7KH� MXGJHV� IRXQG WKDW� LW�ZDV�RYHUZKHOPLQJO\�LQ�-RGLH¶V�LQWHUHVW�WKDW�VKH�EH�JLYHQ�WKH�FKDQFH�WR�OLYH�D�QRUPDO�OLIH�ZLWK�D�QRUPDO�H[SHFWDWLRQ�RI� OLIH�� 7KH\� DJUHHG� WKDW� LW� FRXOG� QRW� EH� LQ�0DU\¶V�EHVW�LQWHUHVWV�WR�XQGHUJR�VXUJHU\�ZKLFK�ZRXOG�WHUPLQDWH�KHU�OLIH��7KDW�SODFHG�WKH�FRXUW�RQ�WKH�SDLQIXOO\�VKDUS�KRUQV�RI�D�GLOHPPD��7KH�FRXUW�FRXOG�QRW�KROG�WKH�ZHOIDUH�RI�HDFK�FKLOG�SDUDPRXQW��,W�ZDV�LQ�WKH�EHVW�LQWHUHVWV�RI�-RGLH�WKDW� VHSDUDWLRQ� WRRN� SODFH�� ,W� ZDV� LQ� WKH� EHVW�LQWHUHVWV�RI�0DU\�WKDW�LW�GLG�QRW��7KHUH�ZDV�DQ�LUUHFRQFLODEOH�FRQIOLFW�DQG�WKH�FRXUW�FRXOG�QRW�IXOO\�KRQRXU� LWV�VHSDUDWH�GXW\�WR�HDFK�FKLOG� WR�GR� ZKDW� ZDV� EHVW� IRU� WKDW� FKLOG�� 7KH� MXGJHV�FRQFOXGHG� WKDW� WKH� RQO\� VROXWLRQ� ZDV� WR� EDO�DQFH�WKH�ZHOIDUH�RI�HDFK�FKLOG�DJDLQVW�WKH�RWKHU�WR�ILQG�WKH�OHDVW�GHWULPHQWDO�DOWHUQDWLYH�
7KH�MXGJHV�VXPPHG�XS�WKH�FDVH�DV�IROORZV��,Q�WKHLU� YLHZ�� WKH� PHGLFDO� HYLGHQFH� ZDV� FOHDU��:LWKRXW�WKH�RSHUDWLRQ�ERWK�FKLOGUHQ�ZRXOG�GLH�ZLWKLQ� D� PDWWHU� RI� PRQWKV�� 7KH� RSHUDWLRQ�ZRXOG� VDYH� -RGLH¶V� OLIH�EXW� QRW�0DU\¶V�� -RGLH�ZDV� HQWLWOHG� WR� SURWHVW WKDW�0DU\� ZDV� NLOOLQJ�KHU�� 7KH� GRFWRUV� FRXOG� VDYH� -RGLH�� 1RERG\�FRXOG� VDYH�0DU\��7KLV� JDYH� ULVH� WR� WKH� TXHV�WLRQ�� LI� \RX� FDQ� VDYH� RQH� OLIH� E\� DFWLQJ�� EXW�ORVH�WZR�E\�QRW�DFWLQJ��VKRXOG�\RX�DFW"
7R�$FW�RU�1RW�WR�$FW
/RUG�-XVWLFH�:DUG��WKH�PRVW�VHQLRU�RI�WKH�WKUHH�MXGJHV� ZKR� KHDUG� WKH� DSSHDO�� LOOXVWUDWHG� WKH�SRLQW�DV� IROORZV�� ,PDJLQH� \RXUVHOI� LQ� WKH�EDV�NHW� RI� D� EDOORRQ�� 7ZR� SHRSOH� DUH� GDQJOLQJ�IURP�D� URSH�EHORZ��<RX�FDQ�KDXO�RQ� WKH�URSH�DQG�VDYH�RQH��EXW�\RX�NQRZ�WKDW�E\�GRLQJ�WKLV�
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WKH� RWKHU� ZLOO� IDOO� WR� KLV� GHDWK�� ,I� QRWKLQJ� LV�GRQH�� ERWK� ZLOO� IDOO� RII� WKH� URSH��:RXOG� \RX�OHDYH� WKHP� ERWK� KDQJLQJ� WKHUH� DQG� VHH� WKHP�ERWK�IDOO�WR�WKHLU�GHDWKV"��
$�ULJKW�WR�OLIH��EXW�QRW�WR�VWD\�DOLYH
/RUG�-XVWLFH�:DUG��ZHQW�RQ�WR�VD\��
³0DU\� KDV� DOZD\V�EHHQ� IDWHG� IRU� HDUO\� GHDWK��7KRXJK�0DU\�KDV�WKH�ULJKW�WR�OLIH�VKH�KDV�OLWWOH�ULJKW�WR�EH�DOLYH��6KH�LV�DOLYH�RQO\�EHFDXVH��WR�SXW� LW� EOXQWO\� EXW� QRQHWKHOHVV� DFFXUDWHO\�� VKH�VXFNV� WKH� OLIHEORRG� RI� -RGLH� DQG� KHU� SDUDVLWLF�OLYLQJ�ZLOO�VRRQ�EH�WKH�FDXVH�RI�-RGLH�FHDVLQJ�WR�OLYH��-RGLH�LV�HQWLWOHG�WR�SURWHVW�WKDW�0DU\�LV�NLOOLQJ�KHU´�
,Q� WKH� RSLQLRQ� RI� WKH� WKUHH� MXGJHV�� WKH� VFDOHV�FDPH� GRZQ� KHDYLO\� LQ� -RGLH¶V� IDYRXU�� 7KH�OHDVW�GHWULPHQWDO�FKRLFH�ZDV�WR�SHUPLW�VHSDUD�WLRQ�WR�WDNH�SODFH��%XW�ZRXOG�WKH�RSHUDWLRQ�EH�ODZIXO"
:RXOG�7KH�2SHUDWLRQ�%H�/DZIXO"
,W�ZRXOG�EH�ZURQJ�WR�ODEHO�0DU\�DV�DQ�³XQMXVW�DJJUHVVRU´�� HYHQ� WKRXJK� VKH� ZDV� NLOOLQJ� KHU�VLVWHU�� :KDW� VKH� ZDV� GRLQJ� FRXOG� QRW� EH�WHUPHG� µXQODZIXO¶� EHFDXVH� RI� KHU� DJH�� 7KH�TXHVWLRQ� ZDV�� FRXOG� WKH� GRFWRUV� FRPH� WR�-RGLH¶V�GHIHQFH�DQG�UHPRYH�WKH�WKUHDW�RI�IDWDO�KDUP� WR�KHU�SUHVHQWHG�E\�0DU\¶V�GUDLQLQJ�KHU�OLIH� EORRG"� &RXOG� WKHUH� EH� D� MXVWLILFDWLRQ�ZKLFK�ZRXOG�VDQFWLRQ�ZKDW�LV�HVVHQWLDOO\�PXU�GHU��WDNLQJ�RQH�OLIH�WR�VDYH�DQRWKHU"
7KH�FRXUWV�KDYH�WUDGLWLRQDOO\�EHHQ�XQZLOOLQJ�WR�DOORZ�WKH�WDNLQJ�RI�KXPDQ�OLIH��.LOOLQJ�LQ�VHOI�GHIHQFH� LV� DOORZHG�� EXW� RQO\� ZKHQ� VWULQJHQW�FRQGLWLRQV� DUH�PHW�DQG� WKHUH� LV� QR� DOWHUQDWLYH�LI�RQH�LV�WR�VDYH�RQH¶V�RZQ�OLIH��
/DZ\HUV� FRXOG� ILQG� QR� SUHFHGHQW� IRU� WKH� FXU�UHQW�FDVH��7KH�RQO\�SURQRXQFHPHQW�WKH\�FRXOG�ILQG� FDPH� LQ� WKH� GLVVHQWLQJ� MXGJPHQW� RI� -XV�WLFH� %HUWKD� :LOVRQ�� LQ� D� &DQDGLDQ� 6XSUHPH�&RXUW�GUXJ�LPSRUWDWLRQ�FDVH�LQ�������6KH�VDLG��³:KHUH�QHFHVVLW\� LV� LQYRNHG�DV�D� MXVWLILFDWLRQ�IRU�YLRODWLRQ�RI�WKH�ODZ��WKH�MXVWLILFDWLRQ�PXVW��

LQ�P\� YLHZ�� EH� UHVWULFWHG� WR� VLWXDWLRQV� ZKHUH�WKH�DFFXVHG¶V�DFW�FRQVWLWXWHV�WKH�GLVFKDUJH�RI�D�GXW\�UHFRJQLVHG�E\�ODZ��
³7KH� UXOH� RI� SURSRUWLRQDOLW\� LV� FHQWUDO� WR� WKH�HYDOXDWLRQ� RI� D� MXVWLILFDWLRQ� SUHPLVHG� RQ� WZR�FRQIOLFWLQJ� GXWLHV�� VLQFH� WKH� GHIHQFH� UHVWV� RQ�WKH�ULJKWIXOQHVV�RI�WKH�DFFXVHG¶V�FKRLFH�RI�RQH�RYHU�WKH�RWKHU�´�-XVWLFH�:LOVRQ�ZHQW�RQ�WR�VD\�WKDW�QHFHVVLW\�FRXOG�QRW�MXVWLI\�DQ�DFW�RI�KRPL�FLGH�
,Q�WKH�FXUUHQW�FDVH�WKH�GRFWRUV�KDG�FRQIOLFWLQJ�GXWLHV� WR� ERWK� WZLQV� EXW�0DU\�� WKH\�EHOLHYHG��ZDV�³GHVLJQDWHG� WR�GLH´�QR�PDWWHU�ZKDW��/RUG�-XVWLFH� :DUG� VDLG� ³,W� VHHPV� WR� PH� WKH� ODZ�PXVW� DOORZ� DQ� HVFDSH� WKURXJK� FKRRVLQJ� WKH�OHVVHU�RI�WKH�WZR�HYLOV�´�7KH�ODZ�GLG�QRW�DOORZ�DQ�LQQRFHQW�SHUVRQ¶V�GHDWK�WR�EH�FDXVHG�E\�DFW�RU�RPLVVLRQ��%XW�0DU\��ZKLOH�OHJDOO\�LQQRFHQW��ZDV�KDUPLQJ�-RGLH�E\�³GUDLQLQJ�KHU�OLIHEORRG´��,I� VKH� FRXOG� VSHDN�� -RGLH�PLJKW�KDYH� WROG�KHU�WZLQ��³6WRS�LW��0DU\��\RX¶UH�NLOOLQJ�PH�´�
,W�ZDV�DV�LI�D�VL[�\HDU�ROG�ER\��DOVR�OHJDOO\�LQ�QRFHQW�EHFDXVH�KH�ZRXOG�EH�EHORZ�WKH�DJH�RI�FULPLQDO� UHVSRQVLELOLW\�� VWDUWHG� LQGLVFULPL�QDWHO\�VKRRWLQJ�LQ�WKH�SOD\JURXQG��/RUG�-XVWLFH�:DUG�KDG�QR�GRXEW� WKDW� LW�ZRXOG�EH�ODZIXO�WR�NLOO�KLP�LQ�GHIHQFH�RI�WKH�RWKHUV��+H�FRXOG�VHH�QR� GLIIHUHQFH� EHWZHHQ� WKDW� VFHQDULR� DQG� WKH�RQH� LQ�ZKLFK�GRFWRUV� LQ� HIIHFW� H[HUFLVHG� VHOI�GHIHQFH� RQ� EHKDOI� RI� -RGLH� LQ� VHSDUDWLQJ� KHU�IURP� 0DU\�� � ³7KH� DYDLODELOLW\� RI� D� SOHD� RI�TXDVL�VHOI�GHIHQFH��PRGLILHG�WR�PHHW�WKH�TXLWH�H[FHSWLRQDO�FLUFXPVWDQFHV�QDWXUH�KDV�LQIOLFWHG�RQ� WKH� WZLQV�� PDNHV� LQWHUYHQWLRQ� E\� GRFWRUV�ODZIXO�´�
/RUG� -XVWLFH�%URRNH�� LQ� DQ� H[KDXVWLYH� UHYLHZ�RI�WKH�FULPLQDO�ODZ��ORRNHG�DW�WKH���WK FHQWXU\�FDVH� RI� WKH� WZR� PDURRQHG� VDLORUV� ZKR� ZHUH�FRQYLFWHG� RI� PXUGHU� IRU� NLOOLQJ� DQG� HDWLQJ�WKHLU�FDELQ�ER\��'RLQJ�VR�KDG�NHSW�WKHP�DOLYH�ORQJ� HQRXJK� WR� EH� UHVFXHG�� RWKHUZLVH� WKH\�ZRXOG�KDYH�GLHG� WRR��%XW� WKH� FRXUW� UXOHG� WKLV�ZDV�QRW�HQRXJK�WR�H[RQHUDWH�WKHP��
7KH�WZLQV¶�FDVH�ZDV�QRW�VR�FOHDU�FXW��VDLG�/RUG�-XVWLFH� %URRNH�� 7KH� GHIHQFH� RI� QHFHVVLW\�
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ZRXOG�SURWHFW�GRFWRUV�LI�WKH�DFW�ZDV�QHHGHG�WR�DYRLG� LQHYLWDEOH�DQG� LUUHSDUDEOH�HYLO��QR�PRUH�ZDV� GRQH� WKDQ� ZDV� UHDVRQDEO\� QHFHVVDU\� IRU�WKH�SXUSRVH��DQG�WKH�HYLO�LQIOLFWHG�ZDV�QRW�GLV�SURSRUWLRQDWH� WR� WKH� HYLO� DYRLGHG�� $OO� WKHVH�UHTXLUHPHQWV� ZHUH� VDWLVILHG� LQ� WKLV� FDVH�� 7KH�GRFWRUV�IDFHG�DQ�LPSRVVLEOH�GLOHPPD��7R�VDYH�-RGLH� WKH\� PXVW� RSHUDWH�� WR� VDYH� 0DU\� WKH\�PXVW�QRW��/RUG�-XVWLFH :DUG�VDLG�³7KH�EHVW� LQWHUHVWV�RI� WKH� WZLQV� LV� WR�JLYH� WKH�FKDQFH�RI�OLIH�WR�WKH�FKLOG�ZKRVH�DFWXDO�ERGLO\�FRQGLWLRQ�LV�FDSDEOH�RI�DFFHSWLQJ�WKH�FKDQFH�WR�KHU�DGYDQWDJH�HYHQ�LI�WKDW�KDV�WR�EH�DW�WKH�FRVW�RI�WKH�VDFULILFH�RI�D�OLIH��,�DP�OHIW�LQ�QR�GRXEW�DW� DOO� WKDW� WKH� VFDOHV� FRPH� GRZQ� KHDYLO\� LQ�-RGLH¶V�IDYRXU�´$�TXHVWLRQ�RI�/DZ�RU�D�4XHVWLRQ�RI�(WKLFV"$W�WKH�FRQFOXVLRQ�RI�DQ�DSSHDO�WKDW�JULSSHG�WKH�QDWLRQ� DQG� DWWUDFWHG�ZRUOGZLGH� DWWHQWLRQ�� WDN�LQJ�LQ�WKH�PRVW�FRPSOH[�OHJDO��PRUDO�DQG�UHOL�JLRXV� LVVXHV�� WKH� WKUHH� $SSHDO� &RXUW� MXGJHV�RYHUUXOHG� WKH� ZLVKHV� RI� WKH� SDUHQWV� DQG�JUDQWHG�OHDYH�IRU�WKH�RSHUDWLRQ�7KH� VWRU\� RI� -RGLH� DQG� 0DU\� UDLVHG� DFXWH�PRUDO� DQG� HWKLFDO� TXHVWLRQV�� ,W� SXW� XQGHU� WKH�VSRWOLJKW� WKH�ZD\� VXFK� FRPSOH[� FDVHV��ZKLFK�WDNH�LQ�HWKLFDO�DQG PRUDO�DV�ZHOO�DV�OHJDO�SURE�OHPV��VKRXOG�EH�DGGUHVVHG��7KHUH�LV�OLWWOH�GRXEW�WKDW�WKH�FDVH�RI�-RGLH�DQG�0DU\�ZDV�XQLTXH��%XW�WKH�IDVW�GHYHORSLQJ�ILHOG�RI�KXPDQ�JHQHWLFV�LV�ERXQG�WR�WKURZ�XS�LVVXHV�ZKLFK�DUH�HTXDOO\�FRPSOH[��LVVXHV�ZKLFK�FDUU\�PRUDO�� HWKLFDO� DQG� SKLORVRSKLFDO� FRQVH�TXHQFHV�� LVVXHV� RQ� ZKLFK� WKH� FRXUWV� ZLOO� EH�DVNHG�WR�DGMXGLFDWH��7KH�$QQXDO�&RQIHUHQFH�RI�WKH�$PHULFDQ�6RFL�HW\� IRU�5HSURGXFWLYH�0HGLFLQH�� LQ�6DQ�'LHJR��&DOLIRUQLD��ZDV�WROG�RQ�2FWREHU���UG RI�D�QHZ�WHFKQLTXH�GHYHORSHG�E\�%ULWLVK�IHUWLOLW\�H[SHUWV�DW�8QLYHUVLW\�&ROOHJH�/RQGRQ�0HGLFDO�6FKRRO�ZKLFK� FRXOG� KHOS� SURGXFH� WKH� µSHUIHFW� EDE\¶��7KH�WHFKQLTXH�LV�DLPHG�DW� LPSURYLQJ�WKH�KLJK�IDLOXUH�UDWH�RI� ,9)� WUHDWPHQW� IRU� LQIHUWLOH�FRX�SOHV�DQG�LQYROYHV�VFUHHQLQJ�RXW�DQG�GLVFDUGLQJ�'RZQ¶V� 6\QGURPH� HPEU\RV� DQG� RWKHUV� ZLWK�DEQRUPDOLWLHV� WKDW� FDXVH� SUHJQDQF\� IDLOXUHV�

DQG�PLVFDUULDJHV��'RFWRUV�VD\�WKDW��LI�DSSURYHG�IRU� XVH�� LW� FRXOG� EULQJ� D� IRXUIROG� LQFUHDVH� LQ�VXFFHVV� UDWHV�� &ULWLFV� DFFXVH� WKH�PHGLFDO� SUR�IHVVLRQ� RI� µSOD\LQJ� *RG¶� DQG� LQGXOJLQJ� LQ�TXDOLW\� FRQWURO� RI� KXPDQLW\�� (YHQ� HPEU\RV�ZKLFK�FRXOG�JURZ�LQWR�KHDOWK\�LQIDQWV�PD\�EH�GLVFDUGHG�GXH�WR�WLQ\�LPSHUIHFWLRQV�EHFDXVH�RI�WKH�EUHDNWKURXJK��)HZ�SHRSOH�DUH�ERUQ�ZLWK�QRLPSHUIHFWLRQV�LQ�WKHLU�JHQHWLF�PDNHXS��0RVW�RI�XV�ZRXOG�KDYH�IDLOHG�D�TXDOLW\�FRQWURO�FKHFN�$OVR� LQ� 2FWREHU�� WKHUH� ZHUH� VLPLODU� DFFXVD�WLRQV� DJDLQVW� 8�6�� GRFWRUV�� 0ROO\� 1DVK� ZDV�VDYHG� IURP� FHUWDLQ� GHDWK� IURP� D� UDUH� JHQHWLF�IRUP�RI� DQDHPLD�ZLWK�D� WUDQVSODQW�XVLQJ�FHOOV�IURP� WKH� XPELOLFDO� FRUG� RI� KHU� EDE\� EURWKHU��7KH�GRFWRUV�ZHUH�DFFXVHG�RI�SOD\LQJ�*RG�EH�FDXVH�WKH\�KDG�XVHG�JHQHWLF�VFUHHQLQJ�DQG�HP�EU\R� VHOHFWLRQ� WHFKQLTXHV� WR� FUHDWH� WKH� EDE\�EURWKHU� VSHFLILFDOO\� WR� VDYH� KLV� VL[�\HDU�ROG�VLVWHU�$� 6SDQLVK� FRXSOH� KDYH� EHFRPH� WKH� ILUVW� WR�KDYH�FKLOGUHQ�µGHVLJQHG¶�E\�UHVHDUFKHUV�LQ WKH�ODE�WR�SUHYHQW�GLVHDVH�LQ�D� WKLUG��XQERUQ��JHQ�HUDWLRQ��7KH�IDWKHU�RI�WKH�FKLOGUHQ�VXIIHUV�IURP�KDHPRSKLOLD��DQ�LQKHULWHG�LOOQHVV��WLHG�WR�D�GH�IHFWLYH�JHQH��0DOHV�GR�QRW�SDVV�WKH�GLVHDVH�RQ�WR� WKHLU�FKLOGUHQ��EXW�� LI� WKH\�KDYH�D�GDXJKWHU��WKH� GDXJKWHU� EHFRPHV� D� FDUULHU� DQG� FDQ� SDVV�WKH�KDHPRSKLOLD�RQ�WR�KHU�VRQV��'RFWRUV�DW�WKH�8QLYHUVLWDW� $XWRQRPD� GH� %DUFHORQD� DQG� UH�VHDUFKHUV� IURP� WKH� &HIHU� ,QVWLWXWH� RI� 5HSUR�GXFWLRQ� PDGH� VXUH� WKH� HPEU\RV� WR� EH� LP�SODQWHG� LQ� WKH� PRWKHU¶V� ZRPE� ZRXOG� RQO\�JURZ�LQWR�ER\V�,Q�-DSDQ��VFLHQWLVWV�KDYH�VXFFHHGHG�LQ�JURZLQJ�VSHUP�LQ�WKH�ODERUDWRU\�IRU�WKH�ILUVW�WLPH��SDY�LQJ� WKH�ZD\�IRU� LQIHUWLOH�PHQ�WR�SURGXFH� WKHLU�RZQ� JHQHWLF� RIIVSULQJ�� 7KH� WHDP�� IURP� WKH�0DFKLGD� GLVWULFW� RI� 7RN\R�� DOVR� EHOLHYH� WKH\�ZLOO� EH� DEOH� WR� UHSURJUDPPH� PDOH� FHOOV� LQWR�SURGXFLQJ� HJJV� VR� WKDW� PHQ� FDQ� ERWK� IDWKHU�DQG�µPRWKHU¶�FKLOGUHQ�2Q�'HFHPEHU���WK %ULWLVK�03V�YRWHG�WR�DOORZ�µWKHUDSHXWLF� FORQLQJ¶� WR� FUHDWH� QHZ� NLQGV� RI�WUHDWPHQW� IRU� QRZ� LQFXUDEOH� GLVHDVHV�� 7KHUH�ZHUH�FDOOV�IRU�HPEU\RV�µQRW�QHHGHG�IRU�LQ�YLWUR�IHUWLOLVDWLRQ¶� �������� LQ�%ULWDLQ�DORQH�EHWZHHQ�
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����� DQG� ������ � ³XQZDQWHG� KXPDQ� HP�EU\RV´��³VXUSOXV�HPEU\RV´�� WR�EH�PDGH�DYDLO�DEOH�IRU�UHVHDUFK��7KH�LQWHQWLRQ�LV�WR�XVH�WKHP�IRU� µ6SDUH�SDUW�FORQLQJ¶�� WR�FUHDWH�KXPDQ�HP�EU\RV�VR�DV� WR�KDUYHVW� WKHLU FHOOV��$V� WKH�FHOOV�DUH�H[WUDFWHG��WKH�FORQH�LV�NLOOHG��KDYLQJ�VHUYHG�WKH� SXUSRVH� IRU� ZKLFK� LW� ZDV� FUHDWHG�� ,V� WKLV�PXUGHU"� :KDW� KDSSHQV� LI� D� FORQH� GHYHORSV�LQWR� D� KXPDQ� EHLQJ"� &ORQHV� KDYH� QR� JHQHWLF�SDUHQWV� LQ� WKH� QRUPDO� VHQVH� RI� WKH� WHUP�� 7KH�SHUVRQ� SURYLGLQJ� WKH� FHOO� IURP�ZKLFK� WKH� QX�FOHXV�LV�WDNHQ�LV�QHLWKHU�WKH�PRWKHU�QRU�WKH�ID�WKHU��EXW�D�WZLQ�VLEOLQJ��7KH�ZRPDQ�SURYLGLQJ�WKH�RYXP�LV�WKH�³PRWKHU´�RQO\�LQ�D�YHU\�SDUWLDO�VHQVH��VLQFH�WKH�RYXP�KDV�EHHQ�JXWWHG�RI�PRVW�RI�KHU�JHQHV��
:KHQ�$�&KLOG�LV�)DWKHUOHVV
7KH� �8.�������+XPDQ�)HUWLOLVDWLRQ� DQG�(P�EU\RORJ\�$FW� VWDWHV� WKDW�ZKHQ� D� FKLOG� LV� FRQ�FHLYHG� � SRVWKXPRXVO\� LW� LV� OHJDOO\� IDWKHUOHVV�DQG� VKRXOG� EH� UHJLVWHUHG� DV� VXFK��$IWHU� \HDUV�RI�FDPSDLJQLQJ� WKH�*RYHUQPHQW�KDV�MXVW�FRQ�FHGHG�WKDW�QHZ�ULJKWV�DUH�WR�EH�JLYHQ�WR�EDELHV�FRQFHLYHG� DIWHU� WKHLU� IDWKHU¶V� GHDWK�� 7KH� ID�WKHU¶V�QDPH�PD\�EH�UHFRUGHG�EXW�PXVW�EH�IRO�ORZHG� E\� WKH� ZRUG� µGHFHDVHG¶� DQG� WKH� JRY�HUQPHQW� KDV� UHIXVHG� WR� H[WHQG� LQKHULWDQFH� RU�VXFFHVVLRQ� ULJKWV� WR� WKH� FKLOGUHQ�� 7KH� *RY�HUQPHQW� LV�DOVR�FRQVLGHULQJ� LQWURGXFLQJ� OHJLV�ODWLRQ�ZKLFK�ZRXOG�DOORZ�FKLOGUHQ�ERUQ�XVLQJ�,9)� WR� ILQG� RXW� ZKR� WKHLU� ELRORJLFDO� SDUHQWV�DUH��:KDW�KDSSHQV�LQ�WKH�FDVH�RI�FKLOGUHQ�ZKR�DUH�SDUHQWOHVV�DV�RXWOLQHG�LQ�WKH�SUHYLRXV�SDUD�JUDSK"�:KR�ZLOO� SURWHFW� WKH� EHVW� LQWHUHVWV� RI�WKHVH�FKLOGUHQ"�:LOO�WKH�FRXUWV�EH�FDOOHG�RQ�WR�VRUW�RXW�WKH�SUREOHPV�FUHDWHG�E\�ZKDW�WKH�3RSH�KDV�FDOOHG�µLUUHVSRQVLEOH¶�JHQHWLF�HQJLQHHULQJ"
$UH�2XU�0RUDO�0DSV�2XW�2I�'DWH"
7KHUH� LV� OLWWOH� GRXEW� WKDW� RXU� DELOLW\� WR� GHDO�ZLWK� WKHVH� PDWWHUV� ODJV� EHKLQG� RXU� WHFKQLFDO�NQRZOHGJH��7KH�PRUDO�PDSV�ZLWK�ZKLFK�PDQ\�RI�XV�ZHUH�UDLVHG�DUH�LOO�HTXLSSHG�WR�QHJRWLDWH�WKH�NLQGV�RI�GLOHPPDV�WKURZQ�XS�E\�VXFK�GUD�PDWLF� GHYHORSPHQWV� LQ� PHGLFDO� WHFKQRORJ\��%ODQNHW�SULQFLSOHV� LQ� WKLV�EUDYH�QHZ�ZRUOG�RI�FRQWHPSRUDU\�PHGLFLQH�ZLOO�EH�QR�KHOS��

7KH�FRQMRLQHG� WZLQV�FDVH�ZDV�XQLTXH�DQG� WKH�MXGJHV� KDG� QR� SUHFHGHQW� WR� IROORZ�� 'LG� WKH�MXGJHV� PLVGLUHFW� WKHPVHOYHV� LQ� WKH� TXHVWLRQV�WKH\� VHW� RXW� WR� DQVZHU"� 7KH� FRXUW� UXOHG� WKDW�-RGLH¶V� OLIH�ZDV�PRUH� LPSRUWDQW� WKDQ�0DU\¶V��:DV� LW� OHJLWLPDWH� WR� DVN� ³ZKRVH� OLIH� LV� PRUH�LPSRUWDQW"´�:DV�LW�IDLU�WR�EDODQFH�WKH�ZHOIDUH�RI�HDFK�FKLOG�DJDLQVW�WKH�RWKHU�WR�ILQG�WKH�OHDVW�GHWULPHQWDO�DOWHUQDWLYH�ZKHQ�FOHDUO\�0DU\�ZDV�DW� D� GLVDGYDQWDJH� IURP� WKH� EHJLQQLQJ"� ,I� WKH�MXGJHV� KDG� IRFXVVHG� RQ� µ+XPDQ� 5LJKWV¶� LQ�VWHDG RI�µ%HVW�,QWHUHVWV¶�ZRXOG�WKH\�KDYH�FRPH�WR�D�GLIIHUHQW�FRQFOXVLRQ"
:HUH� WKH� MXGJHV� ULJKW� WR� SODFH� VR�PXFK� UHOL�DQFH�RQ�WKH�GRFWRUV¶�RSLQLRQ�WKDW��ZLWKRXW� WKH�RSHUDWLRQ��ERWK�ZRXOG�GLH"�+RZ�RIWHQ�DUH�GRF�WRUV� ZURQJ"� +RZ� RIWHQ� GR� H[SHUWV� GLVDJUHH"�7KH�GRFWRUV�FRXOG�QRW�NQRZ�IRU�VXUH�KRZ�ORQJ�-RGLH�DQG�0DU\�PLJKW�KDYH� OLYHG��7KH� MXGJHV�DUJXHG� WKDW�0DU\�ZDV� ³GHVLJQDWHG� WR� GLH´� QR�PDWWHU�ZKDW��:DV�WKLV�QRW�D�PDWWHU�RI�RSLQLRQ�UDWKHU� WKDQ� D� PDWWHU� RI� IDFW�� 7KH� MXGJHV� DF�FHSWHG�WKDW�ZKDW�WKH\�ZHUH�SURSRVLQJ�ZDV�³HV�VHQWLDOO\� PXUGHU´� EXW� UXOHG� WKDW� WKH� GRFWRUV�FRXOG�SOHD�TXDVL� VHOI�GHIHQFH��:KR�FRXOG� VD\�IRU� FHUWDLQ� WKDW� ERWK� FKLOGUHQ�ZRXOG� QRW� KDYH�OLYHG"�:RXOG�WKLV�SRVVLELOLW\�QRW�LQYDOLGDWH�WKH�SOHD�RI�VHOI�GHIHQFH"�6KRXOG�D�FDVH�DV� LPSRU�WDQW�DV�WKLV�± OLWHUDOO\�D PDWWHU�RI�OLIH�DQG�GHDWK�± QRW�KDYH�JRQH�WR�WKH�ILQDO�8.�$SSHDO�&RXUW�± 7KH�+RXVH�RI�/RUGV"
:H�PLJKW�JR�IXUWKHU�DQG�DVN�VKRXOG�WKHVH�GH�FLVLRQV�HQG�XS�LQ�DQ�DGYHUVDULDO�FRXUWV�V\VWHP�GHWHUPLQHG� E\� QDUURZ� OHJDO� GHILQLWLRQV� DV�ZH�ZLWQHVVHG� LQ� WKH�FDVH�RI� WKH�FRQMRLQHG� WZLQV"�'R� ZH� QHHG� D� V\VWHP� VLPLODU� WR� WKDW� LQ� WKH�1HWKHUODQGV�ZKHUH�ORFDO�SDQHOV�GUDZ�RQ�OHJDO��PHGLFDO�� HWKLFDO� DQG� OD\� RSLQLRQ� WR� KHOS� WKH�PRUDOO\� EHZLOGHUHG� DQG� WDNH� D� FDVH�E\�FDVH�DSSURDFK"�6RPH�OHJDO�DQG�HWKLFV�H[SHUWV�DUJXH�IRUFHIXOO\�WKDW�D�FRXUW�RI�ODZ�LV�QRW�WKH�FRUUHFW�WULEXQDO� WR� H[SORUH� GLOHPPDV� VXFK� DV� WKLV��:KDW�LV�WKH�SURSHU�WULEXQDO��LI�QRW�WKH�FRXUW"�,�LQYLWH�\RX��GHDU�FROOHDJXHV��WR�DQZHU�WKDW�TXHV�WLRQ�E\�ZD\�RI�D�OHWWHU�WR�WKH�HGLWRU�

:LOOLH�0F&DUQH\��(GLWRU
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6,1*$325(<287+�-867,&(�&21)(5(1&(������0$1$*,1*�$�1(:�:25/'�,1�75$16,7
7+(�+21285$%/(�7+(�&+,()�-867,&(¶6.(<127(�$''5(66

1DWLRQDO�UHVSRQVHV�LQ�PDQ\�FRXQWULHV�WR�\RXWK�RIIHQGLQJ� WKURXJKRXW� WKH� ��WK FHQWXU\� KDYH�IOXFWXDWHG�EHWZHHQ� WKH� µZHOIDUH¶�DQG� WKH�µMXV�WLFH¶�PRGHOV��EURDGO\�ZKHWKHU�\RXQJ�RIIHQGHUV�DUH�VHHQ�DV�EHLQJ�SULPDULO\�LQ�QHHG�RI�FDUH�DQG�UHKDELOLWDWLRQ�� RU� GHVHUYLQJ� RI� FRUUHFWLRQ� RU�SXQLVKPHQW�� %RWK� WKH� DSSURDFKHV� KDYH� UH�FHLYHG� WKHLU�VKDUH�RI�FULWLFLVP��%RWK�KDYH�KDG�XQLQWHQGHG�DQG�XQZHOFRPHG�FRQVHTXHQFHV�
,Q� WKH� ����¶V�� WKH� UHVHDUFK� FRPPXQLW\� FRQ�FHUQHG� ZLWK� WKH� XVH� RI� SUHYHQWLRQ� DQG� WUHDW�PHQW�SURJUDPPHV�IRU�MXYHQLOHV�FRQFOXGHG�WKDW�QRWKLQJ�ZRUNV��7KLV�FRQFOXVLRQ��WRJHWKHU�ZLWK�VHULRXV� MXYHQLOH� GHOLQTXHQF\�� UHVXOWHG� LQ� WKH�FRQILQHPHQW� RI� ODUJHU� QXPEHUV� RI MXYHQLOHV�WKURXJKRXW� WKH� ����¶V�� � $� UHFHQW� 86� QDWLRQ�ZLGH� VXUYH\� RI� ������ SURJUDPPHV� DQG� ������MXYHQLOH� MXVWLFH� SURIHVVLRQDOV�� LQFOXGLQJ� MXYH�QLOH�DQG�IDPLO\�FRXUW�MXGJHV��FRXUW�DGPLQLVWUD�WRUV�� SUREDWLRQ� RIILFHUV� DQG� OLQH� VWDII�� FRP�SLOHG�E\�WKH�1DWLRQDO�&HQWUH�IRU�-XYHQLOH�-XV�WLFH� QRZ� VD\V� WKDW� WUHDWPHQW� SURJUDPPHV� IRU�MXYHQLOHV� GR� ZRUN� DQG� ZHUH� ZRUNLQJ� DOO� WKH�ZKLOH�� 7KH� UHSRUW� GHVFULEHG� D� YDULHW\� RI� VXF�FHVVIXO� SUHYHQWLRQ� DQG� WUHDWPHQW� SURJUDPPHV�LQ�WKH�$PHULFDQ�MXYHQLOH�MXVWLFH�V\VWHP��
:H�VWXGLHG�WKH�MXYHQLOH�WUHQGV�LQ�WKH�86$�DQG�WKH�8.��,Q�WKHVH�FRXQWULHV��LQ�WKH�����¶V��IHDU�RI� MXYHQLOH� FULPH� URVH�� IXHOOHG�E\�VXFK� WKLQJV�DV� MR\�ULGLQJ� LQFLGHQWV� LQ� GHSULYHG� DUHDV�� LQ�FUHDVHG� SXEOLFLW\� DERXW� SHUVLVWHQW� \RXQJ� RI�IHQGHUV� H�J� WKH� -DPHV�%XOJHU�PXUGHU� LQ� WKH�8.�DQG�WKH�VFKRRO�VKRRWLQJV�LQ�WKH�86$��
7KH�86�*RYHUQPHQW¶V�2IILFH�RI�-XYHQLOH�-XV�WLFH�'HOLQTXHQF\�3UHYHQWLRQ�LQ�LWV�0DUFK������-XYHQLOH� -XVWLFH� $FWLRQ� 3ODQ� DFNQRZOHGJHG�WKDW�³WKH�SUREOHP�RI�YLROHQW�FULPH�FRPPLWWHG�

E\� DQG� DJDLQVW� MXYHQLOHV� LV� D� QDWLRQDO� FULVLV´���,W�ZHQW�IXUWKHU�WR�VWDWH�WKDW�
³,Q� WKH� ����V�� SHUYDVLYH� SUREOHPV� ZLWK� MX�YHQLOH�YLROHQFH�WKUHDWHQ�WKH�VDIHW\�DQG�VHFX�ULW\� RI� FRPPXQLWLHV� DFURVV� WKH� FRXQWU\��DQG�SURMHFWLRQV� IRU� WKH� IXWXUH� DUH� FDXVH� IRU� QD�WLRQZLGH� DODUP�� 'HPRJUDSKLF� H[SHUWV� SUH�GLFW� WKDW� MXYHQLOH� DUUHVWV� IRU� YLROHQW� FULPHV�ZLOO�PRUH� WKDQ�GRXEOH�E\� WKH�\HDU�������JL�YHQ� SRSXODWLRQ� JURZWK� SURMHFWLRQV� DQG�WUHQGV� LQ� MXYHQLOH� DUUHVWV� RYHU� WKH� SDVW� GH�FDGH��,W�LV�FOHDU�WKDW�RXU�FKLOGUHQ�DQG�WKH�MX�YHQLOH�MXVWLFH�V\VWHP�QHHG�LPPHGLDWH�KHOS�´

7KH�8.�VDZ�VHYHUDO�MXYHQLOH�MXVWLFH�OHJLVODWLYH�FKDQJHV� IURP� WKH� &KLOGUHQ� $FW� ����� WR� WKH�&KLOGUHQ�DQG�<RXQJ�3HUVRQ�$FWV�RI������DQG������� WKH� &ULPLQDO� -XVWLFH� $FWV� RI� ����� DQG������DQG� WKH�&ULPLQDO�-XVWLFH�DQG�3XEOLF�2U�GHU�$FW��������7KH�UHFHQW�%ULWLVK�UHSRUW�µ5HV�WRULQJ� \RXWK� MXVWLFH�� � 1HZ�'LUHFWLRQV� ,Q� 'R�PHVWLF� $QG� ,QWHUQDWLRQDO� /DZ� $QG� 3UDFWLFH¶�FRPPHQWHG�WKXV�
³*LYHQ� WKLV� VHH�VDZ� EHWZHHQ� SXQLVKPHQW�DQG�UHKDELOLWDWLRQ��MXVWLFH�DQG�FDUH��LW�LV�VFDU�FHO\�VXUSULVLQJ� WKDW� WKH�\RXWK� MXVWLFH�V\VWHP�LV�ZLGHO\�SHUFHLYHG�DV�LQHIIHFWLYH��DQG�DV�IDL�OLQJ�WR�GHOLYHU�VDWLVIDFWLRQ�WR�VRFLHW\��YLFWLPV�RU�RIIHQGHUV�´

$� VHULRXV� VLWXDWLRQ� KDG� DULVHQ�� 7KHUH� ZDV� D�SHUFHLYHG�QHHG�WR�JHW WRXJK�RQ�FULPH��7KH�XVH�RI� FDXWLRQV� DQG� ZDUQLQJV� ZDV� KHDYLO\� FULWL�FLVHG�DV�EHLQJ�LQHIIHFWLYH�DQG�URXWLQH��DQG�ZDV�DFWLYHO\� GLVFRXUDJHG�� &RQILGHQFH� GURSSHG� LQ�WKH�ZHOIDUH� RU� WKH� MXVWLFH� DSSURDFKHV� DV� LQHI�IHFWLYH�RU�LUUHOHYDQW�WR�WKH�QHHGV�RI�ERWK�VRFL�HW\�DQG�\RXQJ�SHRSOH��
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,Q�6LQJDSRUH��ZH�WRRN�VWRFN��:H�GLG�QRW�ZDQW�WR�WKURZ�WKH�EDE\�RXW ZLWK�WKH�EDWK�ZDWHU��7KH�IRXQGLQJ� SULQFLSOHV� RI� WKH� -XYHQLOH� &RXUW� LQ�RXU� &KLOGUHQ� DQG� <RXQJ� 3HUVRQ¶V� $FW� ZKLFK�EHFDPH�ODZ�DV�HDUO\�DV����6HSWHPEHU������DUH�VWLOO� UHOHYDQW� LQ� SUHVHQW� GD\� FLUFXPVWDQFHV��:HOIDUH� RI� WKH� MXYHQLOH� LV� D�JXLGLQJ�SULQFLSOH�RI�WKLV�$FW� 7KH�MXYHQLOH�GHOLQTXHQW�LV�QRW�H[�FXVHG� RI� UHVSRQVLELOLW\� RU� DFFRXQWDELOLW\� IRU�KLV�PLVFRQGXFW���7KH�$FW�GHWHUPLQHV�WKH�MXULV�GLFWLRQ� RI� WKH� -XYHQLOH� &RXUW� IRU� WKH� �� WR� ���\HDU�ROGV���7KH�$FW�DOVR�VSHOOV�RXW�FOHDU�SULQFL�SOHV� IRU� FDUH� RUGHUV�� ILW� SHUVRQ� RUGHUV�� VRFLDO�ZRUN� DQG� VXSHUYLVHG� WUHDWPHQW�� DSSURYHG�VFKRRO� DQG� \RXQJ� RIIHQGHU� � LQFDUFHUDWLRQ�� � ,W�EDODQFHV�SDUHQWDO�DXWKRULW\�DQG�6WDWH�LQWHUYHQ�WLRQ��%XW�ZH�ZHUH�DW�WKH�VDPH�WLPH�FRQFHUQHG�ZLWK�ZRUOGZLGH�WUHQGV���
7KH� 6LQJDSRUH� *RYHUQPHQW� WRRN� SURDFWLYH�SUHYHQWLYH�PHDVXUHV��,Q������LW�HVWDEOLVKHG�WKH�,QWHU�0LQLVWU\� &RPPLWWHH RQ� <RXWK� &ULPH��,0<&��� � � 6HYHUDO� VWXGLHV� RQ�RXU�\RXWK�ZHUH�PDGH� VR� WKDW� GLUHFW� EHQHILFLDO� SURJUDPPHV�FRXOG�EH�SXW�LQWR�SODFH���7KH�-XGLFLDU\�GLG�QRW�VWDQG�VWLOO��
7KH� 6XERUGLQDWH� &RXUWV� KDG�� DV� SDUW� RI� WKHLU�RYHUDOO�MXGLFLDO�UHIRUPV��GRQH�D�VFHQDULR�SODQ�QLQJ� DQDO\VLV� RI� RXU� GRPHVWLF� MXYHQLOH� GHPR�JUDSKLF� DQG� GHOLQTXHQF\� FULPH� WUHQGV�� � 7KLV�OHG� WR�RXU� LQWURGXFWLRQ�DQG�LPSOHPHQWDWLRQ�LQ������RI�WKH�UHVWRUDWLYH�MXVWLFH�PRGHO��D�PRGHO�ZKLFK KDV� QRZ� EHFRPH� ZLGHO\� DFFHSWHG� LQ�RWKHU� FRXQWULHV�� 7KLV� SURFHVV� DWWHPSWHG� WR�EUHDN� WKH�F\FOH� RI� WKH� MXYHQLOH� MXVWLFH�PRGHOV�WKDW� KDG� ODVWHG� IRU� PRVW� RI� WKH� ��WK FHQWXU\��DQG� UHIOHFWHG� WKH� ZRUOGZLGH� PRPHQWXP� IRU�FKDQJH��:H�PRQLWRUHG�WKH�HIIHFWLYHQHVV�RI�WKH�UHVWRUDWLYH�MXVWLFH�SURJUDPPHV�LQ�ILYH�VXUYH\V���7KHVH�ZHUH�RQ�WKH�HIIHFWLYHQHVV�RI�IDPLO\�FRQ�IHUHQFLQJ� DQG� FRPPXQLW\� VHUYLFH� RUGHUV�� W\�SRORJ\� RI� \RXWK� ULRWHUV�� SURILOH� RI� MXYHQLOHV�EHIRUH� WKH� -XYHQLOH� &RXUW� ZKR� ZHUH� EH\RQG�SDUHQWDO�FRQWURO�DQG�RQ�MXYHQLOH�VKRSOLIWHUV��
:H��KRZHYHU��LPSOHPHQWHG�WKH�UHVWRUDWLYH�MXV�WLFH�SURJUDPPHV��QRW�DV�D�PRGHO�RI�GLYHUVLRQ�IURP� WKH� -XYHQLOH� &RXUW� EXW� DV� DQ� LQWHJUDWHG�MXYHQLOH�MXVWLFH�V\VWHP��HVVHQWLDO�WR�WKH�MXGLFLDO�

GLVSRVLWLRQ� SURFHVV�� 5HVWRUDWLYH� MXVWLFH� VHHNV�WR�GHDO�ZLWK�WKH�XQGHUO\LQJ�FDXVHV�RI�RIIHQGLQJ�DQG� WR� LQWHJUDWH� RIIHQGHUV� DQG� WKHLU� IDPLOLHV�LQWR�VRFLHW\��,W�LQYROYHV�WKH�YLFWLP��WKH�SDUHQWV�RI�WKH�RIIHQGHU�DQG�WKH�YLFWLP��WKHLU�VFKRRO�DQG�UHOLJLRXV�WHDFKHUV�� WKHLU�H[WHQGHG�IDPLOLHV�DQG�HYHQ� WKHLU�SHHUV�DV�HVVHQWLDO� WR� WKH�SURFHVV�RI�VHHNLQJ�D� VROXWLRQ�DQG�VXSSRUW� V\VWHP�IRU� WKH�RIIHQGHUV� DQG� WKHLU� IDPLOLHV�� ,W� EULQJV� ZLWKLQ�LWV� UHPLW� DOO� DYDLODEOH� FRPPXQLW\� UHVRXUFHV�DQG� UHOHYDQW� MXYHQLOH� MXVWLFH� FRQVWLWXHQWV� RU�VWDNHKROGHUV� LQFOXGLQJ� IDLWK±EDVHG� RUJDQLVD�WLRQV�� � $V� D� FULWLFDO� MXYHQLOH� MXVWLFH� SUR�JUDPPH��UHVWRUDWLYH�MXVWLFH�LV�ULJKWIXOO\�GULYHQ�E\� WKH� MXYHQLOH� FRXUW� MXGJH� OHQGLQJ� DXWKRULW\�DQG�OHJDO�FUHGLELOLW\�WR�WKH�SURFHVV���
7KH� UHVWRUDWLYH� MXVWLFH� SURJUDPPHV� DQG� WKH�,0<&
V� PHDVXUHV� FRQWULEXWHG� WR� WKH� JHQHUDO�GHFOLQH� RI� MXYHQLOH� FULPH� LQ� 6LQJDSRUH�� � :H�VXSSRUWHG�WKH�-XYHQLOH�&RXUW�ZLWK�VRPH�RI�WKH�EHVW� SUDFWLVLQJ� VRFLDO� ZRUNHUV� LQ� WKH� )DPLO\�&RQFLOLDWLRQ� DQG� 5HVROXWLRQ� &HQWUH�� VHQLRU�OHJDOO\� TXDOLILHG� FRXUW� DGPLQLVWUDWRUV� LQ� WKH�-XYHQLOH� -XVWLFH�&HQWUH�DQG D�+DUYDUG� WUDLQHG�DQG� H[SHULHQFHG� SV\FKRORJLVW� DV� 'LUHFWRU� RI�3V\FKRORJLFDO� 6HUYLFHV�� 7KH\� DUH� SDUW� RI� WKH�6XERUGLQDWH�&RXUWV��DQG�QRW�PHUH�DGMXQFW�ERG�LHV��7KLV� LV� WR�HQVXUH� WKDW� WKH� MXYHQLOH� V\VWHP�LV� VXIILFLHQWO\� LQIRUPHG� DQG� JXLGHG� E\� RWKHU�UHOHYDQW� GLVFLSOLQDU\� SURIHVVLRQV� LQ� GHDOLQJ�ZLWK�MXYHQLOHV�DQG�WKHLU�EHKDYLRXUV��
7KH� -XYHQLOH� &RXUW� LV� QRW� WKH� VWHSFKLOG� RI�FULPLQDO� MXVWLFH�� DV� KDV� KDSSHQHG� HOVHZKHUH��EXW� UDWKHU� LV� D� FULWLFDO� LQVWLWXWLRQ� LQ� LWV� RZQ�ULJKW�� � )XUWKHU�� WKH� MXYHQLOH� MXVWLFH� V\VWHP�PXVW� EH� VDYHG� IURP�EHFRPLQJ� WKH� ³IDUP� V\V�WHP´�IRU�DGXOW�FULPLQDO�RIIHQGHUV�� �+HQFH��WKH�LQIXVLRQ� RI� WKHVH� FRPSOHPHQWDU\� UHVRXUFHV���7KH\�HQVXUH� WKDW� HDUO\� DQG�HIIHFWLYH� LQWHUYHQ�WLRQ� ZLOO� WDNH� SODFH� GXULQJ� D� MXYHQLOH¶V� ILUVW�FRQWDFW� ZLWK� WKH� -XYHQLOH� &RXUW� DW WKH� SRLQW�ZKHUH�� GHYHORSPHQWDOO\�� WKH� JHQHUDO� SRWHQWLDO�IRU� UHKDELOLWDWLRQ� LV� JUHDWHU� WKDQ� IRU� DGXOW�FULPLQDOV��
7KH�JHQHUDO�LQFOLQDWLRQ�RI�RXU�MXGLFLDO�GLVSRVL�WLRQ� RI� MXYHQLOH� FDVHV� LV� WRZDUGV� LQGLYLGXDO�UDWKHU� WKDQ�FULPH�EDVHG�VDQFWLRQV���7KLV�LV�LQ�
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GLYLGXDOLVHG� MXVWLFH�� 3HUVRQDO� DQG� VSHFLDOLVHG�DWWHQWLRQ�LV�SDLG�WR�HDFK�MXYHQLOH�RIIHQGHU��KLV�FKDUDFWHU�� KLV� IDPLO\� DQG� HQYLURQPHQW� IRU� D�KROLVWLF� DSSURDFK�� � 6XFK� LQFOLQDWLRQ� LV� WHP�SHUHG� E\� OHJLVODWLYH� SROLFLHV�� VXFK� DV� LQ� WKH�&KLOGUHQ�DQG�<RXQJ�3HUVRQV�$FW DQG�WKH�3UR�EDWLRQ�RI�2IIHQGHUV�$FW���,�KDYH�UHIHUUHG�WR�WKH�JXLGLQJ�SULQFLSOHV�RI� WKH�&KLOGUHQ�DQG�<RXQJ�3HUVRQV�$FW���,�QRZ�UHIHU�WR�WKH�3UREDWLRQ�DQG�2IIHQGHUV�$FW�IRU�FRPSOHWHQHVV�DV�WKH�&RQIHU�HQFH� LV� GHOLEHUDWLQJ� DQG� VHHNLQJ� VROXWLRQV� WR�MXYHQLOH�MXVWLFH���7KH�OHJLVODWLYH�VFKHPH�XQGHU�RXU�3UREDWLRQ� RI�2IIHQGHUV�$FW� �&KDSWHU� ����UHTXLUHV�WKH�&RXUWV�WR�WDNH�LQWR�DFFRXQW�DOO�WKH�FLUFXPVWDQFHV�RI�WKH�FDVH��LQFOXGLQJ�WKH�QDWXUH�RI� WKH� RIIHQFH� DQG� WKH� FKDUDFWHU� RI� WKH� RI�IHQGHU�� �5HFHQWO\��LQ� WKH�FRXUVH�RI�KHDULQJ�DQ�DSSHDO� IURP� WKH� 6XERUGLQDWH� &RXUWV�� ,� VWDWHG�WKH�IROORZLQJ�
³7KH� WUDGLWLRQDO� DQG� EURDG� UDWLRQDOH� RI�SUR�EDWLRQ�WKHUHIRUH�KDV�DOZD\V�EHHQ�WR�ZHDQ�RI�IHQGHUV�DZD\�IURP�D�OLIH�WLPH�FDUHHU�LQ�FULPH�DQG�WR�UHIRUP�DQG�UHKDELOLWDWH�WKHP�LQWR�VHOI�UHOLDQW� DQG� XVHIXO� FLWL]HQV�� � ,Q� WKH� FDVH� RI�\RXWKIXO� FULPLQDOV�� WKH� FKDQFHV� RI� HIIHFWLYH�UHKDELOLWDWLRQ�DUH�JUHDWHU� WKDQ� LQ� WKH�FDVH�RI�DGXOWV��PDNLQJ�WKH�SRVVLEOH�XVH�RI�SUREDWLRQ�PRUH� UHOHYDQW� ZKHUH� \RXQJ� RIIHQGHUV� DUH�FRQFHUQHG�� � 1HYHUWKHOHVV�� � «� ����� RI� WKH�>3UREDWLRQ� RI�2IIHQGHUV@�$FW� >&KDSWHU����@�PDNHV�LW�FOHDU�WKDW�SUREDWLRQ�LV�QHYHU�JUDQWHG�DV� RI� ULJKW�� HYHQ� LQ� WKH� FDVH� RI� MXYHQLOH� RI�IHQGHUV�´

7KH�UHDOLW\�LV�WKDW�QR�FRXUW�V\VWHP�E\�LWVHOI�FDQ�VROYH� WKH�GHOLQTXHQF\�RU� MXYHQLOH�FULPH�SURE�OHP��7KH�VRFLRHFRQRPLF�IDFWRUV�LQ�RXU�VRFLHW\��DORQJ� ZLWK� FXOWXUDO� DQG� GLYHUVLW\� LVVXHV� DQG�SHUVRQDOLW\� RI� LQGLYLGXDOV� ZLOO� FRQWLQXH� WR�KDYH� D� VLJQLILFDQW� LPSDFW� RQ� MXYHQLOH� GHOLQ�TXHQF\�� 3UHYHQWLRQ� DQG� VRFLDO� FRQWURO� SUR�JUDPPHV�ZRXOG�QHHG�WR�EH�LPSOHPHQWHG��SDU�WLFXODUO\� WKRVH� WKDW� WDUJHW� ULVN� DQG� SURWHFWLYH�IDFWRUV��
7KHVH� IDFWRUV� DQG� SURJUDPPHV� DUH�ZLWKLQ� WKH�UHPLW� RI� WKH� *RYHUQPHQW� RU� LWV� H[HFXWLYH�DJHQFLHV��)XUWKHU��LQGLYLGXDOLVHG�MXVWLFH�H[HUWV�

D�WUHPHQGRXV�VWUDLQ�RQ�WKH�MXYHQLOH�MXVWLFH�V\V�WHP��,W�QHFHVVLWDWHV�WKH�FRPPLWPHQW�RI�D�KXJH�DPRXQW�RI�UHVRXUFHV�WR�GHDO�ZLWK�HDFK�LQGLYLG�XDO� FDVH�� DQ� DPRXQW� WKDW� PD\� EH� GLVSURSRU�WLRQDWH� WR� WKH�HQWLUH�FDVHORDG�EHIRUH� WKH�-XYH�QLOH� &RXUW�� 7KLV� LV� WKH� UHDOLW\� RI� GLVWULEXWLYH�MXVWLFH�LQ�ZKLFK�WKH�-XYHQLOH�&RXUW�LV�UHTXLUHG�QRW�RQO\� WR GHFLGH� FDVHV�DFFRUGLQJ� WR� WKH� ODZ�DQG� IDFWV�� DQG� WKHQ�PDNH�DSSURSULDWH�GLVSRVL�WLRQ�RUGHUV��EXW�DOVR�WR�HQVXUH�WKDW�WKH�OLPLWHG�UHVRXUFHV� RI� WKH� MXYHQLOH� MXVWLFH� V\VWHP� DUH�IDLUO\� GLVWULEXWHG� DPRQJVW� DOO� RIIHQGHUV�� MXYH�QLOHV� EH\RQG� SDUHQWDO� FRQWURO� RU� \RXWK� DW� ULVN�DQG� WKHLU� IDPLOLHV�ZKR� VHHN� MXVWLFH� DQG� LQWHU�YHQWLRQ�DFURVV�WKH�V\VWHP�
:H� KDYH� DWWHPSWHG�ZKDW�ZH� FDOO� WKH� FLWL]HQ�VKLS� RI� WKH� MXYHQLOH� MXVWLFH� V\VWHP�� 7KLV� LV�UHDOO\� FROODERUDWLYH� MXVWLFH� ZKLFK� EULQJV� WR�JHWKHU� DOO� WKH� MXVWLFH� FRQVWLWXHQWV� DQG� VWDNH�KROGHUV� WR� DFKLHYH� WKH� SUDFWLFDO� LGHDO� RI� LQGL�YLGXDOLVHG�MXVWLFH�DQG�WKH�UHDOLW\�RI�GLVWULEXWLYH�MXVWLFH�� � 7KH� HOHPHQWV� RI� VXFK� FROODERUDWLRQ�PXVW�EH�ZHOO�GHILQHG�WR�HQVXUH�RSWLPDO�XWLOLVD�WLRQ� RI� OLPLWHG� UHVRXUFHV� DQG� WR� SUHYHQW� DQ\�SLQFKHV� DPRQJ� WKH� MXYHQLOH� MXVWLFH� FRQVWLWX�HQWV�� ,� ZRXOG� VXJJHVW� WKH� IROORZLQJ� HOHPHQWV�IRU� D� ZRUNLQJ� DQG� HIIHFWLYH� MXYHQLOH� MXVWLFH�IUDPHZRUN����
�L� 7KH� -XYHQLOH�&RXUW�� DV� WKH�SULPDU\� LQVWL�WXWLRQDO� LQWHUSUHWHU� RI� WKH� VWDQGDUGV� RI�IDLUQHVV�RI�MXYHQLOH�MXVWLFH�DQG�RI�MXYHQLOH�ODZ� XQGHU� WKH� &KLOGUHQ� DQG� <RXQJ� 3HU�VRQ¶V�$FW��PXVW�� IRU� WKLV� DQG� WKH� UHDVRQV�ZKLFK� ,� KDYH� PHQWLRQHG�� SOD\� D� FHQWUDO�UROH��XQOLNH�LQ�RWKHU�FRXQWULHV�ZKHUH�VXFK�FRXUWV� KDYH�PXFK�PRUH� RI� D� EDFNJURXQG�DQG�VXSHUYLVRU\�UROH��
�LL� -XGLFLDO� GLVSRVLWLRQ� ZRXOG� QHHG� WR EH�PXOWL�V\VWHPLF�� $W� LWV� FRUH� PXVW� EH� WKH�VSHFLILF� QHHGV� DQG� SUREOHPV� RI� WKH� RI�IHQGHU�DQG�KLV�LQWHJUDWLRQ�ZLWKLQ�KLV�IDP�LO\� ZKR� PXVW� SOD\� D� FULWLFDO� UROH�� DQG�ZLWKLQ� KLV� FRPPXQLW\� DQG� SHHU� HQYLURQ�PHQW��<HW� WKH� LQWHUHVW� RI� VRFLHW\� DW� ODUJH�PXVW� QRW� EH� SUHMXGLFHG�� ,Q� RWKHU� ZRUGV��WKHUH� PXVW� EH� D� FRQWLQXXP� RI� JUDGXDWHG�\HW� IOH[LEOH�VDQFWLRQV�WKDW�UHVSRQGV�WR�WKH�
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QHHGV� RI� HDFK� MXYHQLOH� RIIHQGHU� ZKLOH�SURYLGLQJ�IRU�FRPPXQLW\�VDIHW\�
�LLL� ,PPHGLDWH� DQG� WKHUDSHXWLF� LQWHUYHQWLRQ�E\�WKH�-XYHQLOH�&RXUW�-XGJH��RU� WKH�)DP�LO\�&RQFLOLDWLRQ�DQG�5HVROXWLRQ�&HQWUH��RU�WKH�3V\FKRORJLFDO�6HUYLFHV�RI�WKH�-XYHQLOH�-XVWLFH� &HQWUH� 0&'6�� WKH� SROLFH� RU� WKH�FRUUHFWLRQDO� DJHQF\�� ZKLFKHYHU� LV� DSSUR�SULDWH�� DW� WKH� ILUVW� VLJQ� RI� GHOLQTXHQW� EH�KDYLRXU� IRU�D�\RXWK�DW� ULVN�RU�EH\RQG�SD�UHQWDO�FRQWURO��RU�IRU�EUHDFK�RI�WKH�ODZ�RU�MXGLFLDO�RUGHU�RU�LQVWLWXWLRQDO�GLVFLSOLQH�
�LY� 7KH�UROH�RI�WKH�RWKHU�FRUH�LQVWLWXWLRQV�DQG�RUJDQLVDWLRQV� PXVW� EH� HQKDQFHG� WR� PDQ�DJH� WKH� GLYHUVLRQDU\� DQG� SRVW�VHQWHQFH�SURJUDPPHV� IRU� WKH� GHOLQTXHQW� DQG� KLV�IDPLO\� DQG� SURSDJDWH� VRFLDO� YDOXHV� DQG�HQVXUH�RUGHU�LQ�WKH�FRPPXQLW\��(GXFDWLRQ�DQG�VRFLDO�LQWHJUDWLRQ�RI�WKH�GHOLQTXHQW�LV�HVVHQWLDO�
�Y� 7KH� IDPLO\� RI� WKH� GHOLQTXHQW� PXVW� WDNH�SULPDU\�UHVSRQVLELOLW\�LQ�WKH�UHKDELOLWDWLRQ�RI�WKH�GHOLQTXHQW�
�YL� 'HOLQTXHQF\� SUHYHQWLRQ� LV� WKH� PRVW� FRVW�HIIHFWLYH� DSSURDFK� LQ� FRPEDWLQJ� MXYHQLOH�FULPH���
�YLL� 7KHUH� PXVW� EH� GLIIHUHQWLDO� FDVH� PDQDJH�PHQW�DQG�SUH�DQG�SRVW�VHQWHQFH�FODVVLILFD�WLRQ� RI� WKH� MXYHQLOH� RIIHQGHU�� SDUWLFXODUO\�IRU� WKH� VHJPHQW� RI� VHULRXV�� YLROHQW� DQG�FKURQLF�MXYHQLOH�RIIHQGHUV��7KH�FODVVLILFD�WLRQ�ZRXOG�QHHG�WR�LGHQWLI\�DQG�GLIIHUHQWL�DWH�EHWZHHQ� OLIH�FRXUVH�SHUVLVWHQW�RIIHQG�HUV� IURP� DGROHVFHQFH�OLPLWHG� RIIHQGHUV���$GGLWLRQDOO\�� WKHUH� ZRXOG�� IURP� WLPH� WR�WLPH�� EH� RIIHQGHUV� ZKR� ZRXOG� UHTXLUH�VSHFLDO� DWWHQWLRQ� VXFK� DV� WKRVH� ZKR� DUH�GHYHORSPHQWDOO\� UHWDUGHG��FOLQLFDOO\�HPR�WLRQDOO\� GLVWXUEHG� RU� VHYHUHO\� VXLFLGDO��7KLV HOHPHQW�ZRXOG�OHDG�WR�D�MXYHQLOH�MXV�WLFH� SURFHVV� LQIRUPHG� E\� GHYHORSPHQWDO�SV\FKRORJ\� RI� WKH� MXYHQLOH� GHOLQTXHQW��7KLV�ZLOO�HQVXUH��DV�IDU�DV�LV�SRVVLEOH��WKH�MXYHQLOH¶V� UHLQWHJUDWLRQ� DQG� WKH� MXYHQLOH�DVVXPLQJ� D� FRQVWUXFWLYH� UROH� LQ� VRFLHW\���

7KLV� ZRXOG� DOVR� DYRLG� FULPLQDOLVLQJ� WKH�MXYHQLOH� IRU� EHKDYLRXU� ZKLFK� GRHV� QRW�FDXVH�VHULRXV�GDPDJH�DQG�ZKLFK�LV�D�WUDQ�VLHQW��GHYHORSPHQWDO�SURFHVV�
7KHVH� HOHPHQWV� EXLOG� RQ� WKH� FODVVLF� ³EURNHQ�ZLQGRZ´� GRFWULQH� LQ� MXYHQLOH� MXVWLFH�� 7KLV�GRFWULQH�HQYLVDJHV�WKDW�D�PHUH�EURNHQ�ZLQGRZ�LQ�WKH�FRPPXQLW\�ZKLFK�PD\�VWDUW�RII�LQ�PLV�FKLHI�� LI� QRW� UHSDLUHG� E\� DOO� WKRVH� LQYROYHG� LQ�WKH� MXYHQLOH� MXVWLFH� V\VWHP�� ZLOO� HVFDODWH� LQWR�DFFHSWDQFH�RI�XQODZIXOQHVV�E\�RXU�\RXQJ�DQG�D� EUHDNGRZQ� LQ� VRFLDO� RUGHU�� �7KH� SURFHVV� RI�GHDOLQJ�ZLWK�WKH�EURNHQ�ZLQGRZV�RI�D�MXYHQLOH�GHOLQTXHQW��KLV�IDPLO\�DQG�LQ�WKH�FRPPXQLW\�LV�DV� LPSRUWDQW� DV� WKH� RXWFRPH� GHVLUHG�� (TXDOO\�LPSRUWDQW� LV� WKH� SDUWLFLSDWLRQ� E\� WKH� UHOHYDQW�FRQVWLWXHQWV�� 7KH� MXYHQLOH¶V� UHVSHFW� IRU� WKH�ULJKWV� DQG� IUHHGRP� RI� RWKHUV� DV� ZHOO� DV� KLV�VHQVH�RI�ZRUWK�DQG�GLJQLW\�PXVW�EH�GHDOW�ZLWK�HDUO\�
7KH�-XYHQLOH�&RXUW��WKURXJK�LWV�DGPLQLVWUDWLYH�DUP�� WKH� -XYHQLOH� -XVWLFH�&HQWUH�� KDV� EHHQ� LQ�FORVH�SDUWQHUVKLS�ZLWK�DOO�WKRVH�LQYROYHG�LQ�WKH�MXYHQLOH� MXVWLFH� V\VWHP�� (VSHFLDOO\� LQ� WKH� ODVW�ILYH� \HDUV� ZH� KDYH� VXFFHVVIXOO\� LPSOHPHQWHG�VHYHUDO� SURJUDPPHV�� ,� ZLOO� QDPH� D� IHZ� UH�VWRUDWLYH� DQG� GLYHUVLRQDU\� SURJUDPPHV�� $�IXOOHU�OLVW�ZLOO�EH�GLVFXVVHG�DW�WKLV�&RQIHUHQFH��7KHVH�SURJUDPPHV�DUH�
L� )DPLO\�&RQIHUHQFLQJLL� 3HHU�0HGLDWLRQLLL� <RXWK�)DPLO\�&DUHLY� )DPLO\�&DUH�&RQIHUHQFLQJY� 6WUHHWZLVH�3URJUDPPHYL� %RRW�&DPSYLL� (GXFDWLRQDO� WDONV� DQG� YLVLWV� WR� WKH� 3ULV�RQV
,� VKRXOG� DOVR� PHQWLRQ� WKDW� RYHU� WKH� ODVW� ���\HDUV�� LQWHUQDWLRQDO� KXPDQ� ULJKWV� ODZ� DQG�VWDQGDUGV�RQ�FKLOGUHQ�DQG�\RXQJ�SHRSOH�FDXJKW�XS�LQ�WKH�FULPLQDO�MXVWLFH�SURFHVV�KDYH�VRXJKW�WR�UHFRJQLVH�WKH�VSHFLILF�QHHGV�RI�FKLOGUHQ��DQG�WR�GHYHORS�PRUH�IOH[LEOH�DQG�SRVLWLYH�ZD\V�RI�GHDOLQJ� ZLWK� WKHP� ZKLOH� UHWDLQLQJ� WKH� VDIH�JXDUGV�RI�GXH�SURFHVV�VWDQGDUGV��
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7KH�YDOXHV�DQG�SKLORVRSK\�H[SUHVVHG�LQ� WKHVH�FRQYHQWLRQV�� OLNH� WKH� 81� *XLGHOLQHV� IRU� WKH�3UHYHQWLRQ� RI� -XYHQLOH� 'HOLQTXHQF\� �ZKLFK�DUH�NQRZQ�DV� WKH�5L\DGK�*XLGHOLQHV��� WKH�81�5XOHV� IRU� 7KH� 3URWHFWLRQ� RI� -XYHQLOHV� 'H�SULYHG� RI� 7KHLU� /LEHUW\�� WKH� 81� 6WDQGDUG�0LQLPXP�5XOHV�IRU�WKH�$GPLQLVWUDWLRQ�RI�-X�YHQLOH� -XVWLFH� �FRPPRQO\� NQRZQ� DV� WKH� %HL�MLQJ� 5XOHV��� WKH� ,QWHUQDWLRQDO� &RQYHQWLRQ� RQ�WKH� 5LJKWV� RI� 7KH� &KLOG�� KDYH� DOUHDG\� WUDQV�IRUPHG�SUDFWLFH�DQG�SURFHGXUHV� LQ�VRPH�SDUWV�RI�WKH�ZRUOG��7KHLU�SURPRWLRQ�RI�GLYHUVLRQ�DQG�UHVWRUDWLYH� PHDVXUHV�� DV� ZHOO� DV� WKHLU� LQVLV�WHQFH� RQ� ULJKWV� DQG� VDIHJXDUGV�� VLJQDOV� D�QHZ�DSSURDFK�WR�WKH�WUHDWPHQW�RI�\RXQJ�SHRSOH�WKDW�KDV� EHHQ� LQFUHDVLQJO\� LQIOXHQWLDO�� :H� KDYH�NHSW� IDLWK� ZLWK� WKHVH� LQWHUQDWLRQDO� VWDQGDUGV���2Q� ��6HSWHPEHU� ������6LQJDSRUH�ZDV�DPRQJ�WKH�ILUVW�FRXQWULHV�LQ�WKH�ZRUOG�WR�VLJQ�WKH�2S�WLRQDO� 3URWRFRO� WR� WKH� &RQYHQWLRQ� RQ� WKH�5LJKWV�RI�WKH�&KLOG�

,� OHDYH�WKH�LVVXHV�DQG�FRPPHQWV�,�KDYH�UDLVHG�IRU� WKH� &RQIHUHQFH�� 7KH� LQVWLWXWLRQ� RI� WKH� MX�YHQLOH� FRXUW� LV� ���� \HDUV� ROG� WKLV� \HDU�� 7KH�ILUVW�MXYHQLOH�FRXUW�ZDV�HVWDEOLVKHG�LQ�WKH�6WDWH�RI� ,OOLQRLV�� � 7KH� 6LQJDSRUH� -XYHQLOH� &RXUW��ZLOO��RQ�WKH����6HSWHPEHU������QH[W�ZHHN��EH�H[DFWO\� ��� \HDUV� ROG�� �7KH� MXYHQLOH� FRXUW� LV� D�ODQGPDUN� LQVWLWXWLRQ� RI� WKH� ODVW� FHQWXU\�� :HQRZ�HQWHU�WKH���VW FHQWXU\��DQG�WKH�VHFRQG�FHQ�WXU\� RI� WKH� MXYHQLOH� FRXUW¶V� H[LVWHQFH�� 7KLV�&RQIHUHQFH� LV� WKHUHIRUH�WLPHO\��$SSURSULDWHO\��LW� LV� FR�FRQYHQHG�E\� WKH�0LQLVWU\�RI�&RPPX�QLW\�'HYHORSPHQW�DQG�6SRUWV�DQG�WKH�6XERUGL�QDWH� &RXUWV�� ,� VHH� EHIRUH�PH� DQ� LQWHUQDWLRQDO�JDWKHULQJ� RI� MXYHQLOH� MXVWLFH� H[SHUWV� DQG� SDU�WLFLSDQWV� IURP����FRXQWULHV��:H�PXVW�DOO�FRQ�IURQW�WKH�FULWLFDO�LVVXH�RI�KRZ�ZH�WUHDW�FKLOGUHQ�ZKR�EHFRPH�GHOLQTXHQW�RU�RIIHQGHUV��2Q� WKDW�QRWH�,�GHFODUH�WKLV�&RQIHUHQFH�RSHQ���

)$0,/<�/$:�$1'�7+(�5,*+76�2)�&+,/'5(1�$1'�<287+
������6HSWHPEHU�����

%DWK��(QJODQG
7KHUH�ZLOO�EH�IRXU�WKHPHV�

�D��7KH�3URWHFWLRQ�RI�WKH�+XPDQ�'LJQLW\�RI�&KLOGUHQ��E��,QWHUQDWLRQDO�,QVWUXPHQWV�IRU�&R�RSHUDWLRQ�F��/HWWLQJ�&KLOGUHQ�DQG�<RXWK�6SHDN�2XW�IRU�7KHPVHOYHV�G��)DPLO\ /DZ�DQG�6RFLDO�&KDQJH
)RU�IXUWKHU�LQIRUPDWLRQ�

�����:RUOG�&RQJUHVV�6HFUHWDULDW�32�%R[�1�����*URVYHQRU�3ODFH��6\GQH\�16:�������$XVWUDOLD7HO������������������������)D[����������������������
(�PDLO���FDSFRQ#R]HPDLO�FRP�DX7KH�FRQJUHVV�ZHEVLWH�DGGUHVV�LV��KWWS���ODZULJKWV�DVQ�DX�
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7+(�1(:�5(*8/$725<�/$:�,1�63$,1)25�3(1$/�5(63216,%,/,7<�)25�-89(1,/(6�
-XOLR�/ySH]�2UXH]DEDO

�+RQRUDU\�0HPEHU�RI�,$<)-0�
$� QHZ� ODZ� �QXPEHU� �������� KDV� EHHQ� SUR�FODLPHG�LQ�6SDLQ�WR�UHJXODWH�SHQDO�UHVSRQVLELO�LW\�IRU�MXYHQLOHV�EHWZHHQ�IRXUWHHQ�DQG�HLJKWHHQ�\HDUV�RI�DJH�
%$&.*5281'�72�7+(�5()250
,Q� ����� WKH� 2UJDQLF� /DZ� RQ� -XGLFLDO� 3RZHU�VXEVWLWXWHG�WKH�-XYHQLOH�7XWHODU\�7ULEXQDO�ZLWK�-XYHQLOH� &RXUWV� VHW� XS� LQ� HDFK� SURYLQFH�ZLWK�KHDGTXDUWHUV� LQ� HDFK� FDSLWDO�� DV� UHJXODWHG� E\�WKH�GHFUHH�RI�WKH���WK RI�-XQH������
$�MXGJHPHQW�DQQRXQFHG�E\�WKH�&RQVWLWXWLRQDO�7ULEXQDO� LQ� ����� KDG� GHFODUHG� WKDW� DUWLFOH� ���RI�-XYHQLOH�7XWHODU\�7ULEXQDO�/DZ�ZDV�XQFRQ�VWLWXWLRQDO�� LQ� WKDW� WKH� QDWXUH� RI� WKH� SURFHHG�LQJV� IROORZHG� EHIRUH� WKH� -XYHQLOH� 7XWHODU\�7ULEXQDO� ZHUH� QRW� WUHDWHG� DV� WUXH� WULDOV�� � ,Q�VSLWH�RI�UHJXODWLQJ�WULDO�FKDQQHOV�IRU�WKH�FRUUHF�WLRQ�DQG�UHIRUP�RI�MXYHQLOHV�LW�GLG�QRW�IRUHVHH�DQ\�QHFHVVDU\�LQWHUYHQWLRQ�E\�WKH�-XVWLFH�0LQ�LVWU\�RU�D�GHIHQGLQJ�FRXQFLO�DQG�RWKHU�MXGLFLDO�JXDUDQWHHV� ZKLFK� DUH� LQGLVSHQVDEOH� IRU� WKHVH�W\SHV�RI�WULDOV�LQ�D�VWDWH�ZLWKLQ�WKH�MXULVGLFWLRQ�RI�WKH�ODZ�
7KLV� IRUFHG�D� UHIRUP�RI� WKH�-XYHQLOH�7ULEXQDO�/DZ�RI������E\�RQH�SDVVHG�LQ����� WKDW�PRGL�ILHG� WKH� SURFHGXUH� ZLWK� UHJDUG� WR� WULDOV� ZLWK�JXDUDQWHHV� GHULYHG� IURP� FRQVWLWXWLRQDO� GH�FUHHV���7KLV�DVVLJQHG�WKH�LQLWLDWLRQ�DQG�LQYHVWL�JDWLRQ�RI�FDVHV�WR�WKH�-XVWLFH�0LQLVWU\�DQG�HV�WDEOLVKHG� WKDW� WKH� GHIHQFH� FRXQFVHO� FRXOG� EH�FKRVHQ� E\� WKH� MXYHQLOH� RU� GHVLJQDWHG� E\� WKH�FRXUW�� � ,W� HVWDEOLVKHG� WLPH� OLPLWV� IRU� WKH�GXUD�WLRQ�RI� LPSULVRQPHQW�DQG�VHW�RXW� WKH�SDUDPH�WHUV�RI�D�UHSRUW�WR�EH�FDUULHG�RXW�E\�D�WHFKQLFDO�WHDP�WR�GHWHUPLQH�WKH�MXYHQLOH¶V�SV\FKRORJLFDO�VWDWH�� KLV� IDPLO\�� HGXFDWLRQ� DQG� VRFLDO� EDFN�JURXQG�� � ,W� IL[HG� WLPH� OLPLWV� IRU� WKH� GLIIHUHQW�

VWDJHV�RI�WULDOV�DQG�WKH�KROGLQJ�RI�KHDULQJV��LQ�ZKLFK� WKH�SURVHFXWRU� IRUPXODWHG� WKH� OHJDO� DV�VHVVPHQW� RI� WKH� RIIHQFH�� SUHVHQWHG� WKH� HYL�GHQFH� DQG� VXJJHVWHG�ZKDW�PHDVXUHV�PLJKW�EH�DGRSWHG�
7KH� UHIRUP�DOVR�DIIHFWHG�DUWLFOH����RI� WKH�ROG������ ODZ� FRQFHUQLQJ� WKH� IRUP� RI� DJUHHPHQWV�DQG� DSSHDOV� EHIRUH� WKH� 3URYLQFLDO�&RXUWV� DQG�DUWLFOH� ��� UHJDUGLQJ� PHDVXUHV�� � $PRQJVW� WKH�PHDVXUHV�WR�EH�DSSOLHG�ZDV�WKH�LQWURGXFWLRQ�RI�D� SHQDOW\� GHSULYLQJ� MXYHQLOHV� RI� WKH� ULJKW� WR�GULYH PRWRU�YHKLFOHV�DQG�WKH�UHQGHULQJ�RI�VHU�YLFHV� WR�EHQHILW� WKH�FRPPXQLW\�� �2WKHU�PHDV�XUHV� WKDW� WKH� ROG� ODZ� HVWDEOLVKHG�ZHUH� OHIW� LQ�IRUFH�� VXFK� DV� ZDUQLQJV�� SUREDWLRQ�� MXYHQLOHV�EHLQJ� WDNHQ� LQ� E\� IDPLOLHV� RU� HGXFDWLRQDO�JURXSV� DV� ZHOO� DV� WKHUDSHXWLF� WUHDWPHQW� DQG�HQWU\�LQWR�GLIIHUHQW�W\SHV�RI�FHQWUHV�
7KLV� UHIRUP� FDPH� WR� JUHDWHU� IUXLWLRQ� HLJKW�\HDUV� ODWHU� LQ� WKH�������� ODZ�FDOOHG�³-XYHQLOH�3HQDO� 5HVSRQVLELOLW\´�� WKH� SULQFLSDO� FRQWHQWV�RI�ZKLFK�DUH�RXWOLQHG�EHORZ�
7+(�1(:�/$:
,Q� ����� LQ� WKH�6SDQLVK�3DUOLDPHQW� D� ODZ�ZDV�SDVVHG�ZKLFK�VHW����DV�WKH�DJH�RI�SHQDO�PDMRU�LW\� DQG� DUWLFOH� ��� RI� WKH� SHQDO� FRGH� RI� �����ZKLFK� LQFRUSRUDWHG� WKH� DJH� RI� PDMRULW\� LQWR�WKLV�QHZ�ODZ�ZKLFK�UDLVHV�WKH�PLQLPXP�DJH�DW�ZKLFK� D� MXYHQLOH� FDQ� EH� WULHG� �WKH� DJH� RI�FULPLQDO� UHVSRQVLELOLW\�� WR� IRXUWHHQ� \HDUV� ROG���7KLV�UDLVLQJ�RI�WKH�PLQLPXP�DJH�IRU�SHQDO�UH�VSRQVLELOLW\� LV� EDVHG�RQ�� ³7KH� FRQYLFWLRQ� WKDW�PLVGHPHDQRXUV� FRPPLWWHG� E\� FKLOGUHQ� XQGHU�WKLV�DJH�DUH��RQ�WKH�ZKROH��LUUHOHYDQW�DQG�LQ�WKH�UDUH�HYHQW� WKDW� WKH\�PD\�SURGXFH�VRFLDO�KDUP��WKH� IDPLO\� RU� RWKHU� FLYLO� VHUYLFHV� DUH� VXIIL�
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FLHQWO\� FDSDEOH� RI� UHVSRQGLQJ�ZLWKRXW� UHTXLU�LQJ�DQ\�LQWHUYHQWLRQ�IURP�WKH�VWDWH�MXGLFLDU\´�7KLV� LV� D� FRQWURYHUVLDO� GHFODUDWLRQ� ERWK� IURP�WKH� HGXFDWLRQDO�SRLQW�RI�YLHZ�IURP�ZKLFK� WKH�VSHFLDOLVW� WHDPV�PXVW�PDNH�GHFLVLRQV��DV�ZHOO�DV� IURP� WKH�SRLQW� RI�YLHZ�RI� WKH� MXGLFLDO� V\V�WHP� ZKLFK� PXVW� HYDOXDWH� WKH� LQWHUHVWV� RI� WKH�MXYHQLOH� DQG� WKH� QDWXUH� RI� WKH� SHQDOW\� SURFH�GXUH�DSSOLFDEOH�WR�XQGHU�IRXUWHHQV�
7KH�SULQFLSOHV��FULWHULD�DQG�RULHQWDWLRQV�RI�WKH�ODZ� DUH� JXLGHG� E\� WKH� IRUPDO� SHQDO� QDWXUH� RI�WKH� SURFHHGLQJV� DQG�PHDVXUHV� WDNHQ� IRUPDOO\�GLVSHQVH� FULPLQDO� MXVWLFH� EXW�� LQ� SUDFWLFH�� LP�SRVH� VDQFWLRQV� RI� DQ� HGXFDWLRQDO� QDWXUH�� H[�SUHVVO\� UHFRJQLVLQJ� WKH� JXDUDQWHHV� RI�ZKDW� LV�LQ� WKH� MXYHQLOH¶V� EHVW� LQWHUHVWV�� GLIIHUHQWLDWLRQ�RI� GLVWLQFW� DJH� EUDFNHWV� � IRXUWHHQ� WR� VL[WHHQ�DQG� VL[WHHQ� WR� HLJKWHHQ�� DQG� IOH[LELOLW\� LQ�DGRSWLQJ�DQG�H[HUFLVLQJ�WKH�PHDVXUHV�WKDW�IDOO�ZLWKLQ�WKH�FRPSHWHQFLHV�RI�WKH�SURYLQFLDO�HQWL�WLHV� UHODWHG� WR� UHIRUP� DQG� SURWHFWLRQ� �RUJDQ�LVPV� ZLWK� UHJLRQDO� MXULVGLFWLRQ� RI� FRPSHWHQ�FLHV� FHGHG� E\� WKH� VWDWH��� � 7KHVH� KDQG� RXW� WKH�VDQFWLRQV�DQG�RYHUVHH�WKHLU�LPSOHPHQWDWLRQ�
7KH�ODZ�VWDWHV�WKDW�SDUDPRXQW�LQ�SHQDO�ODZ�IRU�MXYHQLOHV�PXVW� EH� WKH� DGRSWLRQ� RI� SURFHGXUHV�DQG�PHDVXUHV� WKDW�VHUYH�WKHLU�KLJKHVW�LQWHUHVWV�DV� HYDOXDWHG� RQ� D� WHFKQLFDO�� IOH[LEOH� SODWIRUP�E\� ³SURIHVVLRQDO� WHDPV� VSHFLDOLVHG� LQ� QRQ�MXGLFLDO�VFLHQFHV´��,W�HPEUDFHV�WKH�XQTXHVWLRQ�DEOH� SULQFLSOHV� RI� WKH� ULJKW� WR� SURVHFXWH�� WKH�ULJKW�WR�D�GHIHQFH�DQG�WKH�DVVXPSWLRQ�RI�LQQR�FHQFH�
,W� UHFRJQLVHV� WKH� VHOI�LQWHUHVW� RI� WKH� GDPDJHG�SDUW\� RU� YLFWLP� RI� WKH� RIIHQFH� FRPPLWWHG� E\�WKH� MXYHQLOH��HVWDEOLVKLQJ�D� UDSLG� IOH[LEOH�SUR�FHGXUH� IRU� FRPSHQVDWLRQ��7KLV� ODZ�DOVR� LQWUR�GXFHV� FR�UHVSRQVLELOLW\� IRU� WKH� MXYHQLOH� JXLOW\�RI� WKH� PLVGHPHDQRXUV� ZLWK� WKH� SDUHQWV��JXDUGLDQV��WHDFKHUV DQG�HGXFDWRUV�
7KLV� ODZ�VHWV�RXW� UXOHV�IRU� WKH� LQWHUYHQWLRQ�RI�WKH�GDPDJHG�SDUW\�WR�VDIHJXDUG�WKH�LQWHUHVWV�RI�WKH� YLFWLPV� LQ� WKH� FODULILFDWLRQ� RI� HYHQWV�� DQG�HQVXUHV� WR� WKH� GDPDJHG� SDUW\� DPSOH� ULJKWV� WR�SDUWLFLSDWH�LQ�WKH�WULDO�

7KLV�OHJLVODWLYH�UHIRUP DWWULEXWHV�FRPSHWHQFLHV�WR� MXGJHV� LQ� WKH� PDJLVWUDWH� FDWHJRU\� ZKR� DUH�SUHIHUDEO\� VSHFLDOLVWV�� GHILQHV� WKH� SRVLWLRQ� RI�WKH�-XVWLFH�0LQLVWU\�DQG�WKH�GHIHQFH�FRXQFLO�LQ�WKH� WULDO�� � 7KH� V\VWHP� RI� RUGLQDU\� DSSHDOV� LV�SUHVLGHG� RYHU� E\� WKH� -XYHQLOH� &RXUWV� RI� WKH�6XSHULRU� -XVWLFH� 7ULEXQDO� ZKLFK� KDYH� WR� EH�FUHDWHG�ZLWK�WKH�LQFOXVLRQ�RI�PDJLVWUDWHV��SUHI�HUDEO\� VSHFLDOLVWV�� WKXV� JXDUDQWHHLQJ� WKH� VWDQ�GDUGLVDWLRQ� RI� SURFHGXUHV� � DOWKRXJK� WKLV� LV�UHVHUYHG�IRU�VHULRXV�FDVHV�
(;(&87,1*�0($685(6
7KLV�FRUUHVSRQGV�WR�WKH�SXEOLF�HQWLWLHV�RI�MXYH�QLOH�SURWHFWLRQ�DQG�UHIRUP�RI�WKH�$XWRQRPRXV�&RPPXQLWLHV� XQGHU� WKH� WRWDO� FRQWURO� RI� WKH�-XYHQLOH�-XGJH�
:LWKLQ�WKH�OHJDO�SDUDPHWHUV�RI�MXYHQLOH�WULDOV�LW�LQWURGXFHV� WKH� UHSD\PHQW� RI� GDPDJHV� FDXVHG�DQG�WKH�UHFRQFLOLDWLRQ�RI�WKH�RIIHQGHU�ZLWK�WKH�YLFWLP��ZKLFK�ZLWK� WKH�PHGLDWLRQ�RI�D� WHFKQL�FDO�WHDP��PD\�EULQJ�DERXW�WKH�GLVFKDUJH�RU�WKH�VXVSHQVLRQ�RI�D�FDVH�RU�WKH�HQGLQJ�RI�D�PHDV�XUH�ZKLFK�KDV�EHHQ�LPSRVHG�
&RPPXQLW\� VHUYLFH� ZRUN�� ZKLFK� UHTXLUHV� WKH�FRQVHQW� RI� WKH� MXYHQLOH�� FRQVLVWV� RI� QRQ�PRQH\�PDNLQJ� DFWLYLWLHV�� ZKLFK� DUH� RI� FOHDU�VRFLDO�LQWHUHVW�RU�ZKLFK�DUH�XQGHUWDNHQ�IRU�SHU�VRQV�LQ�QHHG�
$UWLFOH� �� RI� WKH� QHZ� ODZ� RSHQV� XS� D� ZLGH�UDQJH� RI� SRVVLELOLWLHV� IRU� LPSULVRQPHQW� UDQJ�LQJ�IURP��³FORVHG´��³VHPL�FORVHG´�DQG�³RSHQ´�XS� WR� ³WKHUDSHXWLF´�� ³VDQLWDWLRQ´�� ³D� GD\� FHQ�WUH´�DQG�VWD\LQJ�³ZHHNHQGV�IURP�)ULGD\�DIWHU�QRRQV�WR�6XQGD\�QLJKWV´�
)RU�SUREDWLRQ��WKH�MXYHQLOH¶V�DFWLYLWLHV�PXVW�EH�WUDFNHG�� VXFK�DV�DWWHQGDQFH�DW�VFKRRO�RU�RWKHU�FHQWUHV� RI� OHDUQLQJ� DQG� ZRUN�� � ,Q� WKLV� FDVH�WKHUH� DUH� VRFLDO�HGXFDWLRQDO� JXLGHOLQHV� WR� EH�IROORZHG�� � 7KHVH� DUH� LQ� OLQH� ZLWK� WKH� HGXFD�WLRQDO� LQWHUYHQWLRQ� SURJUDPPH� IRUPXODWHG� E\�WKH�SXEOLF�HQWLW\�RU� WKH�SURIHVVLRQDO� LQ�FKDUJH�RI� VXSHUYLVLQJ� WKH�\RXQJ�SHUVRQ�� �7KHVH�KDYH�EHHQ�DSSURYHG�E\�WKH�-XYHQLOH�-XGJH�ZKR�FDQ�LPSRVH�FRQGXFW�UXOHV�VXFK�DV�WKH�IROORZLQJ�
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x 5HJXODU� DWWHQGDQFH� DW� WKH� ORFDO� VFKRRO�IRU� WKH� GXUDWLRQ� RI� FRPSXOVRU\� EDVLF�HGXFDWLRQ�x 7KH�IROORZLQJ�RI�HGXFDWLRQDO��WUDLQLQJ��SURIHVVLRQDO�� FXOWXUDO� RU� ZRUN� SUR�JUDPPHV�DV�ZHOO�DV�WKRVH�SHUWDLQLQJ�WR�OHDUQLQJ�WUDIILF VLJQV�DQG�VH[XDO�HGXFD�WLRQ��IRU�H[DPSOH�x %DQQLQJ� DWWHQGDQFH� DW� FHUWDLQ� SODFHV��HVWDEOLVKPHQWV� DQG� VSRUWLQJ� RU� HQWHU�WDLQPHQW�HYHQWV�x 3URKLELWLQJ� DEVHQFH� IURP� WKH� SODFH� RI�UHVLGHQFH�ZLWKRXW� WKH�FRUUHFW� OHJDO�DX�WKRULVDWLRQ�x &RPSXOVRU\� GZHOOLQJ� LQ� D� SDUWLFXODU�DERGH� RU� RUGHULQJ� WKH� UHJXODU� DSSHDU�DQFH�EHIRUH�D�MXYHQLOH�MXGJH�RU�SURIHV�VLRQDO� WR� ZKRP� WKH� MXYHQLOH� PXVW� UH�SRUW�RQ�KLV�KHU�DFWLYLWLHV�x :KDWHYHU� RWKHU� FRQVLGHUDWLRQ� WKH�-XGJH�PD\�GHHP�QHFHVVDU\�IRU�WKH�FRU�UHFW�VRFLDO�UHLQVHUWLRQ�RI�WKH�MXYHQLOH�
$PRQJVW�WKH�PHDVXUHV�WKDW�WKH�-XGJH�PD\�LP�SRVH� LV� OLYLQJ� WRJHWKHU� ZLWK� DQRWKHU� SHUVRQ��IDPLO\�RU�HGXFDWLRQDO�JURXS��IRU�D�FRPSXOVRU\�SHULRG�RI�WLPH�HVWDEOLVKHG�E\�WKH�-XGJH�ZLWK�D�YLHZ�WR�DVVLVWLQJ�LQ�WKH�UHVRFLDOLVDWLRQ�SURFHVV�
7KH� ODZ�IRUHVHHV�PHDVXUHV� IRU� WKH�UHDOLVDWLRQ�RI� VRFLDO�HGXFDWLRQDO� WDVNV WKDW� FRQVLVW� RI� WKH�MXYHQLOH� FDUU\LQJ� RXW� VSHFLILF� DFWLYLWLHV�� ZLWK�DQ�HGXFDWLRQDO�FRQWHQW��WKDW�IDFLOLWDWH�KLV�VRFLDO�UHLQVHUWLRQ�� � ,W� KRSHV� WR� VDWLVI\� VSHFLILF� QHHGV�RI�WKH�MXYHQLOH�LQ�KLV�LQWHJUDWLRQ�GHYHORSPHQW���,W�FRXOG�PHDQ�WKH�MXYHQLOH¶V�DWWHQGDQFH�DW�DQG�SDUWLFLSDWLRQ� LQ� D� SURJUDPPH� WKDW� LV� DOUHDG\�ZRUNLQJ�ZLWKLQ�WKH�FRPPXQLW\�RU�RQH�FUHDWHG�E\� SURIHVVLRQDOV�ZLWK� WKH� UHVSRQVLELOLW\� WR� GR�VR�� 7KH� IROORZLQJ� DUH� PHQWLRQHG� DV� VRFLDO�HGXFDWLRQDO�WDVNV�

x $WWHQGLQJ�RFFXSDWLRQDO�ZRUNVKRSV��UH�WUDLQLQJ�FODVVHV��RU�MRE�WUDLQLQJ�FODVVHV�x 3DWLFLSDWLRQ� LQ� VWUXFWXUHG� VRFLDO�FXOWXUDO�DFWLYLWLHV�

x $WWHQGLQJ� ZRUNVKRSV� IRU� OHDUQLQJ� VR�FLDO�VNLOOV�
,Q�WKH�H[HFXWLRQ�RI�WKH�PHDVXUHV�RXWOLQHG�KHUH��ZH�VKRXOG�QRWH�D�QHZ�HOHPHQW��QDPHO\�D�WLPH�UHVWULFWLRQ�LPSRVHG�RQ�HDFK�RQH�RI�WKHP�
7KH�PD[LPXP�SHULRG�LV�WZR�\HDUV��ZKLFK�FDQ�EH� LQFUHDVHG� WR� ILYH� \HDUV� LI� WKH� MXYHQLOH�ZDV�RYHU� VL[WHHQ� DW� WKH� WLPH� RI� FRPPLWWLQJ� WKH�FULPH� DQG� WKDW� FULPH� ZDV� D� YLROHQW� RQH� ZLWK�VHULRXV�ULVN�WR�WKH�OLIH�DQG�SK\VLFDO�ZHOO�EHLQJ�RI�WKH�YLFWLP�RU�LQ�WKH�FDVH�RI�VHULRXV�DQG�SHU�VLVWHQW�RIIHQGLQJ�
7KHUH�DUH�DOVR�H[FHSWLRQV�ZKHUH�WKH�RIIHQFH�LV�H[WUHPHO\� VHULRXV� DQG� ZKHUH� WKH� VHQWHQFH� LV�VWLSXODWHG�E\�ODZ��DV��IRU�H[DPSOH��LQ�FDVHV�RI�WHUURULVP�DQG�PXUGHU�
)RU WKH� HIILFLHQW� FDUU\LQJ� RXW� DQG� DSSOLFDWLRQ�RI�WKH�QHZ�ODZ�WKH�IROORZLQJ�DUH�UHTXLUHG��� 7KH� VSHFLDOLVDWLRQ� RI� MXYHQLOH� MXGJHV� DQG�SURVHFXWRUV� DVVLJQHG� WR� MXYHQLOH� FRXUWV� LQ�WKH�ILHOGV�RI�KXPDQ�EHKDYLRXU��L�H��LQ�DGGL�WLRQ�WR�MXGLFLDO�H[SHUWLVH���6XFK�VSHFLDOLVD�WLRQ��VKRXOG�EH�UHTXLUHG�RI�DOO�SURIHVVLRQDO�ODZ\HUV� ZKR� LQWHUYHQH� LQ� FDVHV� LQYROYLQJ�MXYHQLOHV��� 7KH� FUHDWLRQ� RI� VSHFLDOLVW� WHDPV� ZLWK� WKH�DELOLW\� WR� LQVWUXPHQW� DQG� FR�RUGLQDWH�ZLWK�RWKHU� VHUYLFHV� RI� VWDWH� DGPLQLVWUDWLRQ���7KHVH� WHDPV� VKRXOG� EH� UHJXODWHG� E\� DX�WKRULWLHV�KLJKHU� WKDQ� WKH�$XWRQRPLF�&RP�PXQLWLHV� LQ� RUGHU� WR� HQVXUH� XQLIRUPLW\� LQ�WKH�DSSOLFDWLRQ�RI�WKLV�RUGHU��VLQFH�WKH�ODZ�DSSHDUV�WR�OLQN�WKHP��WKH�&RPPXQLWLHV��WR�UHSRUWLQJ�WR�WKH�VDLG�WHDPV��� $�GLYHUVLILFDWLRQ�RI�WKH�FHQWUHV�RI�DGPLQLV�WUDWLYH�ERGLHV�LQ�WKH�$XWRQRPLF�&RPPXQL�WLHV�ZLWK� VSHFLDOLVDWLRQ� DQG�GLYHUVLILFDWLRQ�UHTXLUHG� WKURXJK� HGXFDWLRQ� DQG� SURIHV�VLRQDO�WUDLQLQJ�
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THE VEILLARD-CYBULSKI AWARD 2002

The Veillard-Cybulski Fund Association aims to reward deserving works, particularly those which 
make a new contribution towards perfecting methods of treatment for children and adolescents in 
difficulties and their families.

To achieve this objective the Association has established a Veillard-Cybulski Award.

Rules (summary)

• The award is made every four years, on the occasion of the quadrennial Congress of the Interna-
tional Association of Youth and Family Judges and Magistrates (IAYFJM).

• Candidates must submit four copies of their work in English, French or Spanish, together with a 
summary of not more than ten pages, to the address of the Association.

• The next award will be made in 2002. The deadline for submission of works will be 31 October 
2001. Papers will not be returned.

• The prize winner receives an award of 10,000 (ten thousand) Swiss Francs. The amount of the 
second prize, where appropriate, will be decided by the VCFA Committee. Where two winners 
are classed ex aequo, they share the award. There will be no addition to the total amount of the 
prize.

FOR FURTHER INFORMATION

CONTACT

ASSOCIATION FONDS VEILLARD-CYBULSKI
c/o Institut International des Droits de l’Enfant (IDE)

Institut Universitaire Kurt Bösch (IUKB), Case postale 4176, CH-1950 Sion 4 - Switzerland.
Tel : (+41) 27-203.73.83; Fax : (+41) 27-203.73.84. Email : ide@iukb.ch

,QWHUQDWLRQDO�<RXWK�&RQIHUHQFH
&+$//(1*(6�$1'�23325781,7,(6�2)�<287+�,1�7+(��� VW &(1785<

2FWREHU������
7,*(57236��&+,7:$1��1(3$/

)RU�IXUWKHU�LQIRUPDWLRQ�FRQWDFW�&KDX\HQ�/DL�6KUHVWKD��6HFUHWDU\�*HQHUDO,QWHUQDWLRQDO�<RXWK�&RRUGLQDWLRQ�&RXQFLO�1HSDO��32�%2;�������.DWKPDQGX��1HSDO3K�������������������)D[���������������(PDLO��FKDX\HQ#FRO�FRP�QS DQG�FKDX\HQODL#KRWPDLO�FRP
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7+(�&2857�6<67(0�,1�7+(�5866,$1�)('(5$7,21�
9DVLOL\�3RSRY��/DZ\HU�

&KDLNRYVN\���3HUP�5HJLRQ��5XVVLD
7KH� RUJDQLVDWLRQ� SULQFLSOHV� RI� WKH� FRXUW� V\V�WHP� LQ� WKH� 5XVVLDQ� )HGHUDWLRQ� ZHUH� HVWDE�OLVKHG�E\�D�ODZ�GDWHG�1RYHPEHU����������µ5H�-XGLFLDO� 2UJDQLVDWLRQ� RI� 7KH� 5XVVLDQ� 6RYLHW�)HGHUDWLYH� 6RFLDOLVW� 5HSXEOLF¶� �ZLWK� VXEVH�TXHQW� DPHQGPHQWV DQG� DGGLWLRQV�� DQG� WKH�)HGHUDO�&RQVWLWXWLRQDO�/DZ�µ5H�&RXUW�6\VWHP�RI�WKH�5XVVLDQ�)HGHUDWLRQ¶��2FWREHU����������
7KXV� LQ�5XVVLD��DULVLQJ�IURP WKH�DERYH� ODZV��WKH�IROORZLQJ�MXGLFLDO�LQVWLWXWLRQV�ZHUH�SXW�LQ�SODFH�
'LVWULFW��WRZQ��FRXUWV���DFFRUGLQJ�WR�VWDWLVWLFV�UHOHDVHG�E\�WKH�0LQLVWU\�RI�-XVWLFH�WKHUH�ZHUH������VXFK�FRXUWV�LQ�WKH�5XVVLDQ�)HGHUDWLRQ�RQ�-DQXDU\���������
5HJLRQDO� &RXUWV� �� HDFK� DXWRQRPRXV� UHJLRQ�DQG�DXWRQRPRXV�GLVWULFW�KDV�D�5HJLRQDO�&RXUW����� FRXUWV� LQFOXGLQJ�0RVFRZ�DQG�6W��3HWHUV�EXUJ�&LW\�&RXUWV��
6XSUHPH�&RXUW���(DFK�RI�WKH����5HSXEOLFV�KDV�D�6XSUHPH�&RXUW��7KH�VHQLRU�FRXUW�LV�WKH�6X�SUHPH�&RXUW�RI�WKH�5XVVLDQ�)HGHUDWLRQ�
,Q� 5XVVLD� WKHVH� FRXUWV� DUH� QDPHG� µFRXUWV� RI�JHQHUDO� MXULVGLFWLRQ¶�� 7KHVH� FRXUWV� FRQVLGHU��
FULPLQDO�FDVHV�FLYLO�FDVHV��WRJHWKHU�ZLWK�DOO�PDWWHUV�FRQFHUQ�LQJ�WKH�IDPLO\��KRXVLQJ��ODERXU�DQG�RWKHU�PDW�WHUV�ZKLFK�PD\�IURP�WLPH�WR�WLPH�EH�UHIHUUHG�DSSHDOV�DULVLQJ�IURP�WKH��DFWLRQV�RI�VWDWH�ERG�LHV��RU��VR�FDOOHG��DGPLQLVWUDWLYH�FDVHV�
%HVLGHV� WKHVH�FRXUWV�� WKHUH�DUH�� LQ�5XVVLD��DU�ELWUDWLRQ� FRXUWV� FRQVLGHULQJ� FDVHV� LQYROYLQJ�WUDGH� GLVSXWHV�� PLOLWDU\� FRXUWV� FRQVLGHULQJ�FDVHV� DULVLQJ� IURP� PLOLWDU\� VHUYLFH� DQG� WKH�

&RQVWLWXWLRQDO� &RXUW� RI� WKH� 5XVVLDQ� )HGHUD�WLRQ��ZKLFK�H[HUFLVHV�FRQVWLWXWLRQDO�FRQWURO�:H�VKDOO�EHJLQ�ZLWK�D�GHVFULSWLRQ�RI�FRXUWV�DW�WKH� ERWWRP� WLHU�� 7KHVH� DUH� GLVWULFW� DQG� WRZQ�FRXUWV�� 7KHVH� FRXUWV�� OLNH� WKRVH� DOO� RYHU� WKH�ZRUOG�� DUH� FRXUWV� RI� ILUVW� LQVWDQFH�� � ,Q� HYHU\�VPDOO�WRZQ�LQ�5XVVLD�WKHUH�LV�VXFK�D�FRXUW��LQ�HYHU\ FLW\�WKHUH�DUH�FRXUWV�LQ�HYHU\�GLVWULFW�RI�WKH� FLW\��7KH� GLVWULFW� �WRZQ�� FRXUWV� GHDO�ZLWK�WKH� RYHUZKHOPLQJ� PDMRULW\� RI� FDVHV� RI� ILUVW�LQVWDQFH�� ZLWK� UDUH� H[FHSWLRQV�� � 7KH� H[FHS�WLRQV� DUH�JURVV� FULPHV�� VXFK�DV�PXUGHU�� UDSH��EDQGLWU\� DQG� VRPH� RWKHUV�� ZKLFK� DUH� FRQVLG�HUHG�E\�WKH�KLJKHU�FRXUWV��&DVHV�LQ�WKH�GLVWULFW�FRXUW� DUH� FRQVLGHUHG�HLWKHU�E\�D� MXGJH�VLWWLQJ�DORQH� RU� E\� D� MXGJH� VLWWLQJ� ZLWK� WZR� OD\�MXGJHV���$�MXGJH�VLWWLQJ�DORQH�FRQVLGHUV�PLQRU�RIIHQFHV��DGPLQLVWUDWLYH�FDVHV�DQG� WKH�PDMRU�LW\� RI� FLYLO� FDVHV� $� MXGJH� VLWWLQJ� DORQH� GRHV�QRW� KDYH� WKH� ULJKW� WR� FRQVLGHU� FULPLQDO� FDVHV�DJDLQVW� PLQRUV�� ,Q� VXFK� FDVHV� DQG� LQ� FHUWDLQ�FLYLO� FDVHV� VWLSXODWHG� E\� ODZ� WKH�GHIHQFH� FDQ�GHPDQG�WKDW�WZR�OD\�MXGJHV�VLW�ZLWK�WKH�MXGJH��+RZHYHU� LQ� WKH�PDMRULW\� RI� FLYLO� FDVHV�� ERWKVLGHV� FDQ� DJUHH� WR� HQWUXVW� WKH� KHDULQJ� RI� WKH�FDVH�WR�RQH�MXGJH��HYHQ�LI�WKH�SDUWLFLSDWLRQ�RI�OD\�MXGJHV�LV�VWLSXODWHG�E\�ODZ�
,Q� 5XVVLD� WKHUH� LV� QR� OHJDO� GHPDUFDWLRQ� EH�WZHHQ�MXGJHV�ZLWK�UHJDUG�WR�SURIHVVLRQDO�VSH�FLDOLVDWLRQ�� )RU� H[DPSOH�� MXGJHV� DUH� QRW DS�SRLQWHG� WR� FRQVLGHU� RQO\� FLYLO� FDVHV� RU� RQO\�FULPLQDO�FDVHV��6LPLODUO\�WKHUH�DUH�QR�VSHFLDO�LVW� MXGJHV� ZKR� FRQVLGHU� RQO\� IDPLO\� RU� RQO\�ODERXU� GLVSXWHV�� (DFK� MXGJH� KDV� WKH� ULJKW� WR�KHDU�DQ\�FDVH�IDOOLQJ�ZLWKLQ�WKH�MXULVGLFWLRQ�RI�KLV�KHU�FRXUW�
+RZHYHU� LQ� SUDFWLFH�� MXGJHV� GR� VSHFLDOLVH��)RU� H[DPSOH�� VRPH� MXGJHV� FRQVLGHU� RQO\�FULPLQDO� FDVHV� ZKLOH� RWKHU� MXGJHV� FRQVLGHU�FLYLO� FDVHV�� 8QIRUWXQDWHO\�� WKLV� VSHFLDOLVDWLRQ�
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LV� QRW�ZLGHVSUHDG� DQG� WKH�PDMRULW\� RI� FRXUWV�GR�QRW�ZRUN�LQ�WKLV�ZD\��,Q�VRPH�FRXUWV�WKHUHLV�GHPDUFDWLRQ�RI�FDVHV�EDVHG�RQ�D� WHUULWRULDO�SULQFLSDO� � WKH� MXGJH� ZLOO� FRQVLGHU� DOO� FDVHV�EURXJKW�ZLWKLQ�WKH�WHUULWRU\��GLVWULFW��DOORFDWHG�WR�KLP�KHU�
$W� WKLV� SRLQW� ,�ZRXOG� OLNH� WR�PHQWLRQ� D� QHZ�LQVWLWXWLRQ� LQ� WKH�5XVVLDQ� FRXUW� V\VWHP�� ,� DP�UHIHUULQJ�WR�WKH�LQWURGXFWLRQ�RI�-XVWLFHV�RI�WKH�3HDFH��-XVWLFHV�RI�WKH�3HDFH�ZHUH��LQWURGXFHG�LQ� 5XVVLD� XQGHU� WKH� /DZ� µ5H� -XVWLFH� RI� WKH�3HDFH¶� RI� 1RYHPEHU� ���� ������+RZHYHU�� XS�WR�QRZ�� IHZ�� LI�DQ\��KDYH�EHHQ�DSSRLQWHG�H[�FHSW� LQ� D� VPDOO� QXPEHU� RI� WKH� ODUJHU� FLWLHV� �0RVFRZ��IRU�H[DPSOH��$�-XVWLFH�RI�WKH�3HDFH�ZLOO� EH� HPSRZHUHG� WR� KHDU� DOO� VLPSOH� FLYLO�FDVHV� DQG� FULPLQDO� FDVHV� ZKHUH� SXQLVKPHQW�GRHV� QRW� H[FHHG� WZR� \HDUV� LPSULVRQPHQW��7KHVH� MXGJHV� �-3V�� ZLOO� GHDO� ZLWK� DOO� IDPLO\�FDVHV� H[FOXGLQJ� FDVHV� FRQFHUQLQJ� SDWHU�QLW\�PDWHUQLW\�� ILOLDWLRQ�� WKH� IRUIHLWLQJ� RI� SD�UHQWDO� ULJKWV� DQG� DGRSWLRQ�� 7KH� ODZ� SURYLGHV�WKDW�GHFLVLRQV�PDGH�E\�D�-XVWLFH�RI�WKH�3HDFH�FDQ�EH�DSSHDOHG�WR�WKH�GLVWULFW�WRZQ�FRXUW�
7KH�QH[W�FDWHJRU\�RI�FRXUWV�ZH�ZLOO�ORRN�DW�LV�WKH� 5HJLRQDO� &RXUWV�� $V� DOUHDG\� PHQWLRQHG�HDFK�DXWRQRPRXV�UHJLRQ�DQG�DXWRQRPRXV�GLV�WULFW�KDV�D�5HJLRQDO�&RXUW��,Q�DOO�WKHUH�DUH����5HJLRQDO�&RXUWV�LQFOXGLQJ�WKH�FRXUWV�LQ�0RV�FRZ� DQG� 6W�� 3HWHUVEXUJ�� ,Q� DOPRVW� DOO� FDVHV�WKHVH� FRXUWV� DUH� FRXUWV� RI� VHFRQG�� FDVVDWLRQ��LQVWDQFH�� 5HJLRQDO� &RXUWV� DUH� FRPSULVHG� RI�WZR�GLYLVLRQV��D�&LYLO�'LYLVLRQ�DQG�D�&ULPLQDO�'LYLVLRQ�DQG�WKH�3UHVLGLXP�RI�WKH�&RXUW��8Q�GHU� WKH� ODZ�� VXFK� FRXUWV� KDYH� WKH� IROORZLQJ�MXULVGLFWLRQ��
$�FRXUW�RI�ILUVW�LQVWDQFH�LQ�GHDOLQJ�ZLWK�JURVV�FULPHV�DQG�FDVHV� LQYROYLQJ�VWDWH VHFUHWV��7KH�FRXUW� DOVR� KDV� WKH� DXWKRULW\� WR�ZLWKGUDZ� DQ\�FDVH� IURP�D� WRZQ�FRXUW��+RZHYHU� WKLV�SRZHU�LV�VHOGRP�XVHG�
$� FRXUW� RI� VHFRQG�FDVVDWLRQ� LQVWDQFH� �� WKHVH�FRXUWV�PXVW�FRQVLGHU�DOO�DSSHDOV�IURP�D�GHFL�VLRQ� RI� D�'LVWULFW� �WRZQ�� FRXUW�� 6XFK�DSSHDOV�PXVW� EH� ILOHG� ZLWKLQ� ��� GD\V� IRU� FLYLO� FDVHV�DQG� �� GD\V� IRU� FULPLQDO� FDVHV� IROORZLQJ� WKH�

MXGJHPHQW� RU� VHQWHQFH�� 6XFK� FDVHV� DUH�KHDUG�LQ� WKH� DSSURSULDWH�'LYLVLRQ�� ,I� WKH� FRXUW� FRQ�ILUPV�WKH�ILQGLQJ�VHQWHQFH�RI�WKH�FRXUW�RI�ILUVW�LQVWDQFH�� WKH� ILQGLQJ�VHQWHQFH FRPHV� LQWR� HI�IHFW�
$� FRXUW� RI� VXSHUYLVLRQ� LQVWDQFH� �� 7KH� FRXUW�FDQ� EH� DVNHG� WR� FRQVLGHU� D� FDVH� ZKHUH� WKH�MXGJHPHQW� �VHQWHQFH�� LV� DOUHDG\� EHLQJ� HQ�IRUFHG�� � -XGLFLDO� SURFHGXUHV� FDQ� EH� VWDUWHG�ZKHUH�WKH��SURVHFXWRU�RU�RWKHU�RIILFLDO�SHUVRQ��D� OLVW� RI� µRIILFLDO� SHUVRQV¶� � LV� HVWDEOLVKHG�E\�ODZ�� REMHFWV� WR� WKH� MXGJHPHQW�VHQWHQFH�� $�SDUW\� WR� WKH� GLVSXWH� FDQ� RQO\� ORGJH� D�SURWHVW�WKURXJK� DQ� RIILFLDO� SHUVRQ�� 7KHVH� FDVHV� DUH�FRQVLGHUHG�E\�WKH�3UHVLGLXP�RI�WKH�&RXUW�
&DVHV�ZKHUH� WKHUH�KDV� WR�EH�D� UHWULDO� ��7KHVH�FDVHV� DUH� FRQVLGHUHG�E\� WKH�3UHVLGLXP�RI� WKH�&RXUW�DOVR�
&DVHV�LQ�5HJLRQDO�&RXUWV�DUH�XVXDOO\�KHDUG�E\�WKUHH�SURIHVVLRQDO�MXGJHV��:KHQ�WKH�FRXUW�VLWV�DV� D� � FRXUW�RI� ILUVW� LQVWDQFH� LW�PD\� VLW�ZLWK�D�MXU\�EXW�WKLV�LV�QRW�FRPPRQ�
,� WKLQN�LW� LV�QHFHVVDU\�WR�H[SODLQ�WKH�VLWXDWLRQ�UHJDUGLQJ� MXULHV� LQ�5XVVLD�� -XULHV�ZHUH� LQWUR�GXFHG� LQ�5XVVLD�E\� D� ODZ�RI�������7KH� ULJKW�RI�D�SHUVRQ�WR�KDYH�KLV�FDVH�KHDUG�E\�D�MXU\�LV�DQFKRUHG�LQ�WKH�DERYH�VWDWHG�ODZ�DV�ZHOO�DV�LQ�WKH� &RQVWLWXWLRQ� RI� WKH� 5XVVLDQ� )HGHUDWLRQ�DQG�WKH�&ULPLQDO�3URFHVV�&RGH��$Q�LQGLYLGXDO�KDV�WKH�XQFRQGLWLRQDO�ULJKW�WR�GHPDQG�WULDO�E\�MXU\� LI� WKH� SXQLVKPHQW� IRU� WKH� FULPH� FDQ� EH�H[HFXWLRQ�RU�LPSULVRQPHQW�IRU�OLIH��+RZHYHU��LQ�5XVVLD��MXULHV�KDYH�RQO\�EHHQ�LQVWLWXWHG�LQ���UHJLRQV�� &RQVHTXHQWO\�� LQ� RWKHU UHJLRQV�� D�VWUDQJH�VLWXDWLRQ�KDV�DULVHQ��$Q�LQGLYLGXDO�KDV�D� ULJKW� WR� GHPDQG� WULDO� E\� MXU\� EXW� WKH� VWDWH�GRHVQ¶W� KDYH� WKH� SRVVLELOLW\� RI� SURYLGLQJ� D�MXU\��7KLV�VLWXDWLRQ�ZDV�VROYHG�RQ�)HEUXDU\���������E\� WKH�&RQVWLWXWLRQDO�&RXUW�RI� WKH�5XV�VLDQ� )HGHUDWLRQ� 7KH� &RQVWLWXWLRQDO� &RXUW�PDGH� DQ� XQSUHFHGHQWHG� UXOLQJ� ZKLFK� FDQ� EH�VXPPDULVHG� EULHIO\� DV� IROORZV�� 7KH� &RXUW�UXOHG� WKDW�� VLQFH� ������ WKH� 6WDWH� KDV� KDG�HQRXJK�WLPH�WR�SURYLGH�IRU�MXULHV�LQ�HYHU\�UH�JLRQ� RI� 5XVVLD�� 7KH� IDFW� WKDW� MXULHV� DUH� QRW�DYDLODEOH� HYHU\ZKHUH� LV� D� SUREOHP� IRU� WKH�
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6WDWH�DQG�QRW�RI�WKH�FLWL]HQ��ZKR�KDV�D�FRQVWL�WXWLRQDO�ULJKW�WR�WULDO�E\�MXU\��7KXV�LI�D�SHUVRQ�DVNV� IRU�D� MXU\� WULDO�DQG� WKH�UHJLRQ�FDQ¶W�SUR�YLGH�LW�WKH�FRXUW�FDQQRW�GHFLGH�RQ�SXQLVKPHQW�E\�H[HFXWLRQ��)XUWKHUPRUH��WKH�&RQVWLWXWLRQDO�&RXUW�� UHFRJQLVLQJ�WKH�5XVVLDQ�FLWL]HQ¶V�ULJKW�WR� WULDO� E\� SHHUV�� KDV� UXOHG� WKDW�� XQWLO� VXFK�WLPHV�DV�MXULHV�DUH�SURYLGHG�IRU�LQ�DOO�UHJLRQV��QR�FRXUW�FDQ�GHFLGH�RQ�SXQLVKPHQW�E\�H[HFX�WLRQ���������������
1RZ�OHW�XV�FRQVLGHU�WKH�6XSUHPH�&RXUW�RI�WKH�5XVVLDQ�)HGHUDWLRQ�
7KH�6XSUHPH�&RXUW�RI�WKH�5XVVLDQ�)HGHUDWLRQ�KDV�WKH�IROORZLQJ�VWUXFWXUH�
)XOO� &RPPLVVLRQ� RI� WKH� 6XSUHPH� &RXUW� RI�5XVVLD�3UHVLGLXP� RI� WKH� 6XSUHPH� &RXUW� RI� 5XVVLD�$SSHDO�'LYLVLRQ�&LYLO�'LYLVLRQ�&ULPLQDO�'LYLVLRQ�0LOLWDU\�'LYLVLRQ�
7KH�IXOO�FRPPLVVLRQ�RI�WKH�6XSUHPH�&RXUW�RI�5XVVLD� FRQVLVWV� RI� WKH� &KDLUPDQ� RI� WKH� 6X�SUHPH� &RXUW�� WKH� 'HSXW\� &KDLUPHQ� DQG� WKH�PHPEHUV�RI�WKH�&RXUW��7KH�IXOO�FRPPLVVLRQ�LV�WKH�PDQDJHPHQW�RUJDQ�RI�WKH�6XSUHPH�&RXUW��)RU�SUDFWLVLQJ�MXULVWV�WKH�PRVW�LPSRUWDQW�IXQF�WLRQ�RI�WKH�IXOO�FRPPLVVLRQ�LV�DV�IROORZV��7KH�IXOO�FRPPLVVLRQ�OD\V�GRZQ�JXLGDQFH�IRU�JRRG�SUDFWLFH�LQ�WKH�5XVVLDQ�FRXUWV�DQG��LQ�VSLWH�RI�WKH� IDFW� WKDW� LQ� 5XVVLD� WKHUH� LV� D� FRQWLQHQWDO�V\VWHP�RI� ODZ�� WKHVH� JXLGHOLQHV�SOD\�D�PDMRU�UROH�LQ�WKH�ZRUN�RI�MXGJHV��ODZ\HUV�HWF��6RPH�5XVVLDQ�OHJDO�H[SHUWV��UHFRJQLVLQJ�WKDW�JXLGH�OLQHV� FRQWDLQHG� LQ�RUGHUV�RI� WKH� IXOO� FRPPLV�VLRQ� GRQ¶W� KDYH� WKH� IRUFH� RI� ODZ�� FDOO� WKLV�µTXDVL�ODZ¶�
7KH�3UHVLGLXP�RI�WKH�6XSUHPH�&RXUW�FRQVLVWV�RI� ��� MXGJHV�� 7KH� 3UHVLGLXP� FRQVLGHUV� FDVHV�E\�ZD\�RI�VXSHUYLVLRQ�DQG�FDQ�KHDU�D�FDVH�E\�ZD\� RI� UHWULDO� LI� QHZ� FLUFXPVWDQFHV� FRPH� WR�OLJKW��
7KH� $SSHDO� 'LYLVLRQ�� DV� WKH� QDPH� LPSOLHV��KHDUV�DSSHDOV�IURP�WKH�5HJLRQDO�&RXUWV��,W�FDQ�

DOVR�KROG�UH�KHDULQJV�RI�FDVHV�ZKHUH�QHZ�FLU�FXPVWDQFHV�KDYH�FRPH WR�OLJKW�IURP�WKH�WLPH�RI� WKH� RULJLQDO� KHDULQJ� 8VXDOO\� WKUHH� MXGJHV�VLW�WR�KHDU�DSSHDOV�EXW�VRPHWLPHV�ILYH�
7KH�&LYLO�'LYLVLRQ�DQG�WKH�&ULPLQDO�'LYLVLRQ�FDQ� DFW� E\� ZD\� RI� µVXSHUYLVLRQ� LQVWDQFH¶� �DV�RXWOLQHG� DERYH��� 7KH\� FDQ� DFW� DV� D� FRXUW� RI�ILUVW�LQVWDQFH�LQ�FDVHV�RI�JUHDW�SXEOLF�LQWHUHVW��7KH\� FDQ� UHKHDU� FDVHV� ZKHUH� QHZ� FLUFXP�VWDQFHV�KDYH�FRPH�WR�OLJKW�
7KH� 0LOLWDU\� 'LYLVLRQ� KHDUV� DSSHDOV� IURP�PLOLWDU\�FRXUWV��ZKLFK�RFFXS\�D�VSHFLDO�SODFH�LQ�WKH�5XVVLDQ�FRXUW�V\VWHP�
7KH� &RXUWV� LQ� WKH� 5XVVLDQ� )HGHUDWLRQ� KDYH�SUREOHPV� ZKLFK� UHIOHFW� WKH� UHDOLW\� RI� OLIH� LQ�5XVVLD��)LUVW�WKHUH�LV�D�VKRUWDJH�RI�MXGJHV�RZ�LQJ�WR�D�VKRUWDJH�RI�ILQDQFH��)RU�H[DPSOH��WKH�DXWKRU�RI� WKLV�DUWLFOH� OLYHV�LQ�D�VPDOO� WRZQ�RI�DERXW���������LQKDELWDQWV�ZKHUH�KH�ZRUNV�DV�D�ODZ\HU��,Q�RXU�WRZQ�WKHUH�DUH�WKUHH�MXGJHV�WR�GHDO� ZLWK� FLYLO� FDVHV�� &HUWDLQO\�� LW� LV� QRW�HQRXJK�� ,Q�RUGHU� WR�ILOH�D�FDVH�LW� LV�QHFHVVDU\�WR�HLWKHU�PHHW�ZLWK�D�MXGJH�RU�VHQG�WKH�ILOH�E\�PDLO��1RZDGD\V� WR� DUUDQJH� D�PHHWLQJ�ZLWK� D�MXGJH�LV�YHU\�GLIILFXOW��HYHQ�IRU�ODZ\HUV��QHYHU�PLQG� QRQ�OHJDO� SHRSOH�� DV� D� MXGJH¶V�PHHWLQJ�VFKHGXOH� ZLOO� EH� IXOO� IRU� WZR�PRQWKV� DKHDG��)RU�WKDW�UHDVRQ�LW�LV�QHFHVVDU\�WR�VHQG�WKH�ILOHV�E\� PDLO� DQG� WKLV� LV� QRW� DOZD\V� UHOLDEOH�� $F�FRUGLQJ�WR�WKH�ODZ�WKH�PD[LPDO�WLPH�WR�SURF�HVV�D�FLYLO�FDVH� WR� ILUVW�KHDULQJ� LV�����PRQWKV�EXW� EHFDXVH� WKHUH� DUH� QRW� HQRXJK� MXGJHV� WKH�QRUP� LV�PRUH� OLNH� �� WR� ����PRQWKV��:KHQ� D�MXGJH�UHWXUQV�IURP�KROLGD\��KH�ZLOO�ILQG�������FDVHV� RQ� KLV� GHVN�� ZDLWLQJ� WR� EH� GHDOW� ZLWK��*HQHUDOO\��D�MXGJH�FDQ�KHDU���RU����PD[LPXP���� VHULRXV� FDVHV� SHU� GD\�� ,Q� DGGLWLRQ� KH� ZLOO�GHDO�ZLWK� ������ OHVV� VHULRXV� FDVHV� �GLYRUFHV��GHEW� FROOHFWLRQ� HWF��� 6R� LW� ZLOO� WDNH� TXLWH� D�ZKLOH�WR�FOHDU�WKH�EDFNORJ�
7HFKQLFDO�VXSSRUW�IRU�5XVVLDQ�FRXUWV�LV�DOVR�LQ�VKRUW�VXSSO\��,Q�RXU�FRXUW�WKHUH�DUH����MXGJHV��FULPLQDO�DQG�FLYLO���EHVLGHV�������VHFUHWDULHV��D�IHZ�FRQVXOWDQWV��H[HFXWRUV�DQG�DQ�DUFKLYLVW��7KHUH� DUH� IRXU� ���� ORZ�SRZHU� FRPSXWHUV�ZKLFK� WKH\�PXVW� DOO� VKDUH�EHWZHHQ� WKHP��%\�
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FRPSDULVRQ��LQ�P\�RIILFH�WKHUH�DUH�IRXU�KLJK�SRZHU� FRPSXWHUV� EHWZHHQ� VL[� ODZ\HUV� $OO�ODZ\HUV�� MXULVWV� DQG� OHJDO� DGYLVHUV� KDYH� EHHQ�XVLQJ� MXGLFLDO� VRIWZDUH� IRU� D� ORQJ� WLPH��-XGL�FLDO�VRIWZDUH�LV�D�GDWDEDVH�ZKLFK�FRQWDLQV�WKH�WH[WV� RI� ODZV� DQG� RWKHU� QRUPDWLYH� DFWV� �DS�SUR[LPDWHO\�����������$W�WKH�SUHVHQW�PRPHQW�MXGJHV� GR� QRW� KDYH� DFFHVV� WR� WKLV� GDWDEDVH��:KHQ� FRPSXWHUV� ZHUH� ILUVW� SXW� LQWR� FRXUWV��&'�520V�FRQWDLQLQJ�WKH�OHJDO�GDWDEDVH�ZHUH�JLYHQ� WR� HDFK� MXGJH��%XW� WKH� FRPSXWHUV� VXS�SOLHG�GLG�QRW�KDYH�&'�520�GULYHV�
&RXUWV�KDYH�D�VKRUWDJH�RI�SDSHU��RI�ILOH�FRYHUV�DQG�RI�RIILFH�DFFHVVRULHV��1RZDGD\V�,�SURYLGH�P\�RZQ�ILOH�FRYHUV�ZKHQ�,�VXEPLW�D�FODLP�WR�KDYH�D�FDVH�OLVWHG��,�SXW�WRJHWKHU�DOO�WKH�QHFHV�VDU\�GRFXPHQWV�DQG�HYHQ�HQVXUH�WKH�VHUYLFH�RI�VXPPRQV� GHVSLWH� WKH� IDFW� WKDW�� LQ�5XVVLD�� DOO�RI�WKLV�LV�WKH�UHVSRQVLELOLW\�RI�WKH�FRXUWV�
$SDUW� IURP� WKH� DERYH� SUREOHPV�� 5XVVLDQ�FRXUWV� KDYH� RQO\� UHFHQWO\� EHFRPH� IUHH� IURP�µSKRQH� ODZ¶�� µ3KRQH� ODZ¶� UHIHUV� WR� WKH� VLWXD�WLRQ�ZKHUH�D�MXGJH�ZRXOG�QRW�GHOLYHU�D�MXGJH�PHQW�XQWLO�KH�KDG�FRQVXOWHG�ZLWK�VRPH�RI�WKH�µFLW\� IDWKHUV¶� �WKH� LPSRUWDQW� SHRSOH� LQ� WKH�WRZQ�� PHPEHUV�RI�WKH�WRZQ�FRXQFLO��GLUHFWRUV�RI�FRPSDQLHV��DQG�WKH�OLNH���1RZDGD\V�FRXUWV�DUH� LQGHSHQGHQW� DQG� MXGJHV� ZLOO� QR� ORQJHU�FRQVXOW� LQ� WKLV� ZD\� EHIRUH� FRPLQJ� WR� D�GHFLVLRQ��7KLV� LV�QRW� WR�VD\� WKDW� WKHUH�DUH�QRW�DWWHPSWV� WR� DIIHFW� WKH� MXGJH¶V� GHFLVLRQ� E\�RIIHULQJ�EULEHV�
,Q�P\�RSLQLRQ��WKH�PDMRULW\�RI�FLYLO�FDVHV�DUH�FRQVLGHUHG� FRUUHFWO\� DQG� KRQHVWO\�� +RZHYHU��LQ� FULPLQDO� FDVHV�� WKHUH� DUH� D� ORW� RI� HUURUV�� ,�WKLQN�LW�LV�EHFDXVH�6RYLHW�MXVWLFH�WUDGLWLRQV�DUH�VWLOO� VWURQJ� DQG� QRW� EHFDXVH� MXGJHV� DUH� GLV�KRQHVW� RU� ODFNLQJ� LQ� SURIHVVLRQDOLVP�� ,Q� 6R�YLHW� WLPHV� WKH� SHUFHQWDJH� RI� QRW�JXLOW\� YHU�GLFWV� DPRXQWHG� WR� ���� ���� SHUFHQW� RI� DOO� YHU�GLFWV�� 1RW�JXLOW\� YHUGLFWV� DUH� VWLOO� WKH� H[FHS�WLRQ�EHFDXVH� LW� LV�VWLOO� WKH�YLHZ�WKDW� WKH�6WDWH�KDV�D�UHVSRQVLELOLW\�WR�PDNH�DQ�LQGLYLGXDO�SD\�IRU� XQODZIXOO\� HQJDJLQJ� LQ� FULPLQDO� DFWLYLW\��4XHVWLRQV� PLJKW� EH� DVNHG� LI� D� MXGJH� KDV� D�KLJKHU� WKDQ� DYHUDJH� QXPEHU� RI� µQRW�JXLOW\¶�YHUGLFWV�� ,I� WKH� MXGJH� EHOLHYHV� WKDW� WKH� HYL�

GHQFH�LV�ZHDN�KH�VKH�ZLOO�UHIHU�WKH�FDVH�EDFN�IRU� IXUWKHU� LQYHVWLJDWLRQ� UDWKHU� WKDQ�GHFODUH�D�µQRW� JXLOW\¶�YHUGLFW��7KH�SROLFH�RU�SURVHFXWRU�ZLOO�WKHQ�RIWHQ�ZLWKGUDZ�WKH�FKDUJHV��
5XVVLDQ� FRXUWV� KDYH� WR� WU\� WR� ZRUN� ZLWKLQ�WKHVH�SDUDPHWHUV��8VXDOO\�FRXUWV�PDQDJH�WKHLU�FDVHV� KRQHVWO\� DQG� LPSDUWLDOO\� DQG� MXVWLFH� LV�JXDUDQWHHG��5XVVLDQ�MXGJHV�GHVHUYH�FUHGLW�IRU�WKH�TXDOLW\�RI�MXVWLFH�DFKLHYHG�LQ�GLIILFXOW�FLU�FXPVWDQFHV�
+RZ�DUH�5XVVLDQ�MXGJHV�DSSRLQWHG"
-XGJHV� LQ�5XVVLD�DUH�JLYHQ� OHJDO�VWDWXV�XQGHU�WKH� )HGHUDO� /DZ� µ5H� VWDWXV� RI� MXGJHV¶�� 7KLV�ODZ�OD\V�GRZQ�WKDW�

¾ $�MXGJH�PXVW�EH�D�FLWL]HQ�RI�WKH�5XV�VLDQ�)HGHUDWLRQ�DQG¾ %H�DW�OHDVW����\HDUV�ROG�¾ +DYH�WKH�KLJKHVW�MXGLFLDO�HGXFDWLRQ�¾ +DYH� H[SHULHQFH� RI� MXGLFLDO�ZRUN� H[�WHQGLQJ�RYHU�QRW�OHVV�WKDQ�ILYH�\HDUV�¾ +DYH�DQ�XQEOHPLVKHG�UHFRUG�¾ +DYH�SDVHG�WKH�MXGLFLDO�H[DPLQDWLRQ�¾ 2WKHUZLVH� PHHW� WKH� JXLGHOLQHV� ODLG�GRZQ� IURP� WLPH� WR� WLPH� E\� WKH� ERG\�UHVSRQVLEOH� IRU� WKH� DSSRLQWPHQW� RI�MXGJHV�
)RU�DSSRLQWPHQW�WR�D�FRXUW�RI�VHFRQG�LQVWDQFH�D� MXGJH�PXVW�EH�DW� OHDVW����\HDUV�ROG�DQG�IRU�DSSRLQWPHQW� WR� WKH� 6XSUHPH� &RXUW� RI� WKH�5XVVLDQ�)HGHUDWLRQ�PXVW�EH� DW� OHDVW����\HDUV�ROG��,Q�HLWKHU�FDVH�WKH\�PXVW�KDYH�KDG�H[SHUL�HQFH� RI� MXGLFLDO� ZRUN� IRU� QRW� OHVV� WKDQ� WHQ�\HDUV�
*HQHUDOO\� D� MXGJH� LV� ROGHU� WKDQ� ��� \HDUV� RQ�ILUVW� DSSRLQWPHQW� VLQFH� IHZ� SHRSOH� FRPSOHWH�WKHLU�KLJKHU�HGXFDWLRQ�EHORZ����RU����\HDUV�RI�DJH�DQG�WKLV�PXVW�EH�IROORZHG�E\�DW�OHDVW�ILYH�\HDUV� RI� MXGLFLDO� ZRUN� H[SHULHQFH�� 5HOHYDQW�MXGLFLDO�ZRUN� FRYHUV� D� UDQJH� RI� RFFXSDWLRQV��IRU�H[DPSOH�ZRUNLQJ�DV�D� ODZ\HU��D� OHJDO�DG�YLVHU�� DQ� LQVSHFWRU�� D� VHFUHWDU\� WR� WKH� FRXUW�SURFHVV�HWF�
7KH�PDMRULW\�RI� MXGJHV� �H[FHSW� MXGJHV�RI� WKH�
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6XSUHPH�&RXUW��DUH�DVVLJQHG�E\�'HFUHH�RI�WKH�3UHVLGHQW�RI�WKH�5XVVLDQ�)HGHUDWLRQ�
$IWHU� DSSRLQWPHQW� D� MXGJH� UHFHLYHV� D� ORW� RI�ZDUUDQWLHV�DQG�SULYLOHJHV��)LUVW�D� MXGJH�LV� LQ�GHSHQGHQW�DQG�PXVWQ¶W�GLVFXVV�D�FRXUW�FDVH�RU�D� SURSRVHG�GHFLVLRQ�ZLWK� DQ\RQH��$� MXGJH� LV�DSSRLQWHG�ZLWKRXW�GHILQLWLRQ�RI�KLV�KHU�SHULRG�RI� DXWKRULW\�� 7KH� H[FHSWLRQV� DUH� -XVWLFHV� RI�WKH� 3HDFH� ZKR� DUH� DSSRLQWHG� IRU� ILYH� \HDUV�DQG� MXGJHV� DVVLJQHG� IRU� WKH� ILUVW� WLPH� ZKR�PXVW�VHUYH�D�SUREDWLRQDU\�SHULRG�EHIRUH�WKHLU�DSSRLQWPHQW�LV�FRQILUPHG��1RERG\�FDQ�GLUHFW�D� MXGJH� WR� RWKHU� ZRUN� RU� WR� DQRWKHU� FRXUW��6XVSHQVLRQ�RU� WHUPLQDWLRQ�RI� WKH�DXWKRULW\�RI�D� MXGJH�FDQ�RQO\�RFFXU� LQ�FDVHV�VWLSXODWHG�E\�ODZ�� &ULPLQDO� FKDUJHV� FDQ� RQO\� EH� EURXJKW�DJDLQVW� D� MXGJH� ZLWK� WKH� FRQVHQW RI� WKH� DS�SRLQWLQJ� ERG\� DQG� D� FULPLQDO� FDVH� FDQ� EH�ORGJHG�RQO\�E\�WKH�*HQHUDO�3URVHFXWRU�RI� WKH�5XVVLDQ�)HGHUDWLRQ��$� MXGJH�LV�QRW�RWKHUZLVH�VXEMHFW� WR� DGPLQLVWUDWLYH� RU� GLVFLSOLQDU\� SUR�FHGXUHV�� $� MXGJH� KDV� WKH� ULJKW� WR� DVN� IRU�KLV�KHU�FDVH� WR�EH�FRQVLGHUHG�RQO\�E\�WKH�6X�SUHPH�&RXUW�
7KH� UDQN� RI� MXGJH� LV� DVVLJQHG� IRU� OLIH�� $Q\�MXGJH�KDV�D�ULJKW�WR�UHVLJQ�RI�KLV�KHU�RZQ�IUHH�ZLOO�VXEMHFW�WR�LPSRUWDQW�FRQGLWLRQV��+RZHYHU�KH� GRHV� QRW� ORVH� WKH� UDQN� RI� MXGJH�� &HUWDLQ�JXLGHOLQHV�DUH� ODLG�GRZQ� IRU�ZRUNLQJ� MXGJHV�$ MXGJH�KDV�QR�ULJKW�WR�EH�D�GHSXW\�RU�WR�EH�ORQJ� WR� DQ\�SROLWLFDO�SDUW\�� WR�EH� LQYROYHG� LQ�DQ\�ILQDQFLDO�HQWHUSULVH��WR�FRPELQH�ZRUN�DV�D�MXGJH�ZLWK� DQ\� RWKHU� SDLG� RFFXSDWLRQ� H[FHSW�IRU�VFLHQWLILF��WHDFKLQJ��OLWHUDU\�DQG�RWKHU�FUHD�WLYH�DFWLYLWLHV�
%HVLGHV� ZDUUDQWLHV� D� MXGJH� UHFHLYHV� FHUWDLQ�SULYLOHJHV�� 7KH� 6WDWH� FRQVLGHUV� LW� UHDVRQDEOH�WKDW�EHLQJ�D�MXGJH�LV�D�VSHFLDO�RFFXSDWLRQ�DQG�GHVHUYHV� VRPH� SULYLOHJHV��1DWXUDOO\�� WKH� ILUVW�LV�SD\PHQW�IRU�ZRUN��$�MXGJH�LV�SDLG�DFFRUG�LQJ� WR� WKH� OHYHO� DW� ZKLFK� KH�VKH� VLWV� DQG� WKH�DPRXQW�RI�H[SHULHQFH��3D\PHQW�LV�VHW�DW�D�SDU�WLFXODU� SHUFHQWDJH� RI� WKH� SD\PHQW� RI� WKH�&KDLUPDQ� RI� WKH� 6XSUHPH�&RXUW� RI� WKH�5XV�VLDQ�)HGHUDWLRQ��7KH�EDVLF�VDODU\�ZRUNV�RXW�DW�DERXW� 86���� SHU� PRQWK�� 7KHUH� DUH� ERQXVHV�DFFRUGLQJ� WR� H[SHULHQFH�� FODVV DQG� OHQJWK� RI�

WLPH� WKH� MXGJH� KDV� EHHQ� VLWWLQJ�� 7KHVH� DUH�DGGHG�WR�WKH�VDODU\��7KLV�SD\PHQW�LV�UHDVRQD�EO\�JRRG��FHUWDLQO\�E\�5XVVLDQ�VWDQGDUGV��7KH�DYHUDJH� VDODU\� IRU� D� MXGJH� LQ� D� GLVWULFW�WRZQ�FRXUW��ZLWK�ERQXVHV�� LV� LQ� WKH� UHJLRQ�RI������WR� ����� SHU�PRQWK��+RZHYHU�� ,� WKLQN� MXGJHV�QHHG�WR�UHFHLYH�PRUH�DV�D�SURWHFWLRQ�IURP�HQ�WLFHPHQW�WR�DFFHSWLQJ�EULEHV��
7KH� ORFDO� WRZQ�FRXQFLO� LV� REOLJHG� WR�SURYLGH�DFFRPPRGDWLRQ�ZLWKLQ���PRQWKV�DIWHU�WKH�DV�VLJQPHQW�RI� D� MXGJH��$� MXGJH� LV�HQWLWOHG� WR�D�µSDGGHG�OLYLQJ�VSDFH¶�RI����VTXDUH�PHWUHV��L�H����� VTXDUH�PHWUHV� DERYH� WKH� QRUP� ODLG� GRZQ�DV�D�PLQLPXP�UHTXLUHPHQW�IRU�KRXVLQJ�
+RXVLQJ� LV� WR� EH� JLYHQ� IUHH� RI� FKDUJH�� ,W� LV�QHFHVVDU\�WR�SRLQW�RXW�WKDW�WKLV�SULYLOHJH�JRHV�E\� GHIDXOW� LQ� WKH� PDMRULW\� RI� FDVHV� EHFDXVH�WRZQ�FRXQFLOV�DUH�JHQHUDOO\�XQDEOH�WR�SURYLGH�IUHH� DFFRPPRGDWLRQ� ZLWKLQ� WKHLU� EXGJHW�
-XGJHV� DUH� HQWLWOHG� WR� ��� GD\V� KROLGD\� SHU�\HDU��(YHU\�ILYH�\HDUV� WKH�MXGJH�LV�HQWLWOHG�WR�DQ� H[WUD� ILYH� GD\V� KROLGD\�� ,I� D� MXGJH� KDV� D�KROLGD\�RXWVLGH�KLV�KHU�RZQ� UHJLRQ��KH�VKH LV�HQWLWOHG�WR�IUHH�WUDYHO�
-XGJHV� DUH� HQWLWOHG� WR� D� IUHH� KHDOWK� VHUYLFH��LQFOXGLQJ� VXSSRUW� IRU� SKDUPDFHXWLFDOV� DQG�IUHH� VDQDWRULXP� WUHDWPHQW� IRU� KLP�KHUVHOI��PDULWDO�SDUWQHU�DQG��PLQRU��FKLOGUHQ�
,�VKRXOG�SRLQW�RXW� WKDW�WKH�PDMRULW\�RI�MXGJHV�GR� QRW� UHFHLYH� DQ\ RI� WKH� SULYLOHJHV� OLVWHG�DERYH�� 7KLV� LV� QRW� DQ� XQXVXDO� VLWXDWLRQ� LQ�5XVVLD�� :H� KDYH� D� ORW� RI� ODZV� ZKLFK� KDYH�EHHQ� SDVVHG� ZLWK� D� FRPSOHWH� GLVUHJDUG� IRU�ILQDQFLDO� LPSOLFDWLRQV� DQG� ZKHWKHU�� LQ� SUDF�WLFH�� WKH\�FDQ�EH�HQIRUFHG��IRU�H[DPSOH��/DZ�µ5H� 9HWHUDQV¶�� /DZ� µ5H� VRFLDO� SURWHFWLRQ� RI�LQYDOLGV¶��� /HW� PH� JLYH� \RX� DQ� H[DPSOH�� ,Q������D� ODZ�ZDV�SDVVHG�XQGHU�ZKLFK�WKH�VWDWH�WRRN�RQ�LWVHOI�UHVSRQVLELOLW\�IRU�WKH�SURSHUW\�RI�FLWL]HQV�� 7KXV� HYHU\� FLWL]HQ� FRXOG� UHTXLUH�FRPSHQVDWLRQ� IURP� WKH�VWDWH� LI�KH�VKH�KDG�DQ�LWHP�VWROHQ��:LWK�VR�PXFK�FULPLQDOLW\�LQ�5XV�VLD� QR� EXGJHW� FRXOG� VXVWDLQ� WKLV� OHYHO� RI� H[�SHQGLWXUH�� )LUVW� WKLV� ODZ� ZDV� VXVSHQGHG� DQG�WKHQ�TXLFNO\�UHSHDOHG���
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0LQRUV� DQG� FKLOGUHQ� LQ� 5XVVLD� DUH�� XQIRUWX�QDWHO\��VXEMHFW�WR�WKH�VDPH�MXGLFLDO�SURFHGXUH�DV� DGXOWV�� /HW� PH� QRZ� GHVFULEH� WKH� SODFH� RI�PLQRUV� DQG� FKLOGUHQ� LQ� WKH� FRXUW� V\VWHP� LQ�5XVVLD��,Q� 5XVVLD� WKHUH� DUH� QR� VSHFLDO� \RXWK� FRXUWV�DQG�DOO�FDVHV�LQYROYLQJ�PLQRUV�RU�FKLOGUHQ�DUH�FRQVLGHUHG�E\�WKH�QRUPDO�FRXUW��,W�LV�WUXH�WKDW��LQ�FRXUWV�RI�VHFRQG�LQVWDQFH��VSHFLDO�FRPPLV�VLRQV�KDYH�EHHQ�DSSRLQWHG� WR�GHDO�ZLWK�FDVHV�LQYROYLQJ� PLQRUV�� +RZHYHU�� WKHVH� FRPPLV�VLRQV�RQO\�GHDO�ZLWK�FULPLQDO�FDVHV�DQG�WKHUH�LV�QR�ODZ�WR�UHJXODWH�WKH�DFWLYLW\�RI�VXFK�FRP�PLVVLRQV�
)LUVW� LW� LV� QHFHVVDU\� WR� VD\� WKDW�� XVXDOO\��SHU�VRQV�XQGHU����\HDUV�FDQQRW�EH�WKH�VXEMHFW�LQ�D�FLYLO� FRXUW� SURFHGXUH�� &HUWDLQO\� WKH\� FDQ� EH�ZLWQHVVHV��EXW�RWKHUZLVH� WKH\�DUH� UHSUHVHQWHG�LQ�FRXUW�E\�SDUHQWV�RU� WKRVH�ZLWK�SDUHQWDO� UH�VSRQVLELOLW\��3DUHQWV� FDQ�FRQFOXGH�DQ\�DJUHH�PHQW�ZLWK�D�ODZ\HU��7KHUH�LV QR�SURYLVLRQ�IRU�\RXQJ� SHUVRQV� WR� SURWHFW� WKHLU� RZQ� ULJKWV�DSDUW� IURP� WKH� IROORZLQJ� H[FHSWLRQV�� 7KHVH�DUH�

¾ :KHQ�D�\RXQJ�SHUVRQ�KDV�EHHQ�UHFRJ�QLVHG�DV�DQ�DGXOW�E\� WKH�FRXUW� �SURFH�GXUH�RI�HPDQFLSDWLRQ���7KLV�SURFHGXUH�LV�HVWDEOLVKHG�E\�FLYLO�OHJLVODWLRQ�DQG�D�\RXQJ� SHUVRQ� ZKR� KDV� UHDFKHG� ���\HDUV�FDQ�UHFHLYH�IXOO�FDSDFLW\�IRU�DFW�LQJ�RQ�KLV�KHU�RZQ�EHKDOI�¾ :KHQ�D�\RXQJ�SHUVRQ�LV�PDUULHG��7KLV�LV�VRPHWLPHV�SRVVLEOH�DIWHU� WKH�DJH�RI����\HDUV�¾ :KHQ� D� \RXQJ� SHUVRQ� KDV� FRQFOXGHG�DQ� HPSOR\PHQW� DJUHHPHQW� DQG� QRZ�ZLVKHV� WR� SURWHFW� KLV�KHU� HPSOR\PHQW�ULJKWV��$JDLQ� WKLV� LV� SRVVLEOH� DIWHU� ���\HDUV�
$V�FDVHV� LQYROYLQJ�PLQRUV�RIWHQ� LQFOXGH�HP�SOR\PHQW��IDPLO\�DQG�KRXVLQJ�PDWWHUV�,�WKLQN�LW� LV� QHFHVVDU\� WR� GHVFULEH� ZKDW� ZDUUDQWLHV�WKHUH�DUH� LQ�HPSOR\PHQW�� IDPLO\�DQG�KRXVLQJ�OHJLVODWLRQ� IRU� WKH� SURWHFWLRQ� RI� PLQRUV� DQG�FKLOGUHQ�DQG�KRZ�WKHVH�ULJKWV�DUH�SURWHFWHG�E\�WKH�FRXUW�

7KH��PRVW�LPSRUWDQW�HPSOR\PHQW�ODZ�LQ�5XV�VLD� LV� WKH� µ&RGH� RI� /DERXU�/DZ¶�� 7KLV�&RGH�FDPH� LQWR� IRUFH� LQ� ����� � GXULQJ� WKH� 6RYLHW�HUD�� DQG�LV�QRZ�REVROHWH��+RZHYHU�� LW�HVWDE�OLVKHV� D� QXPEHU� RI� LPSRUWDQW� VDIHJXDUGV� IRU�\RXQJ� SHRSOH�� %ULHIO\�� WKHVH� VDIHJXDUGV� LQ�FOXGH� UHVWULFWHG�ZRUN� WLPH� IRU� \RXQJ� SHRSOH��GHSHQGHQW�RQ�DJH�EXW�ZLWK�D�PD[LPXP�RI����KRXUV�SHU�ZHHN��SURKLELWLRQ�RI�RYHUWLPH�ZRUN�DQG� QLJKW� ZRUN�� SURKLELWLRQ� RI� ZRUNLQJ� LQ�GDQJHURXV�� KD]DUGRXV� RU� RWKHUZLVH� GLIILFXOW�FRQGLWLRQV�� 7KHUH� DUH� DOVR� UHJXODWLRQV� DERXW�ZRUN�DQG�VWXG\�ZKLFK�LV�SDUWLFXODUO\�UHOHYDQW�WR�\RXQJ�SHRSOH��$OO�ZRUNHUV�DUH�JXDUDQWHHG�D�PLQLPXP�RI����GD\V�KROLGD\�SHU�\HDU�ZKLOH��IRU� PLQRUV�� WKH� PLQLPXP� LV� ���� 7KRVH� ZKR�DUH�VWXG\LQJ�DQG�ZRUNLQJ�DUH�HQWLWOHG�WR�µSDG�GLQJ¶� KROLGD\V� L�H�� H[WUD� KROLGD\V� RU� µVWXG\�OHDYH¶�ZKLFK�PD\�EH�WDNHQ�WZLFH�SHU�\HDU�XS�WR�D�PD[LPXP�RI���D�IXUWKHU�����RU����GD\V��DV�DSSURSULDWH��� $� FRPSDQ\� PXVW� JUDQW� VWXG\OHDYH�HYHQ�ZKHUH�WKH�ZRUNHU�OHDYHV�WKH�FRP�SDQ\�RQ�FRPSOHWLRQ�RI�KLV�KHU�VWXGLHV��7KXV�D�FRPSDQ\� PXVW� SD\� ZRUNHUV� IRU� WLPH� ZKHQ�WKH\� DUH� QRW� EULQJLQJ� DQ\� SURILW� WR� WKH� FRP�SDQ\��0DQ\�RI�WKH�FDVHV�ZKLFK�DSSHDU�EHIRUH�RXU�FRXUWV�FRQFHUQ�WKH�UHIXVDO�RI�D�FRPSDQ\¶V�PDQDJHPHQW� WR� KRQRXU� WKLV� VWXG\� OHDYH� HQWL�WOHPHQW�
&LYLO� OHJLVODWLRQ�� RQ� WKH� RWKHU� KDQG�� GRHV� QRW�PDNH� VSHFLDO� SURYLVLRQ�� RU� OD\� GRZQ� JXDUDQ�WHHV�� IRU� FKLOGUHQ�DQG�PLQRUV��EHFDXVH�D�FKLOG�RU�PLQRU�FDQ�QRW�EH�D� VXEMHFW� LQ�FLYLO� OHJLVOD�WLRQ��8QLTXHO\��KRXVLQJ� OHJLVODWLRQ�HVWDEOLVKHV�LPSRUWDQW�ZDUUDQWLHV�ZLWK� UHJDUG� WR� WKH� ULJKWV�RI� FKLOGUHQ� DQG� \RXQJ� SHUVRQV� WR� OLYH� LQ� D�KRXVH�� )RU� H[DPSOH�� ZKHUH� PLQRUV� OLYH� LQ� D�KRXVH��LW�LV�LPSRVVLEOH�WR�VHOO�WKDW�KRXVH�ZLWK�RXW� WKH�SHUPLVVLRQ�RI�VWDWH�ERGLHV�UHVSRQVLEOH�IRU�JXDUGLDQVKLS��%HVLGHV��PLQRUV�KDYH�D�JXDU�DQWHHG� ULJKW� WR� D� VKDUH� RI� DQ\� LQKHULWDQFH�� ,�WKLQN� WKHVH� DUH� DOO� LPSRUWDQW� JXDUDQWHHV�
:KLOH�PLQRUV� DUH� QRW� HQWLWOHG� WR� EH� WKH� µVXE�MHFW¶� LQ� FLYLO� OHJLVODWLRQ� WKHLU� ULJKWV� DUH� QRQH�WKH�OHVV�JXDUDQWHHG�LQ�IDPLO\�OHJLVODWLRQ��)DP�LO\� OHJLVODWLRQ� LQ� 5XVVLD� GRHV� QRW� GLIIHU� YHU\�PXFK� IURP� WKH� OHJLVODWLRQ� LQ� RWKHU� FLYLOLVHG�



1����9RO��� 'HFHPEHU�GpFHPEUH�GLFLHPEUH�����

��

VWDWHV��+RZHYHU�LQ�5XVVLD�WKHUH�LV�QR�SRVVLELO�LW\� IRU� FKLOGUHQ� WR� FODLP� DJDLQVW� WKHLU� SDUHQWV��RQ� WKH� JURXQGV� RI� DEXVH� RU� WKH� DEVHQFH� RI�FDUH��� 5XVVLDQ� IDPLO\� OHJLVODWLRQ� GRHV� DGPLW�VXFK�D�SRVVLELOLW\�EXW�WKLV�LQ�DQ�DUHD�RI�WKH�ODZ�ZKLFK�KDV�QRW�EHHQ�GHYHORSHG��7KH�SUREOHP�LV�QRW�WKH�DEVHQFH�RI�D�OHJDO�UHPHG\�± LQ�IDFW�WKH�OHJLVODWLRQ�LQ�WKLV�DUHD�LV�TXLWH�JRRG��7KH�SURE�OHP�LV� WKDW�HQIRUFHPHQW� LV�SRRU��)RU�H[DPSOH��WKH� IDLOXUH� WR� SD\� PDLQWHQDQFH� IRU� D� FKLOG������IURP�DOO�W\SHV�RI�HDUQLQJV�IRU�RQH�FKLOG������ IRU� WZR� FKLOGUHQ� DQG� ���� IRU� WKUHH� DQG�PRUH�� LV� DOO� WRR� FRPPRQ�� 7KLV� KDSSHQV� EH�FDXVH� D� ORW� RI� SDUHQWV� �XVXDOO\� IDWKHUV�� ZKR�KDYH�EHHQ�RUGHUHG�E\ WKH�FRXUW�WR�SD\�PDLQWH�QDQFH� VLPSO\� HYDGH�SD\PHQWV�� ,Q�5XVVLD�HYD�VLRQ� LV� HDV\� EHFDXVH� LW� LV� RIWHQ� LPSRVVLEOH� WR�NQRZ�ZKDW� D� SHUVRQ¶V� UHDO� LQFRPH� LV��$�PDQ�FDQ� EH� RIILFLDOO\� HPSOR\HG� LQ� D� ORZ�SDLG� MRE�EXW� PD\� KDYH� DQ� LQFRPH� IURP� RWKHU� VRXUFHV�ZKLFK�PDNHV�KLP�D�ULFK�PDQ��&OHDUO\�WKLV�PDQ�ZLOO�RQO\�EH�OLDEOH�IRU�SD\PHQW�RQ�D�SHUFHQWDJH�RI�KLV�OHJDO�LQFRPH�DQG�QRW�RQ�KLV�XQGLVFORVHG�LQFRPH��2XU� WD[�V\VWHP�LV�QRW�VXIILFLHQWO\�UR�EXVW�WR�GHDO�ZLWK�WKLV�SUREOHP�DQG�QHHGV�UHYL�VLRQ�&ULPLQDO�MXVWLFH�OHJLVODWLRQ�SD\V�D�ORW�RI�DWWHQ�WLRQ�WR�WKH�VSHFLDO�QHHGV�RI�\RXQJ�SHUVRQV��8Q�IRUWXQDWHO\�� FULPLQDOLW\� DPRQJ� FKLOGUHQ� DQG�WHHQDJHUV� LV� RQ� WKH� LQFUHDVH� DQG� VRFLHW\� DQG�WKH� VWDWH�PXVW� UHDFW� WR� LW�� $PRQJ�PLQRUV� WKH�PRVW� FRPPRQ� FULPHV� DUH� ODUFHQ\�� HVSHFLDOO\�IURP�FDUV�DQG�KRXVHV��GUXJ�RIIHQFHV��KRROLJDQ�LVP��UREEHU\�DQG�UDSH��8VXDOO\��PLQRUV�DUH�LQ�YROYHG� ZLWK� DGXOW� FULPLQDO� JURXSV�� EXW� WKHUH�DUH�D�JURZLQJ�QXPEHU�RI�FDVHV�ZKHUH� WHHQDJ�HUV� RSHUDWH� LQGHSHQGHQWO\�� 0RUH� RIWHQ� WKDQ�QRW�� FULPHV� DUH� FRPPLWWHG�E\�JURXSV�RI� WHHQ�DJHUV�DQG E\�WHHQDJHUV�ZKR�DUH�GUXQN�
1HYHUWKHOHVV� WKH� OHJLVODWRUV� XQGHUVWDQG� WKDW�\RXQJ� SHRSOH� DUH� QRW� FRPPLWWHG� WR� FULPLQDO�ZD\V�DQG�WKDW�RIWHQ�WKH\�JHW�LQYROYHG�EHFDXVH�RI�SHHU�JURXS�SUHVVXUH�RU�DFW�LPSXOVLYHO\��7KH�YDVW�PDMRULW\�RI�PLQRUV�ZKR�FRPPLW�FULPLQDO�DFWV�ZLOO�JR�RQ�WR�EHFRPH�ZRUWK\�PHPEHUV�RI�VRFLHW\�� 7KHUHIRUH� \RXQJ� SHRSOH� UHTXLUH� VSH�FLDO�SURWHFWLRQ�XQGHU�WKH�ODZ�

7KH� DJH� RI� FULPLQDO� UHVSRQVLELOLW\� LQ� 5XVVLD�IRU� WKH�PDMRULW\� RI� FULPHV� LV� ��� \HDUV�� 7KHUH�DUH� VRPH� ��� FULPHV� �IRU� H[DPSOH�� PXUGHU��UDSH�� UREEHU\�DQG� WHUURULVP��ZKHUH� WKH�DJH�RI�FULPLQDO�UHVSRQVLELOLW\�LV����\HDUV�7KHUH�DUH� VSHFLDO�JXDUDQWHHV�RIIHUHG� WR�\RXQJ�SHUVRQV� IURP� WKH� EHJLQQLQJ� RI� DQ� LQYHVWLJD�WLRQ�7KH�&ULPLQDO�3URFHVV�&RGH�SURYLGHV�WKDW��EH�VLGHV� WKH� QRUPDO� SURWHFWLRQ� RIIHUHG� WR� D� VXV�SHFW� LQ� D� FULPLQDO� FDVH�� WKH� VSHFLDO� FLUFXP�VWDQFHV� RI� D� PLQRU� KDYH� WR� EH� WDNHQ� LQWR� DF�FRXQW��7KHVH�LQFOXGH�¾ DJH�RI�WKH�PLQRU�¾ FRQGLWLRQV�RI�OLIH�DQG�HGXFDWLRQ�¾ UHDVRQV� DQG� FLUFXPVWDQFHV� OHDGLQJ� WR�LQYROYHPHQW�LQ�WKH�FULPH�¾ WKH� H[WHQW� WR� ZKLFK� WKH� \RXQJ� SHUVRQ�ZDV� XQGHU� WKH� LQIOXHQFH� RI� DGXOWV� DQG�RWKHU�IDFWRUV�'HWHQWLRQ�EHIRUH� WULDO� LV�SRVVLEOH�EXW�FDQ�RQO\�EH� XVHG� LQ� H[FHSWLRQDO� FLUFXPVWDQFHV�� 7KH�PRVW�FRPPRQ�DSSURDFK�LV�WR�UHOHDVH�WKH�PLQRU�XQGHU�WKH�VXSHUYLVLRQ�RI�SDUHQWV�RU�JXDUGLDQV��7KH�TXHVWLRQLQJ�RI�PLQRUV�XQGHU�WKH�DJH�RI����\HDUV�LV�XVXDOO\�FDUULHG�RXW�LQ�WKH�SUHVHQFH�RI�D�WHDFKHU�� $� WHDFKHU� PD\� DOVR� EH� DVNHG� WR� EH�SUHVHQW�ZKHUH�D�PLQRU�ZKR�LV�RYHU�WKH�DJH�RI���� EXW� ZKR� KDV� VSHFLDO� QHHGV� LV� EHLQJ� TXHV�WLRQHG�� � 3DUHQWV� RU� OHJDO� UHSUHVHQWDWLYHV� DOVR�KDYH� WKH� ULJKW� WR�EH�SUHVHQW��$�PLQRU� LV� HQWL�WOHG�WR�KDYH�D�ODZ\HU�IURP�WKH�EHJLQQLQJ�RI�WKH�LQYHVWLJDWLYH�SURFHVV��:KHUH�WKH�PLQRU�SDUHQWV�FDQQRW� DIIRUG� D� ODZ\HU�� D� ODZ\HU� ZLOO� EH� DS�SRLQWHG�E\�WKH�6WDWH�8QGHU�WKH�&ULPLQDO�&RGH�RI� WKH�5XVVLDQ�)HG�HUDWLRQ�DOO�PHDVXUHV�RI�SXQLVKPHQW�FDQ�EH�DS�SOLHG� WR� PLQRUV�� H[FHSW� H[HFXWLRQ�� LPSULVRQ�PHQW�IRU�OLIH��DQG��IRU�SHUVRQV�XQGHU�WKH�DJH�RI����\HDUV��DUUHVW��7KXV��WKH�IROORZLQJ�PHDVXUHV�RI�SXQLVKPHQW�FDQ�EH�DSSOLHG�WR�PLQRUV�¾ )LQH�¾ GHEDUPHQW� IURP� RFFXS\LQJ� SDUWLFXODU�SRVLWLRQV� RU� IURP� HQJDJLQJ� LQ�SDUWLFX�ODU�DFWLYLWLHV�
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¾ IRUIHLWXUH�RI�VSHFLDO�PLOLWDU\�RU�RWKHU�WL�WOH��FODVV�JUDGH�DQG�VWDWH�DZDUGV�HWF�¾ FRPSXOVRU\�ODERXU�¾ FRUUHFWLRQDO�ODERXU�¾ GHEDUPHQW�IURP�PLOLWDU\�VHUYLFH�¾ FRQILVFDWLRQ�¾ SDUWLFLSDWLRQ� LQ� D� GLVFLSOLQDU\�PLOLWDU\�DFWLYLW\�¾ UHVWULFWLRQ�RI�IUHHGRP�¾ GHSULYDWLRQ�RI�IUHHGRP�)LUVW��LW�LV�QHFHVVDU\�WR�VD\��WKDW�VRPH�RI�WKHVH�SXQLVKPHQWV��H�J��REOLJDWRU\�ODERXU��OLPLWDWLRQ�RI� IUHHGRP��ZHUH�VXVSHQGHG�XQGHU� WKH�&ULPL�QDO�&RGH�RI������XQWLO�VXFK�WLPHV�DV�UHVRXUFHV�FDQ�EH�PDGH�DYDLODEOH�6HFRQG��QRW�DOO�PHDVXUHV�RQ�WKH�OLVW�DUH�DSSUR�SULDWH� LQ� GHDOLQJ� ZLWK� PLQRUV�� )RU� H[DPSOH��PHDVXUHV� LQYROYLQJ� WKH� IRUIHLWXUH� RI� DVVHWV��ILQHV�� FRQILVFDWLRQ�� FDQQRW� EH� DSSOLHG� VLQFH��XVXDOO\��PLQRUV�GR�QRW�KDYH�LQGHSHQGHQW�DVVHWV�RU�PRQH\��,QYROYHPHQW�LQ�PLOLWDU\�GLVFLSOLQDU\�SURFHGXUHV� DSSO\� RQO\� WR� VHUYLFHPHQ� DQG�PL�QRUV� FDQ� QRW� EH� VHUYLFHPHQ��'HEDUPHQW� IURP�RFFXS\LQJ� SDUWLFXODU� SRVLWLRQV� RU� HQJDJLQJ� LQ��D�SDUWLFXODU�DFWLYLW\�DUH�DOVR�JHQHUDOO\�QRW�DS�SOLFDEOH� WR�PLQRUV��7KH�IRUIHLWXUH�RI�D�VSHFLDO�PLOLWDU\� RU� KRQRUDU\� WLWOH� RU� D� FODVV� JUDGH� RU�VWDWH� DZDUG� FDQQRW� QRUPDOO\� EH� DSSOLHG� VLQFH�\RX�FDQQRW�IRUIHLW�VRPHWKLQJ�\RX�GR�QRW�KDYH��7KH�VDG�UHDOLW\�LV�WKDW��LQ�5XVVLD��WKHUH�LV�RQO\�RQH�XQLTXH�PHDVXUH�DYDLODEOH�IRU�PLQRUV��7KDW�LV�GHSULYDWLRQ�RI�IUHHGRP��LPSULVRQPHQW��%XW� WKLQJV�DUH�QRW�VR�WHUULEOH�DV� WKH\�PLJKW�DW�ILUVW� DSSHDU�� $SSUR[LPDWHO\� ������ SHUFHQW� RI�PLQRUV� FDQ�KRSH� WR� UHFHLYH� D� FRQGLWLRQDO�GLV�FKDUJH�� ZKHUH� WKLV� LV� WKHLU� ILUVW� RIIHQFH� RU�ZKHUH�WKH�RIIHQFH�LV�QRW�VHULRXV���7KH�&RXUW�LV�DOZD\V�REOLJHG�WR�FRQVLGHU�WKH�SRVVLELOLW\�RI�D�FRQGLWLRQDO�GLVFKDUJH�LQ�WKH�FDVH�RI�D�PLQRU�$� FRQGLWLRQDO� GLVFKDUJH� FDQ� EH� JLYHQ� IRU� D�PD[LPXP�RI� ��\HDUV�� 6XSHUYLVLRQ�GXULQJ� WKLV�SHULRG� LV� E\� D� VSHFLDOO\� DSSRLQWHG� VWDWH� ERG\��,Q� WKH�FDVH RI�PLQRUV� WKLV�ZLOO�EH� WKH�'HSDUW�PHQW�IRU� WKH�3UHYHQWLRQ�RI�-XYHQLOH�&ULPLQDO�LW\��ZKLFK� LV� D� EUDQFK� RI� WKH�0LQLVWU\� RI� WKH�,QWHULRU��,I�DQ�LQGLYLGXDO�UH�RIIHQGV�GXULQJ�WKLV�

SHULRG� WKHUH� LV� DQ� ������ SHUFHQW� FKDQFH� WKDW�KH�VKH�ZLOO�EH�VHQW�WR�SULVRQ�%HVLGHV� WKH� DERYH� SRVVLELOLWLHV� WKH� FRXUW� KDV�WZR�VSHFLDO�RSWLRQV� LQ�GHDOLQJ�ZLWK�PLQRUV� LQ�RUGHU�WR�DYRLG�SXQLVKPHQW�)LUVW�WKH�PLQRU�FDQ�EH�JLYHQ�VRPH�PHDVXUH�RI�DQ�HGXFDWLRQDO�QDWXUH��7KLV�RSWLRQ�LV�DYDLODEOH�ZKHQ�WKH�PLQRU�LV�D�ILUVW�WLPH�RIIHQGHU�DQG�WKHFULPH� LV�RI�VPDOO�RU�DYHUDJH�JUDYLW\��(QIRUFH�PHQW� PHDVXUHV� RI� DQ� HGXFDWLRQDO� QDWXUH� LQ�FOXGH�D�ZDUQLQJ��UHOHDVH�XQGHU�WKH�VXSHUYLVLRQ�RI� WKH� SDUHQWV�� PHDVXUHV� ZKLFK� ZLOO� PLWLJDWH�WKH�KDUP�FDXVHG��UHVWULFWLRQV�RQ�OHLVXUH�DQG�WKH�OD\LQJ�GRZQ�RI�VSHFLDO�VWDQGDUGV�RI�EHKDYLRXU�6HFRQG� WKHUH� LV� WKH� SRVVLELOLW\� RI� VHQGLQJ� WKH�PLQRU� WR� D� VSHFLDO� HGXFDWLRQDO� RU� PHGLFDO�HGXFDWLRQDO� HVWDEOLVKPHQW�� 7KLV� PHDVXUH� FDQ�EH� DSSOLHG� ZKHUH� WKH� RIIHQFH� LV� RI� DYHUDJH�JUDYLW\�� 7KH� SHULRG� RI� SODFHPHQW� FDQQRW� EH�PRUH�WKDQ�WKH�SHULRG�RI�SXQLVKPHQW�ODLG�GRZQ�IRU�WKH�FULPH��7KHVH�HVWDEOLVKPHQWV�DUH�XVXDOO\�SURIHVVLRQDO�WHFKQLFDO�FROOHJHV�ZLWK�YHU\�VWULFW�GLVFLSOLQH��3ODFHPHQW�LQ�VXFK�DQ�HVWDEOLVKPHQW�ZLOO�QRW�EH�FRXQWHG�DV�D�SUHYLRXV�FRQYLFWLRQ�LQ�WKH� HYHQW� RI� IXWXUH�RIIHQGLQJ�� ,�ZRXOG� OLNH� WR�SRLQW� RXW� WKDW� RQH� RI� WKH� EHVW� VXFK� HVWDEOLVK�PHQWV� LQ� 5XVVLD� LV� LQ� P\� RZQ� UHJLRQ� LQ� WKH�WRZQ�RI�2FKHU��DERXW�����NP�IURP�WKH�WRZQ�LQ�ZKLFK�,�OLYH��)URP� WKLV� EULHI� VNHWFK� \RX� FDQ� VHH� WKDW�� LQ�5XVVLD��WKH�VSHFLDO�QHHGV�RI�\RXQJ�SHUVRQV�DUH�QRW�ZHOO�FDWHUHG�IRU�7KH�DXWKRU�ZLOO�EH�SOHDVHG�WR�DQVZHU�DQ\�TXHV�WLRQV�\RX�PLJKW�KDYH��+H�FDQ�EH�FRQWDFWHG�E\�SRVW��ID[�RU�HPDLO�DW�WKH�DGGUHVV�EHORZ�9DVLOL\�3RSRY��/DZ\HU��������5XVVLD�3HUP�UHJLRQ�&KDLNRYVN\�/HQLQ�6W�����SKRQH?ID[����������������(�PDLO�SXEBFHQWHU#PDLO�UX
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127(�)520�7+(�75($685(5
2Q� -DQXDU\� �VW�� ������ WKH� ,$<)-0
V� IRUWXQH� DPRXQWHG� WR�PRUH� WKDQ� ������� 6)U�� 2Q� -DQXDU\� �VW��������WKDW�DPRXQW�ZDV�DSSUR[LPDWHO\��������6)U���WKXV�D�GLPLQXWLRQ�RI�PRUH�WKDQ��������6)U��LQ���\HDUV�
7KLV�UHVXOW�UDLVHV�REYLRXV�DQ[LHW\�IRU�WKH�7UHDVXUHU��GHVSLWH�WKH�DOO�RXW�HIIRUWV�RI�WKH�([HFXWLYH�WR�UH�FUXLW�QHZ�PHPEHUV��ZKR�DUH�WKH�RQO\�ILQDQFLDO�UHVRXUFH�RI�WKH�$VVRFLDWLRQ��DQG�ZKLFK�KDYH�EHHQ�YHU\�JRRG� GXULQJ� WKH� ODVW� IHZ� \HDUV�� ,Q� IDFW�� VLQFH� ������ WKH� LQGLYLGXDO� DQG� QDWLRQDO� FRQWULEXWLRQV� LQ�FUHDVHG�E\�PRUH�WKDQ�������6)U���������������6)U����������������6)U���
,Q�WKH�H[SHQVHV�FROXPQ��H[FHSW�IRU�WKH�VPDOO�DGPLQLVWUDWLYH�FRVWV�IRU�WKH�([HFXWLYH�6HFUHWDU\��WKHUH�DUH�RQO\� WKH�PDLOLQJV�RI� WKH�&KURQLFOH��3UHSDULQJ�DQG�PDLOLQJ� WKH�&KURQLFOH�ZRUOGZLGH� LV�YHU\�H[�SHQVLYH�WRGD\��,Q�������WKH�ELOO�ZDV�������6)U���LQ������WKH�SULFH�ZDV��������6)U�����
'HVSLWH� WKLV� QRWDEOH� LQFUHDVH�� WKH� QHZ� IRUPDW� RI� WKH�&KURQLFOH�� LQLWLDWHG� LQ� ����� LV� RI� XQGLVSXWHG�TXDOLW\��,QGHHG�WKH�&KURQLFOH�LV�WKH�PRVW�LPSRUWDQW�VRXUFH�RI�LQIRUPDWLRQ�RI�RXU�LQWHUQDWLRQDO�DVVR�FLDWLRQ��,Q�DGGLWLRQ��UHDGHUV�FRQVLGHU�LWV�FRQWHQWV�UHPDUNDEOH��7KHUHIRUH��WKH�([HFXWLYH�ZLOOLQJO\�FRQ�WLQXHV�WR�GLIIXVH�LW�WKURXJKRXW�WKH�ZRUOG�
$FFRUGLQJO\��RWKHU�VRXUFHV�RI�ILQDQFLDO�UHVRXUFHV�PXVW�EH�IRXQG�WR�HQVXUH�RXU�FRQWLQXHG�LQIRUPDWLRQ�DFWLYLWLHV��,�SURSRVH��GHDU�IULHQGV�RI�WKH�,$<)-0��WKDW�\RX�FRPPHQFH�D�VHDUFK�IRU�VSRQVRUV��IRU�H[�DPSOH��RQH�PDLQ�VSRQVRU�RI��������6IU���RU ��RU���VSRQVRUV�DW�������RU�������6IU��HDFK��IRU�D���WR���\HDUV�SHULRG��,Q�UHWXUQ�WKHLU�QDPH�RU�ORJR�ZRXOG�DSSHDU�RQ�WKH�&KURQLFOH��<RX�ZRXOG�WKHQ�LQIRUP�PH�RI� DQ\� UHFHSWLYH� SURSRVDO��<RX� DOVR� DUH� DZDUH� WKDW�RXU�([HFXWLYH�KDV�GHFLGHG� WR� HVWDEOLVK�YDULRXV�FRPPLWWHHV�WR�LQFUHDVH�WKH�HIILFLHQF\�RI�RXU�ZRUN��,I�\RX�KDYH�DQ\�LGHDV��LI�\RX�OLNH�FRQWDFWV�DQG�LI�RXU�$VVRFLDWLRQ�LV�GHDU�WR�\RXU�KHDUW�\RX�FDQ��DPRQJ�RWKHU�WKLQJV��MRLQ�WKH�)LQDQFH�DQG�0HPEHUVKLS�&RPPLWWHH�ZKLFK�,�KDYH�WKH�KRQRXU�WR�FKDLU��
7KDQN�\RX DOO�IRU�\RXU�SUHFLRXV�FROODERUDWLRQ��,�ORRN�IRUZDUG�WR�UHDGLQJ�\RXU�JRRG�QHZV�

)ULERXUJ�6ZLW]HUODQG 0LFKHO�/DFKDW1RYHPEHU�������� ,$<)-0�7UHDVXUHU
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781,6�6(0,1$5�����
7KH� ,'(�� LQ�FROODERUDWLRQ�ZLWK� WKH�$78'(��7XQLVLDQ�$VVRFLDWLRQ� IRU� WKH�5LJKWV�RI� WKH�&KLOG��DQG�ZLWK� WKH� VXSSRUW� RI�81,&()�� WKH� ,QWHUJRYHUQPHQWDO�$JHQF\�RI�)UHQFK�VSHDNLQJ�FRXQWULHV�DQG� WKH�,QWHUQDWLRQDO� $VVRFLDWLRQ� RI� <RXWK� DQG� )DPLO\� -XGJHV� DQG�0DJLVWUDWHV� �,$<)-0��� RUJDQL]HG� WKH�VHFRQG�LQWHUQDWLRQDO�VHPLQDU�RQ�$IULFDQ�VRLO�LQ�7XQLV�IURP��1RYHPEHU�������������
/XFLHQ�%HDXOLHX��3UHVLGHQW�RI� WKH�,$<)-0��FKDLUHG�WKH�ILUVW�VHVVLRQ�ZLWK�WKH�WKHPH��³7KH�&RQYHQ�WLRQ��3ULQFLSOHV�DQG�9DOXHV�WR�3URPRWH´�
+HUYp�+DPRQ��WKH�*HQHUDO�6HFUHWDU\�RI�WKH�,$<)-0��FKDLUHG�WKH�ZRUNVKRS�RQ�WKH�VXEMHFW�RI��³7KH�)DPLO\��D�9HKLFOH�RI�1DWLRQDO�6WUDWHJ\�DQG�6RFLDO�+DUPRQ\´�
0LFKHO�/DFKDW��WKH�7UHDVXUHU�RI�WKH�,$<)-0��LQWURGXFHG�WKH�GHEDWHV�JLYLQJ�D�OHFWXUH�RQ�³7KH�&RQ�YHQWLRQ��DQ�,QVWUXPHQW�IRU�WKH�5HDOL]DWLRQ�RI�'HPRFUDWLF�,GHDOV´�
0DULD�)RQWHPDFKL� IURP�$UJHQWLQD��D�PHPEHU�RI� WKH�*HQHUDO�&RPPLWWHH��SUHVHQWHG�D�FRPPXQLTXp�IURP�/DWLQ�$PHULFD�RQ�WKH�WKHPH��³&KLOGUHQ�DQG�*OREDO�6ROLGDULW\´�
7KLHUU\�:HUWV�IURP�%HOJLXP��D�PHPEHU�RI�WKH�$VVRFLDWLRQ��FKDLUHG�WKH�VHVVLRQ�RQ��³7KH�5LJKWV�RI�WKH�&KLOG�DQG�WKH�3UHYHQWLRQ�RI�$UPHG��5DFLDO�DQG�(WKQLF�&RQIOLFWV´�
7KHVH�OHFWXUHV�FDQ�DOO�EH�IRXQG�RQ�WKH�,'(
V�ZHEVLWH��KWWS���ZZZ�FKLOGVULJKWV�FRP

(GLWRU
7KH� ,'(�� LQ� FROODERUDWLRQ� ZLWK� WKH� $78'(�DQG� ZLWK� WKH� VXSSRUW� RI� 81,&()�� WKH� ,QWHU�JRYHUQPHQWDO� $JHQF\� RI� )UHQFK�VSHDNLQJ�FRXQWULHV�DQG�WKH�,$<)-0��RUJDQL]HG�WKH�VHF�RQG� LQWHUQDWLRQDO� VHPLQDU� RQ� $IULFDQ� VRLO��IURP�������1RYHPEHU������
9DULRXV� ZHOO�NQRZQ� SHUVRQDOLWLHV� GLVFXVVHG�WKH�PHULWV�RI� WKH�&RQYHQWLRQ�RQ�WKH�5LJKWV�RI�WKH�&KLOG��PDQ\�RI� WKHP� LQ� WDONV�JLYHQ��PDN�LQJ� D� FRQVWDQW� DSSHDO� IRU� SHDFH�� KDUPRQ\��ZRUOG� VROLGDULW\� DQG� IULHQGVKLS� EHWZHHQ� SHR�SOHV��7KH\�DOVR�EURXJKW�XS�WKH�SUREOHPV�UDLVHG�E\�DUPHG�FRQIOLFWV�DQG�UDFLDO�FRQIOLFWV�DQG�WKH�VWUXJJOH� DJDLQVW� SRYHUW\� DQG� VRFLDO� H[FOXVLRQ��DQG� WKXV�SURYLGHG�GHEDWHV� IRU� WKH�ZRUNVKRSV��ZKLFK�ZHUH�DWWHQGHG�E\�PRUH�WKDQ�����HQWKX�

VLDVWLF� DQG� YHU\� DFWLYH� SDUWLFLSDQWV�� � 7KH� SUH�VHQWHUV�LQFOXGHG���PLQLVWHUV�DQG�IRUPHU�PLQLV�WHUV�� %HUQDUG� &RPE\�� 3UHVLGHQW� RI� WKH� ,'(�)RXQGDWLRQ��/XFLHQ�%HDXOLHX��3UHVLGHQW�RI�WKH�,$<)-0�� 0LFKHO� /DFKDW�� 7UHDVXUHU� RI� WKH�,$<)-0� DQG� D� PHPEHU� RI� WKH� ,'(� )RXQGD�WLRQ��WRJHWKHU�ZLWK�VHYHUDO�RWKHU�6ZLVV�VSHFLDO�LVWV��UHSUHVHQWDWLYHV�IURP�WKH�&DPHURRQ��%XUN�LQD� )DVR�� %HOJLXP�� &DQDGD�� )UDQFH�� 6HQHJDO��0RURFFR�� /LE\D�� 0DXULWDQLD�� $OJHULD�� ,YRU\�&RDVW��$UJHQWLQD�DQG�7XQLVLD��
7KH� SDUWLFLSDQWV� GLG� QRW�PLVV� WKH� RSSRUWXQLW\�WR�SRLQW�RXW�WKH�JODULQJ�LQHTXDOLWLHV�LQ�YDULRXV�SDUWV�RI�WKH�ZRUOG��WR�VHQG�XUJHQW�DSSHDOV�WR�DOO�WKRVH�ZKR�DUH�LQ�D�SRVLWLRQ�WR�EULQJ�WKH�QHFHV�VDU\� DLG� WR� WKH� PRVW� GHSULYHG� DQG� RSSUHVVHG�
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FKLOGUHQ�� DQG� WR� H[SUHVV� WKHLU� GHVLUH� WR� VHH�FKLOGUHQ¶V� ULJKWV� DGYDQFH�� HVSHFLDOO\� LQ� WKH�DUHD� RI� HGXFDWLRQ�� DQ� LGHDO� EDVLV� IRU� PDNLQJ�FKLOGUHQ� DZDUH� RI� WKH� LPSRUWDQFH� RI� YDOXHV�VXFK�DV�SHDFH��WROHUDQFH��VROLGDULW\�DQG�IULHQG�VKLS�EHWZHHQ�SHRSOHV�
0U��%HUQDUG�&RPE\��LQ�KLV�RSHQLQJ�DQG�FORV�LQJ�VSHHFKHV��UHPLQGHG�HYHU\RQH�RI�WKH�LPSRU�WDQW� UROH� SOD\HG� E\� 7XQLVLD� LQ� WKH� GHIHQVH� RI�FKLOGUHQ
V� ULJKWV�� HVSHFLDOO\� GXH� WR� LWV� YHU\�FOHDU�SRVLWLRQ�ZLWKLQ�WKH�81�FDOOLQJ�IRU�D�WRWDO�EDQ�RQ�WKH�UHFUXLWPHQW�RI�FKLOGUHQ�LQWR�DUPLHV��+H�FHQWHUHG�KLV�SUHVHQWDWLRQV�RQ�WKH�WKUHH�ED�VLF� ULJKWV� RI� FKLOGUHQ�� WKH� ULJKW� WR� KHDOWK�� WKH�ULJKW� WR� HGXFDWLRQ� DQG� WKH� ULJKW� WR� SHDFH� DQG�ODXQFKHG�DQ�DSSHDO� WR� LQGXVWULDOL]HG�FRXQWULHV�WR�WDNH�UHVSRQVLELOLW\��QRW�RQO\�LQ�GHFODULQJ�WKH�ULJKW� WR� SHDFH�� EXW� LQ� JLYLQJ� ILQDQFLDO� KHOS� WR�GHYHORSLQJ� FRXQWULHV�� VR� WKDW� WKH\�PD\� UHDFK�WKH�HFRQRPLF�OHYHOV�QHFHVVDU\�WR�JLYH�FKLOGUHQ�HYHU\� FKDQFH� SRVVLEOH�� WKXV� DFKLHYLQJ� D�PRUH�MXVW�DQG�HYHU�PRUH�HTXLWDEOH�EDODQFH�
7KLV� VHFRQG� VHPLQDU� ZLOO� QRW� UHPDLQ� PHUH�ZRUGV�ZLWK�QR�IROORZ�XS�DQG�ZLOO�QRW�EHFRPH�SDUW� RI� WKH� FDWHJRU\�RI� ³ILQH� GHFODUDWLRQV´�� ,Q�IDFW�� LQ� 7XQLV�� WKH� UHSUHVHQWDWLYHV� RI� WKH� ,'(�

DQG� RI� WKH� $78'(� PDGH� FRQWDFW� ZLWK� WKH�0LQLVWHUV� IURP� &DPHURRQ� DQG� %XUNLQD� )DVR��ZKR�RIILFLDOO\�RIIHUHG�WKHLU�VHUYLFHV�IRU�IXWXUH�VHPLQDUV��DOUHDG\�SODQQHG�IRU������DQG�������7XQLVLD�LWVHOI�DOVR�ZLVKHV�WR�SXUVXH�LWV�HIIRUWV��RUJDQL]LQJ� LQ� ����� WKH� WKLUG� VHPLQDU� RQ� WKH�ULJKWV� RI� WKH� FKLOG�� ZLWK� WKH� DLP� RI� KRQRULQJ�WKH�DJUHHPHQW�PDGH� LQ�-DQXDU\������EHWZHHQ�WKH� ,'(� DQG� WKH�$78'(��)LQDOO\��DQ[LRXV� WR�VSUHDG� D� FKLOG� ULJKWV� FXOWXUH� DQG� WR� PDNH� LWV�PHDQLQJ� FOHDU� ZLWKLQ� WKH� IDPLO\� DQG� VRFLHW\��WKH� 3UHVLGHQW� RI� WKH� 5HSXEOLF� RI� 7XQLVLD� RU�GHUHG� WKH� FUHDWLRQ� RI� D� 1DWLRQDO� 0RQLWRULQJ�$JHQF\�IRU�WKH�5LJKWV�RI�WKH�&KLOG��ZKLFK�ZLOO�KDYH� WKH� WDVN� RI� HQVXULQJ� WKDW� WKH�&KLOG� 3UR�WHFWLRQ�&RGH�LV�REVHUYHG�
,� ZLOO� FRQFOXGH� ZLWK� D� IHZ� ZRUGV� DERXW� WKH�RUJDQL]DWLRQ� RI� WKLV� VHFRQG� VHPLQDU�� ZKLFK�ZDV�UHPDUNDEOH�LQ�DOO�UHVSHFWV��0D\�WKH�RUJDQ�L]HUV�� ZKR�ZRUNHG� XQGHU� WKH�PDVWHUIXO� GLUHF�WLRQ� RI�0U��+DPDGD�� ILQG� LQ� WKHVH IHZ�ZRUGV�WKH� H[SUHVVLRQ� RI� RXU� UHFRJQLWLRQ� DQG� RXU�JUDWLWXGH�

0LFKHO�/DFKDW�)ULERXUJ��1RYHPEHU���WK������
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,QWHUQDWLRQDO�)RVWHULQJ�&RQIHUHQFH
&RUN��,UHODQG� 6HSWHPEHU�����
'U��-XDQ�&��)XJDUHWWD��$UHJQWLQD�

7KH�PHUH�H[LVWHQFH�RI�OLQNV�EHWZHHQ�PHPEHUV�RI�D�FRPPXQLW\�PDNH�SRVVLEOH� LPPHGLDWH�VR�OXWLRQV� WR� HYHU\GD\� FRQIOLFWV�� 7KHUH� DUH� KRZ�HYHU�GLVSXWHV�ZKLFK�FRPH��WR�WKH�VXUIDFH�ZKHQ�LQWHUQDO� SUHVVXUH� EHFRPHV� WRR� PXFK�� 7UHDW�PHQW�WKHQ�UHTXLUHV�LQWHQVLYH�DQG�VSHFLDOO\�WDL�ORUHG�ZRUN��UHVSHFWLQJ�WKH�³KDELWDW´�RU�WKH�FXO�WXUDO� FRQWH[W� LQ� ZKLFK� WKLV� IDPLO\� KDV� GHYHO�RSHG�
,I�ZH�IRFXV�WKHVH�WKRXJKWV�RQ�FKLOGUHQ��ZH�FDQ�REVHUYH�WKDW�IDPLOLHV¶�URRP�WR�PDQRHXYUH�LV�LQ�PDQ\� FDVHV� OLPLWHG� E\� 6WDWH� LQWHUYHQWLRQ��6RPHWLPHV� WKH� 6WDWH� DSSURDFKHV� WKH� FRQIOLFW�ZLWK�GLIIHUHQW� DFWLRQ�PRGHOV��ZLWKRXW�SDXVLQJ�WR�IXUWKHU�LQYHVWLJDWH�UHVRXUFHV�ZKLFK�WKH�VDPH�FRPPXQLW\� FDQ� FUHDWH� LQ� HDFK� FDVH� DQG� DOVR�SHUVRQQHO�ZKR� DUH� WUDLQHG� EXW� QRW� UHFRJQLVHG��DUWLFOH� �� RI� WKH�&RQYHQWLRQ� RQ� WKH�5LJKWV� RI�WKH�&KLOG��
%HWZHHQ� WKH�VROXWLRQ�ZKLFK� WKH�6WDWH�PD\�DW�WHPSW� WKURXJK� WHFKQLFDO�� DGPLQLVWUDWLYH� DQG�MXGLFLDO� RUJDQLVDWLRQV� DQG� WKH� FRQIOLFW� LWVHOI��WKHUH� H[LVWV� WKH� YHU\� LPSRUWDQW� DUHD� RI� FRP�PXQLW\� DFWLRQ��6XFK�DFWLRQV�DUH� LGHDOO\� VXLWHG�IRU�ZHHGLQJ�RXW�SUREOHPV�� OHDYLQJ�RQO\� WKRVH�FRQIOLFWV� ZKLFK� RXW� RI� QHFHVVLW\� UHTXLUH� 6WDWH�LQWHUYHQWLRQ�LQ�ZKDWHYHU�IRUP�LW�PD\�WDNH�
,Q� WKLV� DUHD� IDPLOLHV� KDYH� LQFRPSDUDEOH� UH�VRXUFHV� LQ� FRPPRQ� VHQVH� DQG� H[SHULHQFH� RI�OLIH� IRU� WKH� GLVFXVVLRQ� DQG� UHVROXWLRQ� RI� WKHLU�PDLQ�SUREOHPV�

7KH�,QWHUQDWLRQDO�&RQYHQWLRQ�RQ�WKH�5LJKWV�RI�WKH�&KLOG�LV�VWUXFWXUHG�DFFRUGLQJ�WR�WKH�REOLJD�WLRQ�ZKLFK� 6WDWHV� KDYH� WDNHQ� RQ� WR� JXDUDQWHH�DOO� NLQGV� RI� FDUH� DQG� SURWHFWLRQ� IRU� FKLOGUHQ�ZKR� ILQG� WKHPVHOYHV� GHSULYHG� RI� WKHLU� IDPLO\�RI�RULJLQ�RU�ZKR�DUH�LQ�FRQIOLFW�ZLWK�LW��,Q�WKLV�FDVH�IRVWHU�KRPHV�DUH�IRXQG��:LWKLQ�WKLV�OHJDO�FRQWH[W�WKH�IRVWHU�IDPLO\�ILQGV�LWV�OHJLWLPDF\�
7KHUHIRUH��DV�WKH�&RQYHQWLRQ�RQ�WKH�5LJKWV�RI�WKH�&KLOG�KDV�EHFRPH�WKH�PRVW�ZLGHO\�UDWLILHG�LQWHUQDWLRQDO�GRFXPHQW� LQ� WKH�ZRUOG�XS� WR� WKH�SUHVHQW�� WKH� LQVHUWLRQ� RI� WKH� IRVWHU� IDPLO\� KDV�LWV� RZQ� OHJDO� GLPHQVLRQ� DQG�PRUHRYHU� DQ� LQ�WHUQDWLRQDO� IRUFH� ZKLFK UHTXLUHV� LWV� UHFRJQL�WLRQ��VXSSRUW�DQG�LQFOXVLRQ�LQ�WKH�OHJDO�V\VWHP�RI�HDFK�DQG�HYHU\�VLJQDWRU\�QDWLRQ�
7KH� PRVW� LPSRUWDQW� YDOXH� RI� WKH� &RQYHQWLRQ�OLHV�LQ�WKH�DGPLVVLRQ�WKDW�WKH�FKLOG�KDV�GLJQLW\�DV� D� SHUVRQ� ZLWK� LQDOLHQDEOH� ULJKWV�� &RQVH�TXHQWO\�� WKH� &RQYHQWLRQ� LPSOLHV� WKDW� VHUYLFHV�VHW� XS� E\� WKH� 6WDWH� DQG� RWKHU� VHFWRUV� IRU� WKH�SURWHFWLRQ�DQG�EHQHILW�RI� WKH�FKLOG�DUH�QRW� WKH�UHVXOW�RI�D�JHVWXUH�RI�FKDULW\�DQG�VSRQWDQHRXV�DFWLYH� VROLGDULW\� RI� VRPH� LQGLYLGXDOV� WRZDUGV�RWKHUV��RU�DQ�RSWLRQDO�DOWHUQDWLYH�WR�EH�FKRVHQ��5DWKHU� WKH\�DUH�D� OHJDO�DQG�VRFLDO� UHVSRQVH� WR�WKH� FRPLQJ� LQWR� IRUFH� RI� VWDQGDUGV� IRU�ZKLFK�WKH� ODZ� SURYLGHV� PHFKDQLVPV� IRU� LQIRUPLQJ�WKH�SXEOLF�DQG�UHYLHZLQJ�WKHLU�LPSOHPHQWDWLRQ�
'HDOLQJ� ZLWK� FKLOGUHQ� DQG� IDPLOLHV� FDQ� RIWHQ�FDXVH� FRQIOLFWV� LQ� WKH� OHJDO� ILHOG�� HVSHFLDOO\�WKURXJK�ODFN�RI�UHFRJQLWLRQ�RI� WKH�OHJDO�VWDWXV�
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ZKLFK� HDFK� FKLOG� SRVVHVVHV�� +RZHYHU� LI� ZH�XQGHUVWDQG�WKDW�SDUHQWDO�DXWKRULW\�LV�DQ�DXWKRU�LW\� ZKLFK� SURYLGHV� D� JUHDW� GHDO� RI� VHFXULW\�ZKHQ�WKH�GXWLHV�DQG�UHVSRQVLELOLWLHV�FRQQHFWHG�ZLWK� LW� DUH� FDUULHG� RXW�� ZKHQ� OHJDO� FRQIOLFWV�HPHUJH� EHWZHHQ� WKH� LQWHUHVWV� RI� D� FKLOG� RU�\RXQJ�SHUVRQ�DQG�WKRVH�RI�SDUHQWV�� LW�PXVW�EH�UHFRJQLVHG�DV�D�OHJDO�GLVSXWH�EHWZHHQ�WZR�VXE�MHFWV�RI�ULJKWV�
3DUHQWDO� DXWKRULW\� LV� QRW� DQ� LVRODWHG� GRPDLQ�ZKHUH�SDUHQWV FDQ�GR�DQ\WKLQJ�WKH\�SOHDVH�DW�D�ZKLP� FRQFHUQLQJ� WKHLU� FKLOGUHQ�� 2Q� WKH� FRQ�WUDU\�� SDUHQWDO� DXWKRULW\� LV� H[HUFLVHG� ZLWK� WKH�REMHFWLYH�RI�SUHSDULQJ�FKLOGUHQ�WR�IDFH�OLIH�DQG�JURZ� LQ� OLEHUW\��7KHUHIRUH� WKH\�DUH� WR�EH�SUR�WHFWHG��HGXFDWHG�DQG�GLUHFWHG��ZLWK�UHVSHFW�IRU�WKHLU�SK\VLFDO�DQG�SV\FKRORJLFDO�LQWHJULW\��$Q\�DWWDFN�RQ� WKH�KXPDQ�DQG� OHJDO�VWDWXV�RI�D�PL�QRU�PXVW�EH�LQWHUSUHWHG�DV�D�YLRODWLRQ�RI�KLV�RU�KHU� KXPDQ� ULJKWV� ZKLFK� DUH� OHJDOO\� SURWHFWHG�E\�LQWHUQDWLRQDO�ODZ�
,Q�/DWLQ�$PHULFD�DQ\�DLG�SURJUDP�RXWVLGH�WKH�RIILFLDO�V\VWHP�GRHV�QRW�UHFHLYH�VXIILFLHQW�UHF�RJQLWLRQ� IRU� FRQWLQXHG� DWWHQWLRQ� WR� EH�SDLG� WR�PLQRUV� DW� ULVN��:KLOH� ZH�PD\� UHFRJQLVH� WKDW�ZH� DUH� RQ� WKH� ULJKW� SDWK�� DFFRUGLQJ� WR� WKH�PDQGDWH� RI� WKH�&RQYHQWLRQ�� LW� LV� WR� EH� KRSHG�WKDW�ZKHQ�FHUWDLQ�VRFLDO�VHFWRUV�DUH�UHDG\��QHZ�UHVRXUFHV� ZLOO� EH� FUHDWHG� ZLWK� WKH� UK\WKP� RI�FKDQJH�QDWXUDO� WR�DQ\� LVVXHV�GHDOLQJ�ZLWK�PL�QRUV�
:RUNLQJ� IRU� WKH� VRFLDO� LQFOXVLRQ� RI� FKLOGUHQ�ZKR�KDYH�EHHQ�H[FOXGHG�LPSOLHV�DQ�LPSRUWDQW�FRPPLWPHQW� FRQFHUQLQJ� DOO� WKH� FKLOGUHQ� UH�TXLULQJ�DWWHQWLRQ��%HOLHYLQJ�WKDW�LQ�WKH�IDPLOLHV�LQYROYHG�ZH� FDQ� WDNH� SUREOHPV� RQ� ERDUG� DQG�SXW� WKH�FKLOGUHQ�RQ� WKH�ULJKW� WUDFN�EHIRUH� LW� LV�WRR�ODWH�LV�SRVVLEOH��QRW�RQO\�IURP�WKH�SRLQW�RI�YLHZ�RI�H[SHULHQFH��EXW�DOVR�OHJDOO\��)RU�WKLV�LW�LV� VXIILFLHQW� WR�DGDSW� WKH�VWDQGDUGV� LQ� IRUFH� LQ�WKH�&LYLO�&RGH�7KH�VWDUWLQJ�SRLQW�LV�WKH�FRQFHSW�WKDW�IRVWHULQJ�LQ� D� IDPLO\� FRQVLVWV� RI�� SURYLGLQJ� WKH� VSDFH�

QHFHVVDU\� IRU� D� FKLOG�ZLWK� SUREOHPV� RI� DEDQ�GRQPHQW��KHOSLQJ�KLP�RU�KHU� WR� OLYH� LQ�D�QHZ�IDPLO\�� ZKHUH� SUHSDUDWLRQV� PXVW� EH� PDGH� WR�UHWXUQ�WKH�FKLOG�WR�KLV�RU�KHU�RZQ�IDPLO\��RQFH�WKH�ODWWHU�KDV�UHJDLQHG�VWDELOLW\�DQG�UHFRJQLVHV�WKH�FKLOG¶V�VWDWXV�DV�D�³VXEMHFW�RI�ULJKWV´�
7KH� &RQYHQWLRQ� RQ� WKH� 5LJKWV� RI� WKH� &KLOG�FRQWDLQV�WKH�IROORZLQJ�SULQFLSOHV�LQ�$UWLFOH������� $� FKLOG� WHPSRUDULO\� RU� SHUPDQHQWO\� GH�SULYHG�RI�KLV�RU�KHU�IDPLO\�HQYLURQPHQW��RU�LQ�ZKRVH�RZQ�EHVW�LQWHUHVWV�FDQQRW�EH�DOORZHG�WR�UHPDLQ�LQ�WKDW�HQYLURQPHQW��VKDOO�EH�HQWLWOHG�WR�VSHFLDO� SURWHFWLRQ� DQG� DVVLVWDQFH� SURYLGHG� E\�WKH�6WDWH�����6WDWHV�3DUWLHV�VKDOO�LQ�DFFRUGDQFH�ZLWK�WKHLU�QDWLRQDO�ODZV�HQVXUH�DOWHUQDWLYH�FDUH�IRU� VXFK� D� FKLOG�� ��� 6XFK� FDUH� FRXOG� LQFOXGH��LQWHU�DOLD��IRVWHU�SODFHPHQW� ����:KHQ�FRQVLGHU�LQJ� VROXWLRQV�� GXH� UHJDUG� VKDOO� EH� SDLG� WR� WKH�GHVLUDELOLW\�RI�FRQWLQXLW\� LQ�D�FKLOG¶V�XSEULQJ�LQJ�DQG�WR�WKH�FKLOG¶V�HWKQLF��UHOLJLRXV��FXOWXUDO�DQG�OLQJXLVWLF�EDFNJURXQG�
7KLV� OHJDO� IUDPHZRUN�� VHW� RXW� E\� WKH� 9LHQQD�&RQYHQWLRQ�IRU�,QWHUSUHWLQJ�,QWHUQDWLRQDO�7UHD�WLHV�� GHWHUPLQHV� WKDW� WKH� &RQYHQWLRQ� RQ� WKH�5LJKWV�RI� WKH�&KLOG��IRU�WKH�ODVW�WHQ�\HDUV��KDV�EHHQ� SDUW� RI� WKH� SDUWLFXODU� OHJLVODWLRQ� RI� HDFK�FRXQWU\��1HYHUWKHOHVV��DV�LQ�LQGLYLGXDO�QDWLRQV�FRQYHQWLRQDO� VWDQGDUGV� DUH� VWLOO� LQ� IRUFH� FRQ�FHUQLQJ� ORFDO� ODZ�� LW� LV� QHFHVVDU\� WR� FUHDWH� D�SODFH�IRU�WKH�OHJDO�LQVWLWXWLRQ�RI�IRVWHU�IDPLOLHV�LQ�WKH�QDWLRQDO�OHJDO�FXOWXUH�
,W� LV� DW� WKLV� KD]DUGRXV� VWDJH� WKDW� WKH�5HSXEOLF�RI� $UJHQWLQD� ILQGV� LWVHOI� DV� VHYHUDO� GLIIHUHQW�ELOOV�KDYH�EHHQ�SURSRVHG��7KH�ODVW�RQH�FRQVLG�HUHG�LQ�WKH�1DWLRQDO�&RQJUHVV�UHFRJQLVHV�LQ�LWV�ILUVW�DUWLFOH�WKDW�)DPLO\�)RVWHULQJ�LV�DQ�LQVWLWX�WLRQ RI� )DPLO\� /DZ�� QRW� SURSHUW\� ODZ�� ,W� LV� D�EUDQFK�RI� ODZ�FRQFHUQLQJ�WKH�IDPLO\�DQG�HDFK�RI�LWV�PHPEHUV��7KH�IRVWHU�IDPLO\�RIIHUV�WR�DQ�RWKHU� IDPLO\�� ZKR� UHTXHVWV� LW� IRU� RQH� RI� LWV�PHPEHUV�� D� SODFH� LQ� WKH� IDPLO\� IRU� KLV� RU�KHU�IXOO�DQG�GLJQLILHG�GHYHORSPHQW��ZKLFK� LV�GXO\�GHFLGHG� XSRQ� EHIRUH� WKH� ³LQWHUYHQLQJ� LQVWLWX�
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WLRQ´� HPSRZHUHG� WR� GR� VR��:H� UHFRJQLVH� WKH�LQDOLHQDEOH�� LUUHYRFDEOH� DQG� QRQ�WUDQVIHUDEOH�ULJKW� WR� RIIHU�� UHFHLYH� RU� UHTXHVW� )RVWHU� &DUH�IRU�DQ\�PHPEHU�RI� WKH�QXFOHDU�IDPLO\�RU�IDP�LO\�JURXS�RU�V\VWHP�
7KH� IDFWRUV� O\LQJ� EHKLQG� WKH� H[HUFLVH� RI� WKH�ULJKW� WR� UHTXHVW� )RVWHU� &DUH� DUH� DQ\� FLUFXP�VWDQFHV� ZKLFK� SUHYHQW� RU� LPSHGH� IXOO�� GLJQL�ILHG�DQG�KDUPRQLRXV�GHYHORSPHQW�DQG�WKH�H[�HUFLVH�RI�KXPDQ�ULJKWV�ZLWKLQ� WKH�FKLOG¶V�RZQ�IDPLO\�
,WV� GXUDWLRQ� ZLOO� EH� GHWHUPLQHG� WKURXJK� WKH�DJUHHPHQWV�HVWDEOLVKHG�EHWZHHQ�ERWK�IDPLOLHV��WKH�IDPLO\�UHTXHVWLQJ�IRVWHU�FDUH�DQG�WKH�IDP�LO\�RIIHULQJ� LW��7KH�SURORQJDWLRQ�RI�IRVWHU�FDUH�EH\RQG�WKH�DJUHHG�GDWH�ZLOO�LPSO\�LWV�FRQWLQXD�WLRQ�XQWLO� WKH�FDXVHV�ZKLFK�PRWLYDWHG� LWV�SUR�ORQJDWLRQ�KDYH�GLVDSSHDUHG�
,QWHUYHQLQJ�,QVWLWXWLRQV� LQ� WKH�OHJDO� LQVWLWXWLRQ�RI�IRVWHU�FDUH�DQG�LQ�WKH�SURFHVV�RI�IDPLO\�IRV�WHULQJ� DUH� WKRVH�ZKLFK� KDYH� EHHQ�GHOLEHUDWHO\�HTXLSSHG�IRU� WKH�SXUSRVH��7KH�,QWHUYHQLQJ�,Q�VWLWXWLRQ� KDV� WKH� IROORZLQJ� IXQFWLRQV�� PDQDJ�

LQJ�DQG�DGPLQLVWUDWLQJ�WKH�EUDQFK�RI�ODZ�GHDO�LQJ�ZLWK�IRVWHU�IDPLOLHV��LPSOHPHQWLQJ�DQG�IRO�ORZLQJ� XS� RQ WKH� SURFHVV� RI� IRVWHULQJ�� 7KH\�DUH�QRW�FRVWO\�RSHUDWLRQV�DQG�DUH�QRW�IRU�SURILW�DV�UHJDUGV�WKRVH�ZKR�KDYH�ULJKWV�XQGHU�IRVWHU�LQJ�ODZ�
,Q�RXU�FRXQWU\�WKH�FXUUHQW�FLYLO�ODZ�IUDPHZRUN�PDNHV�LW�HDV\� WR�PDNH�VXFK�D�IRVWHULQJ�DJUHH�PHQW�� KRZHYHU� WR� DUULYH� DW� DQ� DGHTXDWH� LQWHU�SUHWDWLRQ� RI� WKH� LQVWLWXWLRQ�� LW� LV� QHFHVVDU\� WR�HQDFW�SDUWLFXODU�OHJLVODWLRQ�
:H�EHOLHYH�WKDW�WKH�FRPLQJ�WRJHWKHU�RI�WKH�LQ�WHUQDWLRQDO� ,)&2� &RQIHUHQFH� LQ� ����� LQ� $U�JHQWLQD� PXVW� SURYLGH� D� FRQVWDQW� LPSHWXV� IRU�WKH�GUDZLQJ�XS�RI�VSHFLILF� OHJLVODWLRQ��,W�PXVW�DOVR�FRQWULEXWH�WR�D�PDMRU�UHLQIRUFHPHQW�RI�WKH�&RQYHQWLRQ�RQ�WKH�5LJKWV�RI�WKH�&KLOG��LQ�SDU�WLFXODU�IRU�$UJHQWLQD�DQG�IRU�/DWLQ�$PHULFD�LQ�JHQHUDO�:H�KRSH�WR�VHH�\RX�WKHUH�)RU�IXUWKHU�LQIRUPDWLRQ�RQ�,)&2�������FRQWDFW�&RQIHUHQFH�6HFUHWDULDW��:DOGHFN�3\UPRQWNDGH�����$�������MV�7KH�+DJXH��1HWKHUODQGV�

/(77(5�)520�'5��)8*$5(77$
'HDU�0U��9LFH�3UHVLGHQW�3OHDVH�DFFHSW�P\�EHVW�ZLVKHV�IRU�WKH�XSFRPLQJ�1HZ�<HDU�FHOHEUDWLRQV��,Q�DGGLWLRQ��,�PXVW�UH�SRUW�RQ�P\�YLVLW�WR�&RUN��,UHODQG��UHSUHVHQWLQJ�WKH� 1DWLRQDO� $VVRFLDWLRQ� RI� 0DJLVWUDWHV�� WR�DWWHQG� WKH� ,QWHUQDWLRQDO� )RVWHULQJ� &RQIHUHQFH��VHH�DERYH��
'XULQJ� WKLV� (XURSHDQ�PHHWLQJ� WKH� FLW\� RI� /D�3ODWD��$UJHQWLQD��ZDV�FKRVHQ�DV� WKH�YHQXH�IRU�WKH������,QWHUQDWLRQDO�&RQIHUHQFH�RI�,)&2�� ,W�LV�IRU�WKLV�UHDVRQ�WKDW�,�DP�EULQJLQJ�WKH�PDWWHU�WR� WKH� DWWHQWLRQ� RI� WKH� ,QWHUQDWLRQDO� $VVRFLD�WLRQ�LQ�RUGHU�WR�JDLQ�LWV�SDUWLFLSDWLRQ�DV�D�YHU\�LPSRUWDQW� UHVRXUFH� DFFRUGLQJ� WR� $UWLFOH� �� RI�WKH�&RQYHQWLRQ�RQ�WKH�5LJKWV�RI�WKH�&KLOG�

0RUHRYHU��LQ������WKH���WK ,)&2�%LHQQLDO�,Q�WHUQDWLRQDO�&RQIHUHQFH��WKH�:RUOG�&RQIHUHQFH�RQ� )RVWHU� &DUH�� ZLOO� EH� KHOG� LQ� .RQLQJVKRI��9HOGKRYHQ��7KH�1HWKHUODQGV��IURP�-XO\�������������� 6RPH� ����� SDUWLFLSDQWV� IURP� ��� FRXQ�WULHV�ZLOO�DWWHQG�WKH�FRQIHUHQFH��RUJDQLVHG�XQ�GHU�WKH�DXVSLFHV�RI�,)&2�
,W�LV�RI�WKH�JUHDWHVW�LPSRUWDQFH�WR�FRQVLGHU�WKH�SRVVLELOLW\� RI� KDYLQJ� WKH� VXSSRUW� RI� WKH� ,QWHU�QDWLRQDO� $VVRFLDWLRQ� DQG� LI� SRVVLEOH� KDYLQJ�UHSUHVHQWDWLYHV� DW� WKH�&RQIHUHQFH�� )RU� IXUWKHU�LQIRUPDWLRQ�FRQWDFW�WKH�ZHEVLWHZZZ�LIFR�����QO$FFHSW�P\�ZDUPHVW�JUHHWLQJV�-8$1�&$5/26�)8*$5(77$
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5(3257�)520�'5��)8*$5(77$�)25�7+(�$662&,$7,21
'HDU�&ROOHDJXHV�,�KDYH�UHWXUQHG�IURP�,UHODQG�ZLWK�D�IHZ�REVHU�YDWLRQV� ,� ZRXOG� OLNH� WR� VKDUH� ZLWK� \RX�� 7KH�PDLQ�SRLQW�LV�WKDW�$UJHQWLQD�KDV�EHHQ�DFFHSWHG�DV� WKH�YHQXH� IRU� WKH� ,QWHUQDWLRQDO�)RVWHU�&DUH�2UJDQLVDWLRQ� &RQIHUHQFH� LQ� ������ZKLFK�ZLOO�WDNH�SODFH�LQ�/D�3ODWD��7KH�RUJDQLVDWLRQ�RI�WKH�FRQIHUHQFH� KDV� EHHQ� HQWUXVWHG� WR� WKH� )XQ�GDFLyQ� (PPDQXHO�� ZKLFK� KDV� PRUH� WKDQ� ILI�WHHQ� \HDUV¶� H[SHULHQFH� LQ� WKLV� DUHD� DQG� FDQ�FRXQW�RQ�WKH�VXSSRUW�RI�YDULRXV�RUJDQLVDWLRQV��ERWK�LQVLGH�DQG�RXWVLGH�$UJHQWLQD��2XU�SUHVHQ�WDWLRQ�EHIRUH�WKH�&RPPLVVLRQ�ZDV�LPSHFFDEOH��)LUVW� RI� DOO� ,� ZRXOG� OLNH� WR� LQIRUP \RX� WKDW�,)&2�� WKH�,QWHUQDWLRQDO�)RVWHU�&DUH�2UJDQLVD�WLRQ��LV�D�YROXQWDU\�RUJDQLVDWLRQ�HVWDEOLVKHG�LQ�(QJODQG� LQ� ����� ZLWK� WKH� REMHFWLYH� RI� H[�FKDQJLQJ� H[SHULHQFHV� RU� QHZ� LGHDV� RQ� DQ� LQ�WHUQDWLRQDO� OHYHO�� )RU� WKLV� SXUSRVH� PHHWLQJV�KDYH� EHHQ� RUJDQLVHG� HYHU\� WZR� \HDUV� LQ� YDUL�RXV�FRXQWULHV��DOZD\V�LQ�(QJOLVK��2Q�WKH�EDVLV�RI� FRXQWULHV� OLQJXLVWLFDOO\� FORVH� WR� WKH�8QLWHG�.LQJGRP�� WKH� RUJDQLVDWLRQ� ZDV� H[WHQGHG� WR�&DQDGD�� WKH� 1HWKHUODQGV�� *HUPDQ\��$XVWUDOLD�DQG�WKH�6FDQGLQDYLDQ�FRXQWULHV��LQ�DGGLWLRQ�WR�(QJODQG�DQG ,UHODQG�
7KH�QH[W�YHQXH�LV�GHWHUPLQHG�ZHOO�LQ�DGYDQFH��WKHUHIRUH�RQH�RI�WKH�WDVNV�DW�WKH�PHHWLQJ�LQ�,UH�ODQG� ZDV� WR� FKRRVH� WKH� YHQXH� IRU� ������ 7KH�QH[W� FRQIHUHQFH� ZLOO� WDNH� SODFH� LQ� ����� LQ�+ROODQG�� EHWZHHQ� -XO\� ��WK DQG� -XO\� ��WK�� ,Q�DGGLWLRQ� WKHUH�LV�D�(XURSHDQ�FRQIHUHQFH�HYHU\�WZR� \HDUV�� DOWHUQDWLQJ� ZLWK� WKH� LQWHUQDWLRQDO�FRQIHUHQFH�� WKH� ����� FRQIHUHQFH� ZLOO� EH� LQ�)LQODQG��7KH�ODVW�PHHWLQJ�XQIROGHG�DV�IROORZV��WKH� HQWLUH� 'LUHFWLYH� &RPPLVVLRQ� RI� ,)&2��PRUH� WKDQ� ���PHPEHUV�� OLVWHQHG� WR� WKH� DUJX�PHQWV��DQG�RQ�WKH�EDVLV�RI�D�SURJUHVVLYH�SROLF\�IRU� RUJDQLVLQJ� WKH� FRQIHUHQFH�� UHYLVHG� DQG�TXDOLILHG� ZLWK� WZR� SRLQWV� HDFK� LWHP� WR� EH�UDLVHG�� 7KH� $UJHQWLQHDQ� SUHVHQWDWLRQ� EHJDQ�ZLWK� D� IHZ� ZRUGV� IURP� WKH� 3UHVLGHQW� RI� WKH�

(PPDQXHO� )RXQGDWLRQ�� 0U�� /XLV� 0DUtD� 1L�FRUD��ZKR�LQ�WXUQ�LV�D�PHPEHU�RI�WKH�&RXQFLO��7KHUHIRUH�ZKHQ�LW�ZDV�P\�WXUQ�WR�WDON�,�PDGH�D�VXPPDU\� RI� WKH� VLWXDWLRQ� LQ� WKH� FRXQWU\� DQG�WKH�XSFRPLQJ�OHJLVODWLRQ�DQG�H[WHQGHG�DQ�LQYL�WDWLRQ� WR� WKH� RWKHUV�� 7KHQ� 0DULVD� *UDKDQ�VSRNH��LQ�WKH�QDPH�RI�WKH�QDWLRQDO�JRYHUQPHQW��7KH� ODVW� VSHDNHU� ZDV� WKH� SURIHVVLRQDO� SV\�FKRORJLVW� &ODXGLD� )LGDQ]D� RQ� EHKDOI� RI� WKH�8QLYHUVLW\� RI� /XMiQ�� $OO� RXU� VSHHFKHV� ZHUH�WUDQVODWHG� E\� DQ� LQWHUSUHWHU� SURYLGHG� E\� WKH�)RXQGDWLRQ��7RXULVW�LQIRUPDWLRQ�RQ�WKH�FLW\�RI�/D� 3ODWD� ZDV� GLVWULEXWHG� LQ� (QJOLVK�� )UHQFK�DQG�,WDOLDQ��7KXV�ZH�KHOG�YDULRXV�PHHWLQJV�WR�UHILQH� WKH� SURSRVDO�� DQG� RI� FRXUVH� RQH� RI� WKH�VXEMHFWV� ZDV� WKH� ILQDQFLQJ� RI� WKH� &RQJUHVV�ZKLFK�ZH� WULHG� WR�VROYH��,W�ZDV�HVWLPDWHG�WKDW�DURXQG� ����(XURSHDQV�ZRXOG� DWWHQG�� ,Q�&RUN�WKHUH� ZHUH� DSSUR[LPDWHO\� ���� SHRSOH�� ZLWK�IDPLOLHV�DQG�\RXQJ�JXHVWV��3HRSOH�IURP�GLIIHU�HQW� QDWLRQV�ZHUH� RUJDQL]HG� IRU� WKH� GD\��ZLWK�RXW�JRYHUQPHQW�UHSUHVHQWDWLYHV��RU�MXGJHV�
$SDUW�IURP�WKH�PHHWLQJ�,�YLVLWHG�VHYHUDO�SODFHV�LQ� DQG� DURXQG� WKH� FLW\� RI� &RUN�� ZKLFK� ZHUH�YHU\� EHDXWLIXO� DQG� LQWHUHVWLQJ�� ERWK� WKH� FRXQ�WU\VLGH� LWVHOI� DQG� IURP�D� VRFLDO�SRLQW�RI�YLHZ��+RZHYHU�WKH�PRVW�LPSRUWDQW�WKLQJ�LV�WKH�IHHO�LQJ�RQ�WKH�SDUW�RI�RUGLQDU\�SHRSOH�WKDW�UHFHLY�LQJ�D�FKLOG�LQWR�WKHLU�KRXVH�IRU�D�FHUWDLQ�WLPH�LV�DEVROXWHO\� QRUPDO�� ZLWKRXW� D� QHHG� IRU� DQ\�PDQGDWH��6XFK�ZDV�RXU� LPSUHVVLRQ� IURP� WDON�LQJ�WR�WD[L�GULYHUV�RU�UHVWDXUDQW�VWDII��7KDW�LV�WR�VD\� WKDW� RUGLQDU\� SHRSOH� KDYH� WKH� FRQFHSW� RI�KHOSLQJ� RQH� DQRWKHU� DQG� DUH� FRQVFLRXV� RI� WKH�VRFLDO�QHWZRUN�QHFHVVDU\�WR�URRW�RXW�SUREOHPV��2QO\�VHULRXV�DQG�LPSRUWDQW�PDWWHUV�DUH� OHIW� WR�WKH�MXGLFLDO�V\VWHP�
7R�VXP�XS��ZH�PXVW�QRZ�H[WHQG�WKH�LGHD�WKDW�WKH� UHVROXWLRQ� RI� IDPLO\� DQG� FKLOG� SUREOHPV�FDQ� HDVLO\� EH� WDFNOHG� E\� RWKHU� IDPLOLHV�� ,I� QR�SRVVLEOH� VROXWLRQ� LV� IRUWKFRPLQJ�� WKH� MXGLFLDO�
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V\VWHP� FDQ� EH� FDOOHG XSRQ� WR� LQWHUYHQH�� 7KLV�FRQFHSW� LV� QRQH� RWKHU� WKDQ� FDUU\LQJ� RXW� WKH�PDQGDWH� RI� WKH� &RQYHQWLRQ� RQ� WKH� 5LJKWV� RI�WKH�&KLOG�0RWLYDWHG�E\� WKH� LGHD�RI� VROYLQJ� VRFLDO�SURE�OHPV�� ,� WUDYHOOHG� WR� %UXVVHOV� ZKHUH� DQ� LQWHU�YLHZ�KDG�EHHQ�SUHSDUHG�ZLWK�&ODXGH�/HOLHYUH��*HQHUDO�'HOHJDWH�RI�&KLOG�/DZ��:H�PHW�ZLWK�DQ�H[WUHPHO\�LQWHUHVWLQJ�SHUVRQ�SOD\LQJ�D�YHU\�LPSRUWDQW� UROH�� +H� LV� DQ� HGXFDWRU�� VRFLDO�ZRUNHU�� IRUPHU� 'LUHFWRU� RI� WKH� ,QVWLWXWH� IRU�-XYHQLOH� 'HOLQTXHQWV� DQG� KROGV� D� GHJUHH� LQ�&KLOG� DQG� $GROHVFHQW� 9LFWLPRORJ\� IURP� WKH�,QWHUQDWLRQDO� &HQWUH� RI� &ULPLQRORJ\� LQ� 3DULV��+H�LV�LQ�IDFW�DQ�2PEXGVPDQ�IRU�MXYHQLOHV��KDV�FDUULHG� RXW� WKLV� IXQFWLRQ� VLQFH� ����� DQG� KDV�EHHQ� UH�DSSRLQWHG� IRU� DQRWKHU� VL[� \HDUV�� 7KH�FRQFHSW� KDV� VSUHDG� WR�RWKHU� FRXQWULHV� DQG� OHG�WR� WKH� FUHDWLRQ� RI� VLPLODU� LQVWLWXWLRQV� LQ�'HQ�PDUN��3RUWXJDO��6ZHGHQ��1RUZD\��DQG�LQ�VRPH�FRPPXQLWLHV� LQ� 6SDLQ�� :LWK� WKH� KHOS� RI�81,&()��FRQIHUHQFHV�KDYH�EHHQ�KHOG�LQ�RWKHU�FRXQWULHV� WR� IXUWKHU� WKH� GHYHORSPHQW� RI� WKH�LQVWLWXWLRQ�� 7KH� 2PEXGVPDQ� LV� DSSRLQWHG�WKURXJK� WKH� DJUHHPHQW RI�*RYHUQPHQW�0LQLV�WHUV�DQG�WKH�VWDWH�JLYHV�KLP�D�JUHDW�GHDO�RI�LQ�GHSHQGHQFH�WR�LQWHUYHQH�LQ�ERWK�DGPLQLVWUDWLYH�DQG�MXGLFLDO�DIIDLUV��+H�DUUDQJHV�PHGLDWLRQ�DQG�LQWHUYHQHV�ZKHQ� ULJKWV� DUH�QRW� UHVSHFWHG��$Q�RWKHU�SDUW�RI�KLV� UROH� LV� WR�FRQGXFW�SUHYHQWLYH�FDPSDLJQV�� XVLQJ� UHFRPPHQGHG� ERRNV�� &'V�DQG� VWRULHV� LQ� RUGHU� WR� DYRLG� DEXVH� DQG� LOO�WUHDWPHQW��7KH�VDOH�RI�ERRNV��WRJHWKHU�ZLWK�KLV�EXGJHW�� JRHV� WR� IXQG� QHZ� SXEOLFDWLRQV�� 7KH�LQWHUYLHZ�ODVWHG�PRUH�WKDQ�WZR�KRXUV��DQG�ZH�UHFHLYHG� VRPH� PDWHULDO�� 7KH� DGPLQLVWUDWLYH�VWUXFWXUH� ZLWK� ZKLFK� KH� FDUULHV� RXW� WKH� WDVN�FRQVLVWV� RI� VHYHQ� SHRSOH�� DOO� SURIHVVLRQDOV��(YHU\RQH�DVNV�KLP�WR�LQWHUYHQH��IURP�WKH�.LQJ�RI� %HOJLXP� WR� WKH� VPDOOHVW� FKLOG�� :H� NQRZ�WKLV� EHFDXVH� KH� RSHQHG� WKH� GD\¶V� FRUUHVSRQ�

GHQFH� LQ� IURQW� RI� XV��:KHQ�ZH� OHIW�ZH� FRXOG�QRW� EHOLHYH� WKH� HQRUPRXV� WDVNV�KH� FDUULHV�RXW�HYHU\�GD\��:KHQ�KH�FRPHV� WR�RXU�FRXQWU\�ZH�ZLOO�DOO�EH�DEOH�WR�JHW�WR�NQRZ�KLP�DQG�DVN�KLP�TXHVWLRQV�,�FDPH�WR�,UHODQG�RQ�EHKDOI�RI�WKH�$VVRFLDWLRQ��ZKLFK�ZDV�YHU\�LQWHUHVWLQJ�LQ�WKDW�UHVSHFW��DQGLQ�P\�FDSDFLW\�DV�D�8QLYHUVLW\�SURIHVVRU�,�KDG�GLVFXVVLRQV�ZLWK� WKH�%HOJLDQ�2PEXGVPDQ��UH�WXUQLQJ� YHU\� KDSS\� ZLWK� ZKDW� ,� OHDUQHG� DQG�ZRXOG� OLNH� WR� VKDUH� LW�ZLWK�\RX� LQ� WKLV� UHSRUW��+RZHYHU�P\�PDLQ�GHVLUH�LV�WKDW�ZH�DOO�VXFFHHG�LQ�FRPLQJ�XS�ZLWK�QHZ�PHDVXUHV�WR�WDNH�LQ�WKH�IDFH� RI� WKH� FRPSOH[� SUREOHPV� IURP� ZKLFK�FKLOGUHQ�VXIIHU��,�ZLOO�GLVFXVV�WKHP�LQ�D�IXWXUH�PHHWLQJ��)LQDOO\��,�EHOLHYH�WKDW�ZH�MXGJHV�PXVW�JLYH�LPSHWXV�WR�WKH�LGHD�RI�IRVWHULQJ�PLQRUV�VR�WKDW�VRFLHW\�PD\�VROYH�VRPH�RI� LWV�FRQIOLFWV�� ,�EHOLHYH�WKDW�VXFK�DQ�DFWLRQ�ZRXOG�EH�D�VHULRXV�FRPPLWPHQW� WR�EDQLVKLQJ� WKH�³LUUHJXODU�VLWXD�WLRQ�WKHRU\´�LQ�RUGHU�WR�JUDGXDOO\�OHDG�XV�RQFH�DQG� IRU� DOO� WRZDUGV� ³IXOO� SURWHFWLRQ´� DQG� WKH�&RQYHQWLRQ�� 7KLV� PHDQV� IROORZLQJ� XS� ZLWK�VRFLDO� DFWLRQ� RULHQWHG� WRZDUGV� UHVROYLQJ� FRQ�IOLFWV�DW�D�SUHOLPLQDU\�VWDJH�
,�DP�VHQGLQJ�RQ�VHSDUDWHO\�P\�OHFWXUH�JLYHQ�DW�WKH� 8QLYHUVLW\� RI� &RUN�� ZKHUH� WKH� PHHWLQJ�WRRN�SODFH�
7KLV� LV� WKH�UHSRUW�IURP�P\�WULS�WR�,UHODQG��/HW�XV�JLYH�VXSSRUW�DQG�SXEOLFLW\�WR�WKH������&RQ�JUHVV�� ZKLFK� ,� EHOLHYH� LV� DQ� LPSRUWDQW� LQVWUX�PHQW� WR� DOOHYLDWH� WKH� EXUGHQ� RQ� MXGJHV� DQG�HOHYDWH� WKH� UROH� RI� WKH� FRPPXQLW\�� LQ� DQ� DW�WHPSW� WR� GHPRQVWUDWH� WKDW� ³WKH� SHRSOH´� DOVR�KDYH�UHPDUNDEOH�LGHDV�IRU�WDFNOLQJ�SUREOHPV�

-XDQ�&DUORV�)XJDUHWWD�6HSWHPEHU�����
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,17(51$7,21$/ )267(5��&$5(�25*$1,6$7,21�
���� ���-XO\������

.21,1*6+2)��9(/'+29(1��+2//$1'
)RU�IXUWKHU�LQIRUPDWLRQ�RQ�,)&2�������FRQWDFW&RQIHUHQFH�6HFUHWDULDW��:DOGHFN�3\UPRQWNDGH�����$��������MV�7KH�+DJXH���+ROODQG7HO��������������������)D[�������������������(PDLO��LQIR#LIFR�����QO2U�YLVLW�WKH�ZHE�VLWH��ZZZ�LIFR�����QO

7KLV�FRQIHUHQFH�LV�WKH�LPPHGLDWH�DQWHFHGHQW�WR�WKH�&RQJUHVV�WR�EH�KHOG�LQ/D�3ODWD��$UJHQWLQD�LQ�-XO\�����7HO�)D[� ������������������(PDLO��(PPDQXHO#DPF�FRP�DUZZZ�LIW�FRP�DU�IXQGDFLRQHPPDQXHO

:25/'�&21)(5(1&(�$*$,167�5$&,60
5DFLDO�'LVFULPLQDWLRQ��;HQRSKRELD�DQG 5HODWHG ,QWROHUDQFH

���$XJXVW�WR���6HSWHPEHU ����
'85%$1��6287+ $)5,&$�

,QIRUPDWLRQ DERXW WKH�:RUOG�&RQIHUHQFH�FDQ�EH�IRXQG�RQ�WKH�2+&+5�:HE�VLWHZZZ�XQKFKU�FK
2U�&RQWDFW/DXULH�6��:LVHEHUJ5RRP�������2+&+5��3DODLV�:LOVRQ��*HQHYD0DLOLQJ�DGGUHVV��2+&+5��3DODLV�GHV�1DWLRQV��&+������*HQHYD�����6ZLW]HUODQG7HO��������������������)D[������������������(PDLO���OZLVHEHUJ�KFKU#XQRJ�FK
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'$7(�)25�<285�',$5<
<287+�9,2/(1&(��1(:�3$77(516�$1'�/2&$/�5(63216(6

*5(,)6:$/'��*(50$1<
-XQH�����������

6SRQVRUHG�E\
,QWHUQDWLRQDO�$VVRFLDWLRQ�IRU�5HVHDUFK�LQWR�-XYHQLOH�&ULPLQRORJ\,QWHUQDWLRQDO�$VVRFLDWLRQ�RI�<RXWK�DQG�)DPLO\�-XGJHV�DQG�0DJLVWUDWHV

-XYHQLOH�YLROHQFH�KDV�EHFRPH D�PDMRU�SUREOHP�LQ�PDQ\�FRXQWULHV��7KH�FRQIHUHQFH�ZLOO�WU\�WR�HYDOXDWH�WKH�GLIIHUHQW�SDWWHUQV�RI� MXYHQLOH�YLROHQFH�WKDW�KDYH�HPHUJHG�LQ�GLIIHUHQW� UHJLRQV�DQG�ORFDO�DUHDV�� ,W�ZLOO�FRQFHQWUDWH�RQ�FULPH�SUHYHQWLRQ�VWUDWHJLHV�WKDW�KDYH�EHHQ�GHYHORSHG�DW� WKH�ORFDO� OHYHO��6SHFLDO�ZRUNVKRSV�ZLOO�GHDO�ZLWK�VSHFLILF�SKHQRPHQD�RI�\RXWK�YLROHQFH�RQ�WKH�RQH�KDQG�DQG�RI�WKH�DQVZHUV�JLYHQ�E\�GLIIHUHQW�DJHQFLHV�RQ�WKH�RWKHU�
7KH�,QWHUQDWLRQDO�$VVRFLDWLRQ�IRU�5HVHDUFK�LQWR�-XYHQLOH�&ULPLQRORJ\�LV�D�QHWZRUN�RI�UHVHDUFKHUV WKDW�DUH�ZRUNLQJ� LQ� WKH� ILHOG�RI� MXYHQLOH�GHOLQTXHQF\��7KH�SXUSRVH�RI� WKH�FRQIHUHQFH� LV� WR�H[FKDQJH�UH�VHDUFK�UHVXOWV�DV�ZHOO�DV�VXFFHVVIXO�VWUDWHJLHV�RI�WDFNOLQJ�\RXWK�YLROHQFH�
7KH�FRQIHUHQFH�ZLOO�EH�LQ�(QJOLVK�DQG�)UHQFK��ZLWK�VLPXOWDQHRXV�WUDQVODWLRQ�LQ�WKH�SOHQDU\�VHVVLRQV��
7KH�VLWH�RI�WKH�FRQIHUHQFH�LV�WKH�ROG�+DQVHDWLF�FLW\�RI�*UHLIVZDOG�LQ�WKH�1RUWK�(DVW�RI�*HUPDQ\��VL�WXDWHG�RQ�WKH�%DOWLF�6HD������NP�QRUWK�RI�%HUOLQ�����NP�HDVW�RI�5RVWRFN���7KH�XQLYHUVLW\�ZDV�IRXQ�GHG�LQ������DQG�LV�RQH�RI�WKH�ROGHVW�LQ�(XURSH��,W�KDV�DERXW������VWXGHQWV�������RI�WKHP�LQ�ODZ�

)RU�IXUWKHU�LQIRUPDWLRQ�FRQWDFW3URIHVVRU�'U�)ULHGHU�'�QNHO�7HO��������������������)D[������������������(PDLO��GXQNHO#PDLO�XQL�JUHLIVZDOG�GH2U�VHH�KWWS���ZZZ�XQL�JUHLIVZDOG�GH
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'$7(�)25�<285�',$5<
7+(�1$7,21$/�&281&,/�2)�-89(1,/(�DQG�)$0,/<�&2857�-8'*(6

,19,7(6�<28�72
0217(5(<��&$/,)251,$
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5HVWRUDWLYH�-XVWLFH� ,QWHUQDWLRQDO�&RQVLGHUDWLRQV
,PSURYLQJ�-XYHQLOH�&RXUWV�5HVSRQVH�WR�&KLOG�$EXVH�	�1HJOHFW�&DVHV

&XUUHQW�,VVXHV�LQ�-XYHQLOH�-XVWLFH
-XYHQLOH�'UXJ�&RXUWV

&XUUHQW�,VVXHV�LQ�)DPLO\�/DZ
5HJLVWUDWLRQ�)HH� ����

�,QFOXGHV�VWUROOLQJ�GLQQHU�DW�0RQWHUH\�%D\�$TXDULXP���OXQFKHV��DOO�FRIIHH�EUHDNV� :HGQHVGD\�HYHQLQJ�EDQTXHW�DOO�WUDLQLQJ�PDWHULDOV��
7KH�&RQIHUHQFH�ZLOO�EH�LQ�WKH�'RXEOH�7UHH�+RWHO��0RQWHUH\��&DOLIRUQLD�6LQJOH�RU�'RXEOH�������

)RU�IXUWKHU�LQIRUPDWLRQ�SOHDVH�FDOO�'LDQH�%DUQHWWH�DW7HO���������������������)D[������775 327 5306(PDLO��EDUQHWWH#QFMIFM�XQU�HGX:HE���ZZZ� ncjfcj.unr.edu
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INTERNATIONAL ASSOCIATION OF

YOUTH AND FAMILY JUDGES AND MAGISTRATES.

;9,�:25/'�&21*5(66
0HOERXUQH��������0DUFK������

0HOERXUQH��µ7KH�FXOWXUDO��VSRUWLQJ��FXOLQDU\�DQG�VKRSSLQJ�FDSLWDO�RI�$XVWUDOLD¶
:H�DUH�GHOLJKWHG�WKDW�0HOERXUQH�KDV�EHHQ�VH�OHFWHG� DV� WKH� GHVWLQDWLRQ� IRU� WKH� ,QWHUQDWLRQDO��$VVRFLDWLRQ� RI�<RXWK� DQG� )DPLO\� -XGJHV� DQG�0DJLVWUDWHV� &RQJUHVV� DQG� *HQHUDO� $VVHPEO\�LQ������DQG�ORRN�IRUZDUG�WR�KDYLQJ�WKH�RSSRU�WXQLW\�WR�ZHOFRPLQJ�\RX�WKHUH��
0HOERXUQH� QRZ� $XVWUDOLD¶V� VHFRQG� ODUJHVW�FLW\�� LV� WKH� FDSLWDO� RI� LWV� PRVW� FRPSDFW�PDLQODQG� VWDWH� � 9LFWRULD�� �+HUH� LW� LV�SRVVLEOH�WR�VDYRXU�D� WUXO\�$XVWUDOLDQ�H[SHULHQFH�ZLWKLQ�MXVW�D�IHZ�KRXUV�RI�WKH�FLW\�FHQWUH��<RX�ZLOO�EH�DPD]HG�E\�WKH�GLYHUVLW\��<RX�FDQ�VWUROO�DORQJ�D�JROGHQ� EHDFK� LQ� WKH� PRUQLQJ�� HQMR\� D� FORVH�HQFRXQWHU� ZLWK� NRDODV� DQG� NDQJDURRV� LQ� WKH�EXVK�LQ�WKH�DIWHUQRRQ�DQG�VWRS�RII�DW�D�ZLQHU\�WR�HQMR\�DQ�DSHULWLI�EHIRUH�UHWXUQLQJ�WR�WKH�FLW\�LQ�WLPH�IRU�WKH�WKHDWUH�
0HOERXUQH�QRZ�D�WKULYLQJ�PRGHUQ�PHWURSROLV��ZDV� VHWWOHG� E\� (XURSHDQV� LQ� ������ EXW� ZDV�ILUVW�D�KRPH�IRU�WKH�LQGLJHQRXV�SRSXODWLRQ��OR�FDOO\�NQRZQ�DV�.RRULV��IRU�DV�PDQ\�DV��������\HDUV�EHIRUHKDQG��$�PDMRU�JROG�UXVK�DWWUDFWHG�ZRUOG� DWWHQWLRQ� LQ� ����� DQG� D� ERRP� SHULRG�HQVXHG�ZKLFK�ODVWHG�QHDUO\����\HDUV��:LWK�WKH�DUULYDO� LQ� WKH� FLW\� RI� LQGXVWULDOLVWV�� EDQNHUV��DQG�VRPH�RI� WKH� OHDGLQJ�DUWLVWV� LQ� WKH�FRXQWU\�0HOERXUQH�VRRQ�WRRN�RQ�D�YLEUDQW�DQG�FRVPR�SROLWDQ�IODYRXU��(VWDEOLVKHG�DV�WKH�FRPPHUFLDO�KHDGTXDUWHUV� DQG� VHDW� RI� JRYHUQPHQW�� 0HO�ERXUQH� EHFDPH� WKH� ELUWKSODFH� RI� $XVWUDOLDQ�)HGHUDWLRQ� LQ� ������ :KHQ� WKH� IRUHIDWKHUV�SODQQHG� WKH� FLW\� WKH\� IHOW� LW�ZDV� LPSRUWDQW WR�HQVXUH� EUHDWKLQJ� VSDFH�� 7RGD\� WKH� PDJQLIL�

FHQFH�RI� WKH���WK FHQWXU\�SDUNV�DQG�JDUGHQV�±DUH� NQRZQ� WKH� ZRUOG� RYHU�� (YHQ� WKH� QDWLYH�ZLOGOLIH� KDV� EHHQ� GUDZQ� WR� WKHLU� WUDQTXLO�ERXQW\�DQG�DOO�NLQGV�RI�ELUGV�DQG�DQLPDOV�FDQ�EH�UHDGLO\�VHHQ��:LWK�LWV�JUDQG�ERXOHYDUGV�DQG�RSXOHQW�9LFWRULDQ�PDQVLRQV�DQG�UHQRZQHG�FLW\�JDUGHQV� DQG� FRYHUHG� DUFDGHV�� WKH� FLW\� KDV� D�FRORQLDO�IHHO��<HW�EOHQGLQJ�ZLWK�WKLV�LV�D�PRG�HUQ� FLW\VFDSH�� ZLWK� LWV� VN\VFUDSHUV� DQG� GD]�]OLQJ�PRGHUQ�DUFKLWHFWXUH��
0HOERXUQH�SURXGO\�VKRZFDVHV�WKH�YHU\�EHVW�LQ�FRQWHPSRUDU\� DUW�� GHVLJQ� DQG� WKHDWUH�� )URP�PDMRU� IHVWLYDOV� DQG� FXOWXUDO� HYHQWV� WR� WKH� GL�YHUVH�DUWLVWLF�H[SUHVVLRQ�IRXQG�RQ�0HOERXUQH¶V�VWUHHWV�� WKH� &LW\� IRU� WKH� $UWV� LV� WKH� OHDGHU� LQ�FXOWXUDO�DFWLYLW\�LQ�WKH�$VLD�3DFLILF�UHJLRQ��7KH�FLW\�LV�DOVR�$XVWUDOLD¶V�IRUHPRVW�FHQWUH�IRU�JDV�WURQRP\�� DQG� VKRSSLQJ��<HV� KHUH� HYHQ� VKRS�SLQJ� LV� DQ� DUW�� � 0HOERXUQH� RIIHUV� D� VKRSSHUV�SDUDGLVH� � LQ� LWV�FRYHUHG�VKRSSLQJ�DUFDGHV�� LWV�GHVLJQHU� ERXWLTXHV� RU� WKH� ODUJHVW� DQG� PRVW�FRORXUIXO� RI� LWV� PDUNHWV� WKH� 4XHHQ� 9LFWRULD�0DUNHW��\RX�FDQ�EX\�MXVW�DERXW�HYHU\WKLQJ�
0HOERXUQH�� LV� KRPH� WR� ���� PLOOLRQ� SHRSOH�IURP� QXPHURXV� FXOWXUDO� EDFNJURXQGV�� RQH�TXDUWHU� RI� ZKRP�ZHUH� ERUQ� RYHUVHDV�� %HJLQ�QLQJ�ZLWK�VLJQLILFDQW�&KLQHVH�PLJUDWLRQ�LQ�WKH�����V� WKHUH� KDYH� EHHQ� ZDYHV� RI� PLJUDWLRQ�HYHU� VLQFH� VR� WKDW� SHRSOH� IURP� ���� QDWLRQV�QRZ�OLYH�KDUPRQLRXVO\�WRJHWKHU���7KH�EHVW�ZD\�WR�GLVFRYHU�WKHLU�YDULRXV�HWKQLF�FRPPXQLWLHV�LV�E\� IRRW� RU� 0HOERXUQH¶V� IDPRXV� WUDPV� DQG�DORQJ� WKH�ZD\� VDPSOH� D� IHZ�RI� LWV� ������ UHV�
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WDXUDQWV� DQG� FDIHV� ± 0HOEXUQLDQV� KDYH� D UHDO�ORYH�RI�IRRG��7KH\� DOVR� KDYH� D� UHDO� ORYH� RI� VSRUW� ± 0HO�ERXUQH� LV�ZRUOG� UHQRZQHG� IRU� LWV�ZRUOG� FODVV�VSRUWLQJ� HYHQWV� VXFK�DV� WKH�$XVWUDOLDQ�7HQQLV�2SHQ�� WKH� $XVWUDOLDQ� 0RWRU� *UDQG� 3UL[� DQG�WKH��µ0HOERXUQH�&XS¶�+RUVH�UDFH�± WKURXJKRXW�WKH�\HDU� WKHUH�LV�VRPHWKLQJ�JRLQJ�RQ�JLYLQJ�LW�LWV�QDPH�WKH�(YHQWV�&DSLWDO�RI�$XVWUDOLD�

$�FLW\�RI�FRQWUDVWV��0HOERXUQH�LV�VRSKLVWLFDWHG�\HW� TXLUN\�� FRVPRSROLWDQ� \HW� WUDGLWLRQDO�� KLV�WRULF�\HW� FRQWHPSRUDU\�� ,W�KDV�D�XQLTXH�GLYHU�VLW\��YLWDOLW\� DQG�DPELHQFH� WKDW�SRVLWLRQV� LW� DV�RQH�RI�WKH�ZRUOG¶V�JUHDWHVW�FLWLHV�
9RWHG� WKH� PRVW� /LYHDEOH� &LW\� LQ� WKH� ZRUOG��0HOERXUQH�PDNHV� VXUH� LW� OLYHV�XS� WR� LWV�QDPH�LQ�HYHU\�SRVVLEOH�ZD\�,W�LV�D�FLW\�IRU�HYHU\RQH�'R�QRW�PLVV�WKLV�XQLTXH�RSSRUWXQLW\�WR�YLVLW��

For a colour brochure and tourist information contact :0HOERXUQH�&RQYHQWLRQ�DQG�0DUNHWLQJ�%XUHDX��(XURSHDQ�2IILFH��D�3DFNKRUVH�5RDG��*HUUDUGV�&URVV��%XFNV�6/���(%��(QJODQG7HO�����������������������)D[���������������������(PDLO������������#FRPSXVHUYH�FRP :HEVLWH��ZZZ�PFPE�FRP�DX
INTERNATIONAL ASSOCIATION OF

YOUTH AND FAMILY JUDGES AND MAGISTRATES.

XVI WORLD CONGRESS

MELBOURNE

Mar 10 – 16, 2002

Theme : A Unified Family Court

For further information contact

Danny Sandor

'DQQ\�6DQGRU#IDPLO\FRXUW�JRY�DX
International Association of Youth and Family Judges and Magistrates

Have you visited our new web site yet?KWWS���ZZZ�LD\IMP�QP�UX,QIRUPDWLRQ�RQ�WKH�&RQJUHVV�ZLOO�EH�SRVWHG�KHUH�ZKHQ�DYDLODEOH
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Articles for the Chronicle should be sent directly to

Dr Willie McCarney,

Editor-in-Chief,

“St. Martin” , 175, Andersonstown Rd., Belfast. BT11 9EA
N Ireland.

Tel : 44 - 28 90 - 615164; Fax : 44 - 28 90 - 618374;
E-mail : willie@wmccarney.freeserve.co.uk

Articles should be typed.
Copies in our three working languages

(English, French and Spanish)
would be appreciated.

Alternatively, articles may be directed to any member of the Editorial Panel. 
Names and addresses are given below, together with telephone and fax numbers, 

where available.

Justice Lucien Beaulieu,
The Courthouse,
361, University Ave.,
Toronto, Ontario
M5G 1T3. Canada.
Tel : 1 416 - 327 - 5284
Fax : 1 416 - 327 - 5417
E-mail address : 
lbeaulieu@judicom.gc.ca

Jacob J. van der Goes
Molenstraat 15,
4851 SG Ulvenhout,
Holland.
Tel/Fax : 31 76 5612640
E-mail address :
j.vandergoes@tip.nl

Mónica Vazquez Larsson,
San Jorge Village
1613 Los Polvorines
Argentina
Tel : 54 11 46632342
Fax : 54 11 46630380
E-mail address :
larsson@satlink.com

M. Yves Lernout,
14bis rue Noël Biret
84000 Avignon, France
Tel/Fax  : 33 4 90 86 24 95

Prof. Jean Trepanier,
École de criminologie,
Université de Montréal,
C.P. 6128,
Succursale Centre-Ville,
Montréal, Québec,
H3C 3P8, Canada.
Tel: 1 514 346 61 11
E-mail address : 
trepanje@ERE.UMontreal.CA

Sr. Jorge Abel Zaldarriaga,
Cochambamba 554,
2000, Rosario, Argentina.
Tel : 54 341 482 8173
Fax : 54 341 449 2333


